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One of 72 semi-trailers built of Alcoa Aluminum Alloys for Adiey’s Express, 
New Haven, by the Strick Company, Philadelphia. 45 more are now on order. 
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Here is a good example of the two steps which the parts. That is why no heavy underframe 
you can take to get trucking equipment built is required, and the maximum weight saving Dock 
for the most profitable operations: is safely gained. 
First, Adley’s semi-trailers like the one illus- As a result, these 26’ semi-trailers, which are — 
trated are built of light, strong Alcoa Aluminum 96” wide, 6’ 8” high inside, and capable of 
Allovs. That saves weight. carrying 30,000 lb. payload, weigh only 6000 lb. Dige 
Second, these units are constructed on the for open top units. 6,240 lb. for closed top models. 
superlatively economical monocoque* design At the last report, the operator had 72 of these Moto 
principle. Only with Aluminum can the mono- in service, and 45 more on order. 
coque construction be used to gain the utmost These units are earning extra profits because 
in weight saving. The reason is this: Structural they are light in weight to carry extra payload. a 
parts made of Aluminum aren’t thin; they ALUMINUM Company OF AmerIcA, 1937 Gulf ; 
don’t have to be made thin to save weight, Building, Pittsburgh, Pennsylvania. sl vl 
because Aluminum is naturally light. Because *MONOCOQUE: Type of construction in which or 
the Aluminum parts have plenty of thick- full strength of panels is used to bear load, making Publis 
ness, they resist buckling and bending, and chassis unnecessary; this makes a stronger, safer, 
it is possible to use all the strength of all lighter structure. 
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KEESHIN FREIGHT LINES’ FASTER, 


MORE ECONOMICAL DISTRIBUTION 


Between 


Chicago and New York City, 36 hours 
(second morning) 


Chicago and Boston, 39 hours 
(second morning) 


Minneapolis and New York City and Boston 
(third morning) 


Des Moines and New York City and Boston 
(third morning) 


These are only a few of the scheduled services 
now being maintained by Keeshin's "Blue Diamond 
Division." 


The inauguration of this new dependable service 


has been a boon to shippers as attested by its 
growth. 


For detailed information on "Blue Diamond Serv- 
ice" write your nearest Keeshin terminal. 





KEESHIN MOTOR EXPRESS CO., Inc.— NATIONAL FREIGHT LINES, Inc. 
General Offices —221 West Roosevelt Road, Chicago, Illinois. 


SEABOARD FREIGHT LINES, Incorporated 
111 Eighth Ave., New York City. 
J. L. KEESHIN, President 





Published weekly by THe Trarric Service Corp., 418 S. Market St., Chicago, Ill. Entered as 
second class matter January 1, 1913, at the postoffice at Chicago, Ill., under the Act of March 3, 1879. 
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FREIGHT RATE AND CLASSIFICATION 


CHANGES ARE PROMPTLY REPORTED IN 


THE TRAFFIC BULLETIN 








Sol 
You will find the TRAFFIC BULLETIN a dependable aid in keeping your . cel 
tariff file up-to-date and in good order, and a reliable source of advance = 
information on all changes in rates. = ye 
J j ' 
TARIFF CHANGES ADVANCE NOTICE oan 
The TRAFFIC BULLETIN will give you each Advance notices of impending rate changes — most p 
week an abstract of every—rail and motor— are contained in the dockets of various rate § brough’ 
freight tariff filed with the Interstate Com- committees, which appear nowhere else in “ignora 
merce Commission so that you can make a such complete and convenient form. Rate § . 
check of the commodities in which you are committees generally allow twelve days to § was | 
interested and obtain copies of the tariffs elapse between the dates of their dockets and § but by 
desired from the carriers before their effec- the closing of their files, so that you may § But, if 
tive dates. enter your concurrences or protests. If the B the acc 
matter is set for hearing, notice of that hear- fnd b 
Abstracts of currently filed U. S. Maritime ing appears, giving you, if you desire, a lan 
Commission tariffs and air express tariffs are chance to appear. Disposition notices of a busines 
also printed. number of the committees are printed regu- We 
; ; larly, so that you may know the decision B aro pa 
The check on your tariff file is made complete arrived at by the committee. 
by publication of short notice permissions, Te ae ; ; if they 
fourth section applications and orders, and If objections to tariffs filed with the Commis § their e 
abstracts of tariffs returned by the I. C. C. sion or the U. S. Maritime Commission seem vote. bs 
and the Maritime Commission. weighty enough to those bodies, a suspension f 
may result, whereupon notice to that effect that th 
Motor and rail tariff abstracts are classified appears. If this order is vacated, notice Ee Soe 
under commodity headings. If your tonnage pears under “Suspension Orders Vacated. so far | 
is shipped under class rates, you will be espe- In addition to the rate committee dockets B White- 
cially interested in the abstracts appearing you will receive the dockets of the Consoli- § that m 
under the heading “Classes and Commodi- dated Classification Committee as they are Pp 
ties,” which you will want to check in con- ; . I 
: . : : issued by the Committee. 
junction with the abstracts printed under Clubs | 
“Classifications and Rules.” You will also One of the most valuable features of the § directo 
want to consult “Special or Blanket Supple- TRAFFIC BULLETIN is the regular and § 1; 
ments.” prompt publication of embargo notices. din 
With all traffic changes promptly recorded and properly classified in the TRAFFIC ii 
BULLETIN you can be absolutely sure that no change in rates, no change in classi- 
fication, no change in transit privileges, and no change in charges and regulation: 
can possibly take effect without your knowing about it in advance. In no other | 
one service can you get all this dependable traffic information. oes 
agen: 
The cost is small when compared with the value of the complete weekly service you receive— | 
only $25.00 a year and, if desired, the service may be ordered on a quarterly basis at $6.25 4 the 
quarter. Without any cost or obligation on your part we will be pleased to send you a sample | 
copy—why not write for it today? a 
iase 
the 
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Business Intelligence 


Some one has figured—and his theory has re- 
ceived pretty wide dissemination—that the aver- 
age intelligence in this country is that of a twelve year 
old child. We don’t know whether that is correct or 
not, but we do not believe it, because we know some 
very intelligent twelve year old children. And we do 
not know how the conclusion was reached. We suppose 
most persons would assume that the average was 
brought down by the great number of uneducated, 
“ignorant” persons, and brought up, to the extent that 
it was brought up at all, not only by the intelligentsia, 
but by an abundance of good, sound business brains. 
But, if any such method as that was used, we doubt 
the accuracy of results obtained from it—because we 
find business men, outside of their own particular 
businesses, peculiarly lacking in intelligence. 


We have shown how they smugly assume that they 
are barred from participating in political campaigns, 
if they represent corporations, and from talking to 
their employes and advising them how they ought to 
vote, because someone has told them or they dreamed 
that that would be “coercion.’”’ We find no intelligence 
or even patriotism there. But the men under scrutiny 
so far have been employers. What of the executive or 
white-collared, high-salaried class? Here is an incident 
that may throw some light on the question: 


Prior to the meeting of the Associated Traffic 
Clubs of America at Tulsa last spring, its board of 
directors unanimously adopted a report of a special 
committee revising the constitution and, in that revi- 
sion, destroying the underlying purpose of the asso- 


ciation to be a constructive power in bringing about 
sound transportation policies. When the revision was 
made public before being submitted to the delegates 
at Tulsa for their action, it aroused opposition on ac- 
count of this particular item. We were among those 
who expressed disapproval. Another was the Traffic 
Club of Chicago, which instructed its delegates, they 
said, to vote against the proposed revision and even 
went to the length of threatening to withdraw from 
the association if the traditional objects were elimi- 
nated. The directors promptly, when they met in 
Tulsa before the convention, withdrew the proposed 
revision and decided not to submit it to the delegates, 
instructing the special committee to do its work again 
and retain the clauses that it had been proposed to 
leave out—which was satisfactory to the Chicago 
delegates. 


The committee did as it was told and the direc- 
tors, having approved the new revision, sent it to mem- 
ber clubs. And now the Traffic Club of Chicago, at 
whose demand the provision in controversy was re- 
stored, has instructed its delegates to the Philadelphia 
convention this month to insist that it be left out! 


It is necessary to make clear to men whose minds 
are so muddled that the point involved is not whether 
they like or dislike the expressed purpose and objects 
of the association, but that they can so flop about on a 
matter of such importance. This flopping might be 
explained on the theory that, while one board of men 
might take a certain action, a succeeding board might 
differ entirely from it; but the officers and directors 





OUR PLATFORM 


A revised system of transportation regulation based on 
modern competitive conditions, instead of patchwork amend- 
ment of the old law to make it apply to new transport 
agencies; less, instead of more, government control. 


Private ownership and operation of all transport. Take 
the government out of the ocean and inland waterway trans- 
portation business. 

Keep politics out of rate-making. 


_ An authoritative determination by competent and un- 
biased investigation as to whether commercial motor vehicles 
are paying their fair share of the cost of highways used by 

em in their business, and a uniform application of the 

Principles thus arrived at. 


Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 
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Realization by railroads that they must do something by 
way of group operating economies to help themselves in their 
depressed condition, and cooperation by shippers in such 
economies. 

An Interstate Commerce Commission composed of men, 
not only of good character and general ability, but with some 
special training in and knowledge of the matters with which 
they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic man, 
for every business concern doing any considerable amount of 
shipping, and a realization by industrial traffic men that they 
must equip themselves to give the sort of service that will 
justify employing them. 
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of the Associated Traffic Clubs of America who ap- 
proved the first revision of the constitution were ex- 
actly the same as those who rescinded it and ordered 
another draft retaining the old provision, and the offi- 
cers and directors of the Traffic Club of Chicago are 
exactly the same now, when delegates are instructed 
to oppose retention of the original association aims, 
as they were when the club’s delegates, under instruc- 
tions, insisted that those aims be retained! 

What course the association board will take we 
do not know, but, if the Chicago club again has its way, 
the constitution will, at least for the present, continue 
to read as it does now and the club will have ac- 
complished nothing—because the proposed revision is 
only a rewording of the present paragraphs. 

As to the merits of the case, it is to be said that, 
ever since it was organized, eighteen and a half years 
ago, the association’s constitution has remained un- 
changed with respect to its high purpose. The Traffic 
Club of Chicago has been in the association from the 
start and never before raised an objection on this 
score. If the aims and purposes were good in the be- 
ginning, they are good now. It is true that, for a long 
period, they have been more ignored than followed 
but, in re-writing the constitution because of some 
changes necessary in the growth of the organization, 
the aims and purposes, after considerable discussion, 
have been left in (though re-stated in different lan- 
guage), the intention evidently being now to adhere to 
them. But the discussion, which has had a good effect 
on the association in recalling it to its duty and privi- 
lege, has apparently had the opposite effect on The 
Traffic Club of Chicago, calling its attention to some- 
thing that, though it was a member, the present officers 
did not even know was in the constitution and, now 
that they do know, they think they do not like. 

If this view should prevail, the Associated Traffic 
Clubs of America would be doing merely what the great 
majority of businessmen do, as we have been at pains 
to point out—nothing of any value in public affairs. 

It is to be noted that the Junior Traffic Club of 
Chicago takes a view just the opposite of that of the 
senior organization. Its members are not yet old 
enough for their arteries to harden or their brains to 
come loose. 

Lest some may think that we have a personal in- 
terest in these proceedings, we may explain that, 
though the writer of this editorial is a past president 
of the Associated Traffic Clubs of America, served 
as chairman of its board for a long period, and even 
wrote its constitution, he has had no connection with 
it for several years; he was once president of the Traffic 
Club of Chicago and has served on its board of gov- 
ernors and as chairman of its committee on public af- 
fairs, but he has held no office of any kind in it for 
some years, though he is still a member. He, there- 


fore, is merely sitting on the side lines where, if the 
matter were not so serious, he could laugh, and laugh, 
and laugh, 
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The Man with a Job 


The man with a job in the United States made 

less money in 1939 than he made in 1929, in spite 
of the fact that he got a greater share of the national 
income, according to a survey made by the American 
Enterprise Association. There also were fewer job 
holders in 1939 than in 1929 by more than 3,000,000, 
the survey shows, and the 32,419,000 workers employed 
in the latter year received only $46,768,000,000 as com- 
pared with the $52,776,000,000 received by the 35,- 
563,000 workers of 1929, with the result that last- 
year’s worker received an average for the year of only 
$1329 as compared with the average pay of $1472 in 
1929. 

“This is in spite of the fact that conditions in the 
period from 1929 to 1939 were misrepresented and 
capitalized on by politicians to develop a ‘planned econ- 
omy,’ which means a communistic order in America,” 
said Donald D. Conn, executive vice-president of the 
association. “Because that planned economy tended 
toward a communistic order in this country, the sur- 
vey paid particular attention to the change in capital- 
labor relationship in the period.” 

On that point, the study shows that, in spite of 
the decrease in employment, in total labor income, and 
in average labor income, labor in 1939 got 86 percent 
of the total income of the country, leaving but 16 per- 
cent for all such payments as dividends, interest, rents, 
and royalties; in 1929, the comparative percentages 
were 81 and 19. 

“The interesting conclusion is,” said Mr. Conn, 
“that, for every 1000 employes in 1929, there were only 
912 in 1939; for every $1000 earned by the workers in 
1929, there was earned only $886 in 1939, and the per 
capita income of the worker in 1939 was only 90.3 
percent of what it was in 1929.” 


The survey points out, in addition, that the in- 
crease in population in the United States in the decade 
means that each wage earner must spread his income 
over more dependents. For each two workers in 1929 
there were five other people in the country, it says, 
while, in 1939, the number of non-workers to each pair 
of workers was six. 


A balance sheet of national income, included in 
the report of the survey, shows that the payments 
in wages to workers in the decade exceeded by $24, 
000,000,000 the income produced. In spite of govern- 
mental interference, it says, business has been able in 
ten years to pay out that much more than it took in. 

As indicating the interest of the “workingman” 
in the gradual elimination of capital income, the sul- 
vey shows that 36 percent of all dividends, 80 percent 
of all interest payments, and 87 percent of all rents 
were paid to people with annual incomes of less than 
$5000. 

“Government cannot impose uneconomic measures 
on private enterprise to the lasting good of that system 

(Continued on page 920) 
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Jopics 


ASHINGTON 





Harold Ickes’ Department of 
the Interior is to have a mural, 
says an announcement, com- 
memorating the concert given 
by Marian Anderson at the 
Lincoln Memorial when the 
colored singer was not per- 
mitted to use a hall owned by 
the Daughters of the Amer- 


Have to Die to Stand 
Among Capitol Immortals 


ican Revolution. 

If it runs to the art forms approved by the present admin- 
istration, the mural will be fit for classification with the bronze 
atrocities bought for the new Social Security building (see 
Traffic World, September 28, p. 735), notwithstanding that Miss 
Anderson is a good singer. The fine arts section of the Federal 
Works Administration is going to pay $1,700 for the best paint- 
ing, which is to be of heroic size, 12 feet and 6 inches by 6 feet 
and 10 inches. 

Mrs. Roosevelt resigned from the Daughters because they 
would not let Miss Anderson have the hall, which, for the whole 
of its existence, had been let only for use by white singers or 
entertainers for white audiences. 





Army and navy officers, active and re- 
tired, and their families constitute such 
a large percentage of Washington’s pop- 
ulation that guffaws may be expected 
from the nation’s capital no matter how 
serious Elliott Roosevelt may become in 
his effort to relieve his father, the Presi- 
dent, from the embarrassment he has 
suggested he caused him by accepting a 
captaincy in the Army Air Corps Reserve. If he had not been 
called to active duty at Dayton, O., as soon as appointed, 
thereby getting in on the ground floor ahead of hundreds of 
other captains that may be commissioned, there might not have 
been so much laughter in the first instance. 

The solemn offering of his resignation and the equally 
silemn declination of that resignation by Brigadier General 
0.P. Echols, his commanding officer at Wright Field, made the 
army and navy contingent lose its solemnity. 

The hard-bitten element thought it exceedingly kind of the 

Associated Press to telegraph the text of the brigadier general’s 
letter all over the country. Seldom, if ever, have a captain and 
a brigadier general received such great attention from that or 
any other press association. 
_ Some were unkind enough to suggest that it was a nice 
little play by the brigade commander and the captain to show 
how nearly indispensable a man the captain was. In the older 
(ays, if not now, three regiments constituted a brigade such as 
Echols would command were he with troops instead of with 
s0many unemployed general officers. In those days each regi- 
ment had a dozen or so captains. In other words, in this in- 
slance, fewer than forty men had two among them worthy of 
nearly a half column of telegraphic stuff to tell folks how 
‘sential to national defense army folks in Washington thought 
was to retain the services of one captain, notwithstanding 
that the captain’s eyesight is so far below par that he cannot 
te used for either combat or flying duty. 

The incorrigible element admitted that, perhaps, the fact 
that the captain was a son of the commander-in-chief had some- 
thing to do with making him practically indispensable. 


Washington Still 
Laughs at 
Elliott Roosevelt 





One of the host that takes its pen in 
hand to tell things to the editor, in a 
really worthwhile message to the Eve- 
ning Star, of Washington, D. C., dis- 
closes that, out of every four dollars 
the Pennsylvania Railroad had in 1939 
for the payment of taxes and dividends, 
three went to government in the form 
of taxes. Only one went to the stock- 


One Reason Why 
Prosperity Moves 
with Leaden Feet 


holders. 


Pang statement is favorable to government. The actual 
‘king by government was $3.06. The net income was $53,263,- 
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601. The stockholders received $13,167,754. The government got 
$40,095,847. 

A recapitulation shows that 105,882 employes took more 
than $206,000,000. The 209,346 stockholders took the $13,167,754 
of dividends, the share of each being $1 a share. There were 
nearly twice as many stockholders as employes. 

No one, of course, would think of suggesting that a stock- 
holder was entitled to receive as much as an employe. But it 
might be suggested that there was a slight disproportion in the 
distribution, especially as between stockholder and government 
—the latter, according to the Jeffersonian idea, a necessary evil. 

While the stockholders outnumbered the employes nearly 
two to one, only a goof would suggest that politicians were 
foolish to woo employes, labor, rather than stockholders. Labor 
is concentrated in congressional districts. Stockholders are 
scattered all over the country. So the concentrated votes of 
labor are worshipped by politicians who kick stockholders in 
the face. And then the politicians berate the stockholders, in 
the form of companies, for not “cooperating” with administra- 
tions that, in many instances, are as hostile as if they were 
Hitlers, Mussolinis, or Stalins. 

Not only are stockholders widely scattered, but a stock- 
holder in the Pennsylvania, often, is also a stockholder in half 
a dozen other enterprises. So, while the number of stockholders, 
ascertained by adding together the number reported by each 
company, runs into many millions—in fact, more millions than 
members of labor unions—there is no way for ascertaining the 
duplications. So, after all, perhaps, the politician is not foolish 
to pray to labor and kick all over the lot and out in the street 
the men who furnished the money that made the jobs held 
by labor. 

While these figures were published right under the eyes of 
the “statesmen” in Washington, no one who knows about them 
expects anything good for stockholders to result. Nothing good 
for them will come unless and until they form organizations 
that will fight—not with pamphlets, but with threats against 
the political lives of the “statesmen,” carried out with the vigor 
used in some instances of “peaceful picketing,” if necessary, 
to get the idea over to the statute writers and other office 
holders. 





Even if there are some who think 
the governors of southern states 
did not win much in their formal 
case, what they are doing, 
through the Southern Governors 
Freight Rate Conference in No. 
28300, the class rate investiga- 
tion, and No. 28310, consolidated 
freight classification, is taken to 
indicate a determination to carry on with vigor their fight 
against what has been called the “raw material economy” of 
the south—that is, an economy that ships raw materials to the 
north and east for conversion into manufactured goods then 
returned to the south. 

Under that economy the south, it is argued, pays the freight 
on both raw materials and the finished products used in the 
south. 

The governors have as counsel J. V. Norman and Warren 
H. Wagner, two veteran practitioners who have specialized in 
the intricacies of rate-making. They filed a response in behalf 
of southern states to the petition of the Central Territory Rate 
Conference asking the Commission to restrict the class rate 
investigation to less-carload rates and ratings (elsewhere in 
this issue). 

The attention the southern governors are giving to the 
class rate investigation, especially their fight against restricting 
it to less-carload rates and ratings, is taken as indicating that 
the fight against the “raw material economy” is to be carried 
on with at least as much vigor as the original one, the formal 
complaint. In the view of some, the fact that that fight was 
started by governors who employed what some thought political 
methods, weakened it. But with two practitioners who are real 
rate men carrying it on there is a conviction that it is to be a 
rate fight and nothing else. 


Southern States 
Vigorous in Continuing 
Their Rate Fight 





In the last World War period the 
Bethlehem Shipbuilding Corpora- 
tion, subsidiary of the steel com- 
pany, being unwilling to take the 
risk of building ships on govern- 
ment account under ordinary 
conditions, made a cost-plus ar- 
rangement with the Shipping 
Board Merchant Fleet Corpora- 
tion under which it built 80-odd cargo ships, with provision for 
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half the savings it might achieve under an estimated cost of 
$119,750,000. 

The government, in 1925, sued to get back some of the 
profit on the ground that the contracts were inequitable and 
not enforceable. The company countered with a claim for 
unpaid “bonus” under that part of the contracts providing for 
a division of savings made under the estimated cost. Millions 
were involved. 

The Supreme Court of the United States, October 14, said 
it would review the decisions of the lower courts, which were 
against the government, although they had criticized the con- 
tracts as “daylight robbery” and “commercial greed.” 

This determination of the highest tribunal to review the 
case is deemed significant because Attorney General Jackson, 
in arguing for review, urged that it was of “immediate national 
concern that there should be an authoritative determination of 
the extent to which the country’s need should place it at the 
mercy of its contractors.” 

There is no concealment of a desire on the part of the 
government to put a ceiling on profits it deems unreasonable 
in the national defense work industries are called on to do now. 
Some of those who have no confidence in the present adminis- 
tration impute to it, in this litigation, a less worthy motive. 
They profess to see in it the laying of a foundation on which 
the administration will base implied threats of the seizure of 
industrial plants that may show a tendency to be independent 
even to the extent of saying they do not want contracts, or 
otherwise indicate that they will not “cooperate” with the 
administration. Cooperation, in such circumstances, is taken to 
mean to do nothing the administration might regard as poli- 
tically hostile to it. The Bethlehem steel company and its 
subsidiaries made a profit estimated at about $13,365,000, exclu- 
sive of the bonus demanded after the litigation was begun. 

Answering the argument of the government indicating that 
it needed help in the present situation through the furnishing 
of a ceiling for profits, the Bethlehem companies said there was 
“no authority in law or elsewhere which would warrant the 
adoption of the suggestion made in the petition (for review) 
that conditions of our present national emergency are such as 
to require this court to define the limitations surrounding the 
profits which a government contractor may lawfully receive or 
retain in time of war.”—A. E. H. 


The Man with a Job 


(Continued from page 918) 


or of the working people,” says the report. “To ex- 
pand regulation into control of private enterprise by 
legislation is gradually to weaken that system and bring 
about so-called communism or fascism. Whatever 
else this might mean, it means to the workingman the 
complete loss of his freedom. 

“There is no substitute for work. There is no 
substitute for capital. Capital is the unspent reward 
of the labor of yesterday. For the labor of today to 
fight the labor of yesterday is like a man kicking him- 
self. Capital is helpless without labor to use the tools 
it provides. Labor is helpless without those tools.” 

The American Enterprise Association is a subsidi- 
ary of the Transportation Association of America, its 
purpose being to promote the cause of free business 
enterprise. It has taken the position that, because 
many of its members are corporations, it cannot “take 
sides” in the national political campaign—a position 
that we have shown to be ill-advised and foolish. How- 
ever, the purpose of circulating the results of this 
survey and the comments of Mr. Conn is obviously 
to show that President Roosevelt ought not to be re- 
elected. The trouble is that lots of people who may 
read it will not realize the implications. 

If a thing is worth doing at all it is worth doing in 
the most effective manner possible, 





. TRAFFIC WORL) 


Rail Wage Statistics 


Class I steam railways, excluding switching and termina 
companies, reported a total of 1,051,196 employes as of th 
middle of July, and total compensation for that period of $167. 
628,698, according to a Commission compilation of rail wag 
statistics, statement M-300. 

The employment was 48,717 or 4.86 per cent greater thay 
the number reported for July last year. The seasonally aj. 
justed index was 0.7 point higher for July this year than fo 
June this year, being 6.7 points higher than for July, 1938, anj 
2.7 points higher than for July, 1939. There was an increag 
in the number of employes who received pay in the month of 
July over July last year for each group, the greatest increas 
being 7.98 per cent in the maintenance of equipment and store; 
group. 

The increase in employment, July, 1940, over July, 1939 
based on the mid-month count, was 3.73 per cent in the 
maintenance of way and structures group and 9.08 per cent 
in the maintenance of equipment and stores group. In com. 
parison with employment in 1937 the maintenance of way anj 
structures group showed a decrease of 13.82 per cent, ani 
the maintenance of equipment and stores group showed a ée. 
crease of 13 per cent. The total number of hours paid for 
was 8.61 per cent greater and the total compensation 8.25 per 
cent greater in July this year than in July last year. 

Compensation for “time paid for but not worked” as of the 
middle of July was reported as follows: Executives, officials ani 
staff assistants, $70,308; professional, clerical, and general 
$1,633,488; maintenance of ways and structures, $69,587; main. 
tenance of equipment and stores, $672,851; transportation 
(other than train, engine and yard), $210,241; and transporte 
tion (yardmasters, switch tenders, and hostlers) , $119,955. 

In the train and engine service, compensation was reported 
as follows: Straight time actually worked, $34,532,840; straight 
time paid for, $42,696,469; overtime paid for, $3,013,646; con. 
structive allowances, $1,184,610; total, $46,894,725. Miles actual. 
ly run totaled 397,115,307 and miles paid for but not rm 
totaled 45,598,086. 





RAIL UNEMPLOYMENT INSURANCE BILL 


President Roosevelt has signed the railroad unemployment 
insurance bill, S. 3920, which increases the benefits to unem- 
ployed railroad workers under the railroad unemployment 
insurance act. 

The daily benefit rate in the new act ranges from $1.75 
based on annual earnings of from $150 to $199.99, to $4 based 
on annual earnings of $1,600 and over. The old benefits ranged 
from $1.75 to $3. (See Traffic World, October 5, p. 820). 


WAR SERVICE AND RAIL RETIREMENT 


Time served with the military in any war service period 
would be included for the purpose of determining eligibility for 
annuity under the railroad retirement acts, under terms of 
S. 4411, which has been introduced by Senator Wheeler, of 
Montana, and referred to the Senate committee on interstate 
commerce. This would include periods prior to enactment of 
the bill, as well as present or future service periods. 

The bill also would repeal sections 626 and 626 of part I 
of title VI of the second revenue act of 1940, which provided 
for the railroad retirement act, only of periods of military 
service prior to January 1, 1937. 

Provisions of S. 4411 include persons drafted for military 
service as well as volunteers. Declaration of a state of emer 
— by the President would be held as indicating a “wal 
period.” 


REPRESENTATION OF EMPLOYES 


The National Mediation Board has certified that no change 
in reparation is desired by the craft or class of machinists, thei! 
helpers and apprentices, employed by the Peoria & Pekil 
Union, now represented by the Employes’ Representative Con 
mittee of that railroad. The board was unable to make aly 
certification as to who might represent train porters, employed 
by the Seaboard Air Line for the reason that less than a m* 
jority of those eligible to vote actually voted. Of the 99 eligible 
voters, 34 voted for the Brotherhood of Sleeping Car Portels 
who invoked the services of the board, and one for other 0 
ganizations or individual. The board said its records did n0 
show that at the time application was received that the el 
ployes were represented by any organization or individual. 


TRANSPORT OF CONVICT PRODUCTS 


The President has signed S. 3550, an act to make unlawftl 
the transportation of convict-made goods in interstate com 
merce, 
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Decisions of Interstate Commerce Commission 
Railroad and Motor Transport 


Disposing of a matter assigned to him alone, Commissioner 


Splawn has decided, in No. 28208, Greer Steel Co. vs. Penn- 
sylvania et al. that the rate charged on returned empty wooden 
containers from Syracuse, N. Y., to Dover, O., between May 29, 
1936, and December 13, 1937, was inapplicable and awarded 
reparation. The complainant is to file Rule V_ statements. 
The complaint alleged that the charges collected were inap- 
plicable and unreasonable. 
for the future and reparation were sought. 


A reasonable rating and minimum 


According to the report the shipments consisted of empty 
wooden shipping containers in which steel blanks had been 
sent to Syracuse from Dover. The shipments averaged a 
weight of 14,155 pounds a car. A fifth class rate of 34 cents 
was charged based on a classification description, “elevating 
truck platforms or skids for lift trucks,” with or without stand- 
ing ends, sides, stakes or standards, minimum 30,000 pounds, 
subject to Rule 34. 


The complainant contended that a Rule 26 rating, 12,000 
pounds, applicable on old wooden boxes, not nested, was ap- 
plicable. That rate was 53 cents, later raised to 58 cents, on 
the 12,000 minimum. The containers were being sent back to 
Dover for refilling. Commissioner Splawn said the containers 
were constructed of two-inch lumber in the form of an ordinary 
box, with runners of oak on the bottom, a container weighing 
about 325 pounds. The container, Commissioner Splawn said, 
did not in any manner resemble a platform, being constructed 
in the form of an ordinary box, except for the two runners. 
There was, he said, an obvious distinction between an ordi- 
nary wooden box equipped with runners and a platform 
equipped with removable standards or sides, following that 
with the finding that the Rule 26 rating and minimum, claimed 
by the complainant, were and are applicable on the shipments. 
In view of that he said no finding would be made with respect 
to the allegation of unreasonableness. 





Ladders and Woodenware 


With Commissioner Mahaffie objecting to the use of the 
destination rates principle for the removal of undue prejudice, 
the Commission, division 3, in No. 28294, Rich Ladder & Man- 
ufacturing Co. et al. vs. Akron, Canton & Youngstown et al. 
and a sub-number, Same vs. Same, has found rates on ladders 
and woodenware, in straight or mixed carloads, from Arch- 
bold, Wooster, Toledo and Cincinnati, O., Bath and Watervliet, 
N. Y., Goshen, Ind., Holland and Ypsilanti, Mich., and Gales- 
burg, Ill., to destinations in official and western territories not 
unreasonable. But it has found rates on ladders and wooden- 
Ware and ladders, in mixed carloads, from the same origins to 
the same destinations, unduly prejudicial to the complainant 
and unduly preferential of Minneapolis, the traffic therefrom 
and the shippers of such traffic. 


The Commission found undue preference and prejudice “to 
the extent that to destinations in official territory rates ex- 
ceed, or may hereafter exceed, rates from Minneapolis to the 
same points, distance considered, by amounts greater than 
Would result if the rates from the complaining origins and from 
Minneapolis to the destinations in official territory were re- 
adjusted so as to reflect the same percentage relation to the 
official territory first-class rates; and to the extent that to 
destinations in western trunk line territory such rates exceed, 
may hereafter exceed, rates from Minneapolis to the same 
Points by amounts greater, distance considered, than would 
tesult if the rates from the complaining origins to destinations 
in Western trunk line territory were readjusted to reflect the 

Sis or bases of rates contemporaneouesly maintained from 
Minneapolis,” 

The Commission said the record was insufficient to sup- 
Port an award of reparation under a finding of undue prejudice. 
New rates are to be established not later than January 2, 1941. 


b In his dissenting-in-part expression Commissioner Ma- 
affie said that in his opinion the undue prejudice should be 
Temoved by rates from the complaining origins and Minneap- 
lis on a like percentage of the corresponding first class rates, 
instead of employing, as the majority did, the so-called desti- 
tatiton level principle of rate making. 
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Returned Containers Rate 


sfotel Moter Operation 


Though it found the proposed operation to be that of a 
common carrier, the Commission, by division 3, in MC 100282, 
Franklin D. Shores and Dana Brown, common carrier appli- 
cation, has denied applicants’ authority to operate as a com- 
mon carrier by motor vehicle of passengers and their baggage 
between New York, N. Y., and Twin Mountain, N. H., over a 
regular route, as not required by public convenience and 
necessity. 


The applicants, according to the report, own and operate 
Hillside Lodge, a resort hotel at Twin Mountain. In order to 
increase the patronage of the hotel, they proposed to offer 
prospective summer guests a “one-price vacation,’ which 
would include Loard and lodging at the hotel and also trans- 
portation by motor vehicle over a scenic route to and from 
New York. A five-passenger sedan would be used in two 
round trips a week. The driver of the vehicle would be in 
the employ of the hotel, which would maintain complete 
control over, and responsibility for the operation. Insurance 
would be carried by the hotel. The report said the proposed 
service would be offered only to patrons of the hotel. The 
purchase price of the “vacation ticket” would include ap- 
proximately $13 as compensation to the hotel for the round 
trip transportation from New York. 


The purpose of the application was for a determination 
as to the status of the operation though applicants believed 
it to be private carriage. Protesting interests, rail and motor, 
contended that the operation would be that of a common 
carrier. 


Section 203 (b) (3) of the motor carrier act, the report 
said, provided a partial exemption from the provisions of the 
act in respect of motor vehicles owned or operated by or on 
behalf of hotels and used exclusively for the transportation 
of hotel patrons between hotels and local railroad or other 
common carrier stations. Protestants, it said, contended that 
by providing this exemption Congress made apparent its in- 
tention that such operations, when not conducted to or from 
local common carrier stations, would be subject to the act, 
if in interstate commerce. With that conclusion, the Com- 
mission said it agreed. That applicant’s proposal contem- 
plated a holding out to transport passengers in interstate or 
foreign commerce for compensation, the Commission said, 
was clear. 


“As pointed out by protestants,” says the report, “such 
a service is similar to that offered in connection with the 
so-called all-expense sightseeing and pleasure tours in respect 
of the holding-out to the public, that is, while the general 
public is solicited, transportation will be sold only in con- 
junction with other services offered, such as board and lodg- 
ing. We have repeatedly found such operations to be those 
of a common carrier by motor vehicle regardless of the 
limitations placed on the sale of the service and it seems clear 
that the public nature of the service sought to be performed 
here cannot be destroyed merely because applicants desire 
to limit their transportation facilities to those persons who 
also propose to utilize their non-transportation facilities. In 
view thereof, we are of the opinion that the proposed opera- 
tions are those of a common carrier by motor vehicle.” 

In view of the fact that applicants were of the opinion 
that the operations would be those of a private carrier and 
not subject to the act, the report said they did not proceed 
with the introduction of evidence necessary o support a find- 
ing that public convenience and necessity required the pro- 
posed service. It might be, said the Commission, that ap- 
plicants at a further hearing might be able to produce evi- 
dence of public convenience and necessity which would war- 
rant a different finding, ‘and if a petition for further hearing 
is filed, conforming to our rules of practice, it will be given 
due consideration.” 


Louisiana Petroleum Products 


On further hearing, the Commission, by division 3, in 
No. 28105, Standard Oil Co. of Louisiana vs. Abilene & South- 
ern et al., has affirmed its finding in the prior report, 232 
I. C. C. 636, that there was no showing of record to sustain 
the allegation of undue prejudice as to rates on petroleum 
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products, carloads, from refineries in the New Orleans-Baton 
Rouge group in Louisiana to destinations in Oklahoma, Kan- 
sas, Nebraska, South Dakota, Colorado, and Wyoming, and 
dismissed the complaint. 


In the prior report the Commission found the rates not 
shown to be unreasonable but reopened the proceeding, on 
behalf of complainant, solely on the allegation of undue 
prejudice. The testimony at the further hearing, the report 
said, was limited to the difficulty or inability of making ship- 
ments of lubricating oils from the New Orleans-Baton Rouge 
group in competition with shipments from the southwest, the 
principal competitors being those at Port Arthur, Houston, 
and Smith’s Bluff, Tex., in the south Texas group. From the 
latter group, it said, the rates were lower than from the New 
Orleans-Baton Rouge group by amounts which were generally 
greater than differentials between the groups of origins in the 
southwest. Oklahoma, Kansas, and Nebraska destinations 
were specified, including Kansas City, Mo., and Omaha, Neb. 
Complainant, the report said, had shipped paraffine base oils 
from the Baton Rouge refinery to Omaha and Kansas City 
and points in Kansas in competition with Tulsa, Okla. Com- 
plainant, it said, had found it impossible to sell lubricating 
oils in competition with south Texas points. Two carloads of 
coastal lubricating oil were sold by complainant at Arkansas 
City, Kan., but were purchased at a point in the south Texas 
group because of the differential against the New Orleans- 
Baton Rouge group. The report said that complainant be- 
lieved there were potential markets in the destination terri- 
tory for millions of gallons of its lubricating oils which would 
be available with a reduction in the differentials. On lubricat- 
ing oils to Kansas City and Omaha from the New Orleans- 
Baton Rouge group, the report said, the rates were 2 and 2.5 
cents a hundred pounds, respectively, higher, for distances 
approximately 100 miles greater, than from the south Texas 
points. To other destinations the differences were materially 
greater. The scale of rates approved by the Commission for 
application in the southwest, including Kansas, and the south- 
ern portion of Missouri, the report said, was adhered to in 
the establishment of rates from the New Orleans-Baton 
Rouge group but a lower basis of rates was established for 
application from the south Texas group. Rates not less than 
75> per cent of the scale, in which the Commission gave ap- 
proval in Refined Petroleum Products in the Southwest, 174 
I. C. C. 745, were authorized for the purpose of meeting com- 
petition with motor trucks and pipe lines. 


“There is here no indicated competition with transporta- 
tion by motor trucks or pipe lines from the New Orleans- 
Baton Rouge group and no indication that to the particular 
destinations to which adjustment of the rates is desired, com- 
petitive transportation conditions from the points alleged to 
be preferred are substantially similar to those affecting the 
transportation of the traffic from the New Orleans-Baton 
Rouge group,” says the report. 


The Texas & New Orleans serves both New Orleans and 
the south Texas group and the Missouri Pacific and other 
lines participate in the movement of traffic to the destina- 
tions from both the New Orleans-Baton Rouge and south 
Texas groups, but, said the report, the destinations to which 
the rates from the south Texas group were under the con- 
trol of a carrier or carriers participating in the movement of 
the traffic from the New Orleans-Baton Rouge group, were 
not definitely indicated. 


Dissenting, Commissioner Alldredge said there was a 
clear implication in the report that it was the duty of com- 
plainant, if it was to obtain relief under the law, to go beyond 
the making out of a prima facie case and to anticipate the 
legal defenses of the carriers. He said he did not agree 
with that position. Continuing, he said: 


There was no burden on the complainant in the circumstances here 
presented to show that ‘‘competitive transportation conditions from the 
points alleged to be preferred are substantially similar to those affect- 
ing the transportation of the traffic from the New Orleans-Baton Rouge 
group.’’ The carriers were admonished in the original decision of the 
Commission, in which the basic scale on petroleum products was pre- 
scribed for all the territory concerned, not to depart from the scale 
except in clear instances of competition by other and different trans- 
portation agencies. A departure was made in this instance from the 
south Texas group and the interested carriers, including defendants, 
are the only ones who know the reason for such departure. The burden 
rested with them, after complainant had made out a prima facie case, 
to justify the disparity in rates which they voluntarily brought about 
by their action in reducing the rates from the south Texas group with- 
out making corresponding reductions from the New Orleans-Baton 
Rouge group. As I read the record no justification of this situation 
was even attempted by the defendant carriers. 


Complainant’s evidence is, in my judgment, entirely sufficient to 
establish its right to the relief prayed for in the complaint. 


TRAFFIC WORL) 


Texas-Eastern Seaboard Rates 


With Houston concurring in a request of Beaumont, the 
Commission, in a report written by Commissioner Porter, has 
modified the area of application of combination ocean-rail, rajj. 
ocean, and rail-ocean-rail rates between points in eastern se. 
board territory and points in Texas via Beaumont, Tex., pre. 
scribed in No. 28023, Bull Steamship Line et al. vs. Abilene ¢ 
Southern et al., 237 I. C. C. 15. The modification is to hp 
made effective, on not less than fifteen days’ notice, not late 
than December 20. 

In the original report the Commission found the combina. 
tions of rates before mentioned, between eastern seaboard ter. 
ritory and the southwest by way of Port Newark, N. J., ang 
Baltimore, Md., in the east and Corpus Christi and Beaumont 
Tex., and Lake Charles, La., in the southwest, unreasonable 
and unduly prejudicial and new rates were prescribed. 

By way of Beaumont no such rates were prescribed, said 
Commissioner Porter, to and from that portion of Texas lying 
south and west of the lines of the Panhandle & Santa Fe and 
the Gulf, Colorado & Santa Fe extending from Farwell through 
Sweetwater, Brownwood and Temple to Galveston, Tex., for 
the reason that to all points in that area the short-line dis. 
tances from Beaumont were much greater than those from 
Corpus Christi and substantially greater than those from Gal. 
veston and Houston, those ports being the chief competitors 
of Beaumont. 


By petition, the Port of Beaumont, successor to one of the 
complainants, asked that the Commission’s order be modified 
so as to include all points on the Bledsoe, Seagraves, Lamesa, 
Sonora and Orient branches of the Panhandle & Santa Fe, ex. 
cept Alpine, Tex., on the Orient branch which is also served by 
the Texas & New Orleans, and the Sterling City, Eden and 
Menard branches of the Gulf, Colorado & Santa Fe, all of 
which branches extend west or south of the Farwell-Galveston 
lines before referred to. 

The Houston Port and Traffic Bureau, the report said, 
concurred in the request and no objection to it had been 
received. 

The Bledsoe, Seagrave, Lamesa, Eden and Menard 
branches, the report said, connected only with the main Far- 
well-Galveston lines, and the differences in distances between 
Beaumont and Houston-Galveston from points on_ those 
branches, were, therefore, the same as from the main-line junc- 
tions. The Orient branch, said the report, from which the 
Sterling City and Sonora branches extended, connected with 
the Farwell-Galveston lines at San Angelo Junction, Tex., and 
extended southwest to Alpine. 

With few exceptions, said the report, the distances from 
Beaumont and Houston-Galveston via San Angelo Junction to 
points on that branch were less than over the New Orleans & 
Texas to Alpine. Normally, it added, the great bulk of the 
traffic to or via Beaumont from all those points, except Alpine, 
moved through San Angelo Junction. It appeared, therefore, 
said the report, that on eastern seaboard traffic via Beaumont 
the same basis of rates should apply as at the junction points 
on the main lines. 

By means of supplemental fourth section order No. 13662, 
the Commission granted relief needed to make the rearrange- 
ment of area effective. The order reopening the proceeding 
was promulgatd coincidentally with the report written by Com- 
missioner Porter. 


Woel Noils Rates Too Low 


Finding unreasonably low new commodity rates on wool 
noils, in bags or bales, of 71 cents on shipments of 6,000 pounds 
and under, and 63 cents on shipments of over 6,000 pounds, 
proposed on behalf of the L. Nelson & Sons Transportation 
Co., of Rockville, Conn., a motor common carrier, for appli- 
cation between points in Connecticut, Massachusetts, and 
Rhode Island, on the one hand, and Camden, N. J., and points 
in Pennsylvania, on the other, the Commissio, by division 3. 
has ordered cancellation of the suspended schedule on 
before November 30 and discontinued I. and S. M-1078, wool 
noils between New England and Philadelphia area. 

The New England Freight Association and the NeW 
Haven and rai! carriers in official territory opposed the rates. 

The rates, the report said, were proposed primarily so 4 
to move the traffic of one of respondents’ principal shippe!s, 
on the latter’s request, and other shippers had asked Ie 
spondent to reduce the rates. It was contended, it said, 
that, unless the proposed rates were made effective, the 
traffic would be lost to the Merchants & Miners Transporta- 
tion Co., a water carrier, because of the lower transportation 
charges on traffic routes over that line, due principally 
its port-to-port rates. 

The Commission said it was not apparent that rates 4% 
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jw as those proposed were warranted by competition. In 
comparison with the rates maintained by other motor carriers 
and rail carriers the Commission held that the rates were 
ynreasonably low. 


ee a 
Commission Reports 
Beverage Containers 


No. 28445, Wausau Brewing Co. vs. Chicago & North West- 
em. By the Commission. Report written by Commissioner 
Johnson. Rate of 11 cents charged on returned empty beverage 
containers, minimum 20,000 pounds, shipped between August 7 
and October 21, 1938, inclusive, from Cragin, Ill., to Wausau, 
Wis. found inapplicable. Applicable rate found to be 23 cents 
and unreasonable, as admitted by defendant, to the extent it 
exceeded the rate charged. Defendant authorized to waive 
collection of outstanding undercharges in the amount of $435.69. 
According to the report, defendant sought to collect under- 
charges based on a column 17.5 rate of 20 cents on shipments 
that moved between August 7 and 31, 1938, and the column 17.5 
rate of 19 cents on shipments that moved between September 1 
and October 21, 1938. 


Household Goods 


No. 28202, Lynchburg Chamber of Commerce, et al. vs. 
Chesapeake & Ohio, et al. By the Commission. Report written 
by Commissioner Splawn. Combination rate of $1.31 charged, 
household goods, from New York, N. Y., to Lynchburg, Va., 
tendered for delivery on and after February 24, 1937, found 
unreasonable to the extent it exceeded a rate of 86 cents, plus 
$6.30 for each car. Reparation of $79.43, with interest, awarded 
to Leigh Ballenberg, who received the shipments and paid and 
bore the charges. The combination rate charged was composed 
of 80 cents ‘to Richmond and 51 cents beyond to Lynchburg. 
The shipments were erroneously billed. 





Commission Motor Reports 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of motor carrier 
reports of the Commission. Mimeographed copies of such reports in 
full may be obtained by prompt application to the Commission.) 


In *MC 8933, Sub. No. 1, Arthur Julius Kohler, Audubon, 
Minn., extension—emigrant movables, the Commission, by divi- 
sion 5, has authorized operation as a common carrier of emi- 
grant movables between Audubon, Minn., and points in Minne- 
sota within 35 miles thereof, on the one hand, and points in 
lowa, North Dakota, South Dakota, and Wisconsin, on the 
other, over irregular routes. 

In *MC 2111, Frank and Charles Bruno, Norristown, Pa., 
common carrier application, the Commission, by division 5, has 
authorized continuance of operation as a common carrier of 
specified commodities from and to specified points or terri- 
tories in Pennsylvania, New York, New Jersey, Maryland, 
Delaware, and the District of Columbia, over irregular routes, 
under the grandfather clause. Concurring in part, Commis- 
sioner Lee said applicants and their father had been in the 
trucking business for 22 years and in his opinion they were 
entitled to the more extensive general commodity authority 
recommended by the examiner. 

In MC F-1190, Commercial Motor Freight, Inc., Columbus, 
0.,merger, Columbus Motor Express, Inc., et al., embracing MC 
F-1204, Same, control, Commercial Motor Freight, Inc., of In- 
diana, the Commission, by division 5, has dismissed the applica- 
ton for authority to merge Columbus Motor Express, Inc., Com- 
mercial Motor Freight, Inc. (formerly the General Motor 
Transportation Co.), Commercial Motor Freight, Inc. (for- 
merly Rismiller Transportation Co.), and the Ward Transporta- 
ton Co., into Commercial Motor Freight, Inc. It has authorized 
acquisition by Columbus Motor Freight, Inc., of control of 

ommercial Motor Freight, Inc., of Indiana, through ownership 
of capital stock. 

In MC F-1040, Lancaster Transportation Co., Lancaster, 
Pa. purchase, Elizabeth Bankes, the Commission, by division 4, 
a approved purchase by the Lancaster Transportation Co. of 
— operating authority of Elizabeth Bankes, dba Bankes 

on. 


In *MC 114, Sub. No. 2, Albert J. Bone, Broadus, Mont., 
extension of operations—Montana and Wyoming, embracing 
MC 94961, Sub. No. 1, Daniel Klein, extension of operations— 
Montana and Wyoming, the Commission, by division 5, has 
authorized operation by the applicants as a common carrier, 
over regular routes,-of general commodities between points in 
Montana and Wyoming, serving certain intermediate and off- 


| Toute points, and of petroleum products, in bulk or in pack- 


ages, from Osage, Wyo., to Biddle and Broadus, Mont. 
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In *MC 1539, Sub. No. 2, Inter-Mountain Transportation 

Corporation, extension of operations, the Commission, by divi- 
sion 5, on reconsideration, has modified its findings in the prior 
report so as to authorize operation as a common carrier of 
empty glass bottles and crates from Washington, D. C., to 
Capon Springs, W. Va., and empty poultry crates and egg cases 
from Baltimore, Md., to Wardensville, W. Va., over specified 
routes. 
In *MC 2403, Sub. No. 1, James Albert Robinson, Borger, 
Tex., extension—New Mexico, the Commission, by division 5, 
has denied authority to operate as a common carrier of oil 
field equipment between points in Kansas, Oklahoma, New 
Mexico, and a described area in Texas, over irregular routes. 
The evidence clearly showed, the report said, that there were 
presently available motor carriers authorized to perform the 
transportation in respect of which applicant sought. 

In *MC 7196, Charles S. Starn, Pleasantville, N. J., com- 
mon carrier application, the Commission, by division 5, has 
authorized continuance of operation as a common carrier of 
specified commodities between Philadelphia, Pa., and specified 
points in New Jersey, over regular routes. 

In *MC 10866, Pacific Coast Wholesalers Association, Los 
Angeles, Calif., common carrier application, embracing MC 
10870, Same, broker application, the Commission, by division 5, 
has denied the application on finding applicant to have failed 
to establish that its operations had been, or were, those of a 
motor carrier or a broker under the provisions of the interstate 
commerce act. Applicant sought a certificate or permit author- 
izing continuance of operations as a common or contract car- 
rier of general commodities in interstate or foreign commerce, 
or a license authorizing operation as a broker in arranging for 
the transportation of general commodities in interstate or for- 
eign commerce. Since May, 1935, according to the report, av- 
plicant has been engaged in the conduct of a freight forward- 
ing business, handling westbound shipments of automobile parts 
to Pacific coast points, although occasionally some other com- 
modities are handled. It owns no motor vehicle equipment and 
performs no motor vehicle operations directly or by lease or 
other arrangement. Applicant’s undertaking is not to transport 
but to see to it that goods are transported, utilizing for this 
purpose the services of established carriers by rail and motor. 
In support of its findings, the Commission cited Acme Fast 
Freight, Inc., Common Carrier Application, 8 M. C. C. 211. 

In *MC 12185, Lorain R. Batcheler, Tyrone, Pa., broker 
application, the Commission, by division 5, has authorized 
operation as a broker, at Tyrone, Pa., of transportation of 
passengers and their baggage from Tyrone and points in Penn- 
sylvania within 75 miles of Tyrone to Washington, D. C., and 
return. 


In *MC 13291, Alpha Fireproof Storagehouses, Inc., New 
York, N. Y., common carrier application, the Commission, by 
division 5, has authorized continuance of operation as a com- 
mon carrier of household goods between New York, N. Y., 
and points in New York, New Jersey, Pennsylvania and Con- 
necticut, over irregular routes. In all other respects the ap- 
plication has been denied. 


In *MC 17081, Frank H. and Walter C. Johnson, Newark, 
N. J., common carrier application, the Commission, by divi- 
sion 5, has authorized continuance of operation as a common 
carrier of gas in cylinders, from Hillside. N. J., to points in 
Greene, Orange, Rockland, Sullivan and Ulster counties, N. Y., 
and Carbon, Lehigh, Luzerne, Monroe, Northampton, Philadel- 
phia, and Pike counties, Pa., with return of empty cylinders 
from points in those counties to Hillside; and machinery from 
Newark and Elizabeth, N. J., to Philadelphia, Pa., and points 
in the New York, N. Y., Commercial Zone, as defined in 
1 M. C. C. 665, and points on Long Island, N. Y., over irregular 
routes. 


In *MC 17493, Delaware Valley Transportation Co., Inc., 
Oxford, N. J., common carrier application, the Commission, by 
division 5, has authorized continuance of operation as a con- 
tract carrier of rayon, acetates, silk piece goods, and dye house 
equipment, between points in Pennsylvania on and east of U. S. 
highway 15 and Oxford, N. J., over irregular routes; and rayon, 
acetates, silk piece goods, dyestuffs, and dye house equipment, 
between New York, N. Y., and Oxford, N. J., over irregular 
routes. 

In *MC 80510, The Security Storage Co., Cincinnati, O., 
common carrier application, the Commission, by division 5, 
has authorized continuance of oneration as a common carrier 
of household goods, between points in Ohio, on the one hand, 
and points in Connecticut, Delaware, Illinois, Indiana, Iowa, 
Kentucky, Massachusetts, Maryland, Missouri, Michigan, North 
Carolina, New Hampshire, New Jersey, New York, Pennsyl- 
vania, Rhode Island, Virginia, West Virginia, Wisconsin, Ten- 
nessee, and the District of Columbia, on the other, over ir- 
regular routes. 

In *MC 86964, M. H. Behner, Ravenna, O., contract car- 
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rier application, the Commission, by division 5, has denied the 
application on finding applicant not to be a common or contract 
carrier by motor vehicle as defined in the interstate commerce 
act. Applicant sought a permit to operate as a contract carrier 
of general commodities between the steel producing districts of 
Canton, Cleveland, Mansfield, Middletown, and Youngstown, O., 
Buffalo, N. Y., Pittsburgh, Pa., and Weirton, W. Va., on the 
one hand, and points in New York, Ohio, Pennsylvania, and 
West Virginia, on the other, over irregular routes. According 
to the report, applicant has no independent status under the 
act as a motor carrier and is not performing any transporta- 
tion service for which authority might be given him. Ap- 
plicant’s operations are performed on behalf of the Kaplan 
Trucking Co. 

In MC F-1193, Bend-Portland Truck Service, Inc., Portland, 
Ore., purchase, Dean Hollinshead, the Commission, by division 
4, has authorized purchase by Bend-Portland Truck Service, 
Inc., of operating rights and property of Dean Hollinshead, dba 
Lakeview-Bend Stage Co., of Bend, Ore. 

In MC F-1176, Liberty Motor Freight Lines, Inc., Secaucus, 
N. J., purchase, Lindberg Motor Express, Inc. (James W. Mc- 
Evoy, trustee), the Commission, by division 4, has authorized 
purchase by Liberty Motor Freight Lines, Inc., of operating 
rights and property of Lindberg Motor Express, Inc. 

In *MC 101349, Sub. No. 1, Richard M. O’Boyle and Lillian 
M. O’Boyle, Washington, D. C., extension—Fairfax, Va., the 
Commission, by division 5, has authorized operation as a com- 
mon carrier of petroleum products from Washington, D. C., to 
Fairfax, Va., on shipments originating at Baltimore, Md. 


In *MC 100549, Daniel Ricci, New Rochelle, N. Y., com- 
mon carrier application, the Commission, by division 5, has 
authorized operation as a common carrier of automobile parts 
and automobile accessories, from New York, N. Y., to points 


in Connecticut, over a specified route beginning and ending at 
New York City. 


In *MC 100512, Sub. No. 1, Irvin R. Yoder, Belleville, Pa., 
extension of operations—Pennsylvania, the Commission, by di- 
vision 5, has authorized operation as a contract carrier of flour, 
in shipments of not less than 20,000 pounds, from Belleville, 


Pa., to points in Delaware, Maryland, New Jersey, and New 
York, over irregular routes. 


In MC 95946, Steel Transportation Co., Springfield, Mo., 
contract carrier application, embracing Sub. No. 1, Same, ex- 
tension of operations—Kansas City, the Commission, by di- 
vision 5, has authorized operation as a contract carrier of steel 
articles, and such materials as are used or useful on highway 
construction projects, except cement, rock, sand and gravel, 
from St. Louis, Springfield, and Kansas City, Mo., Tulsa, Okla., 
and Chicago, Ill., to points in Arkansas, Illinois, Iowa, Kansas, 
Missouri, Oklahoma, and Texas, over irregular routes. Con- 
curring in part, Commissioner Patterson said he approved the 
grant of authority with the exception of that authorized from 
Kansas City, Mo., and Chicago, Ill., to points in Arkansas, 
Illinois, Iowa, Kansas, Missouri, Oklahoma, and Texas, which 


latter authority in his judgment was not supported by the 
evidence. 


In MC F-1149, Georgia Stages, Inc., Albany, Ga., purchase, 
Charlie A. Toms, the Commission, by division 4, has authorized 
purchase by Georgia Stages, Inc., of operating authority and 
property of Charlie A. Toms, of Georgetown, Ga., dba Charlie 
Toms Bus Line. 

In MC F-1153, Fulton Fast Freight, Inc., Cambridge, Mass., 
purchase, Williams Express, Inc., the Commission, by division 4, 
has authorized purchase by Fulton Fast Freight, Inc., of operat- 
ing rights and property of Williams Express, Inc., of Boston, 
Mass. 

In *MC 66294, Sub. No. 4, T. E. Collins, Shreveport, La., 
extension—Alabama, the Commission, by division 5, has author- 
ized operation as a common carrier of certain commodities be- 
tween points in Alabama, and between points in Louisiana and 
points in Arkansas, Mississippi and Texas, on the one hand, 
and points in Alabama, on the other, over irregular routes. 

In *MC 89997, H. S. Jarvis, Steubenville, O., contract carrier 
application, the Commission, by division 5, has denied authority 
to operate as a contract carrier of merchandise dealt in by 
wholesale grocery concerns from Steubenville, O., to Weirton 
and Follansbee, W. Va., and between Steubenville and Wheel- 
ing, W. Va., over regular routes. 


In MC 65876, Sub. No. 1, Peterson & Sons Transfer, ex- 
tension—Mandan, N. D., the Commission, by division 5, on re- 
consideration, has modified its findings in the prior report, de- 
cided April 22, so as to authorize operation as a common car- 
rier of general commodities, with exceptions, between St. Paul, 
Minn., and Bismarck, N. D., over U. S. highway 52 between 
St. Paul and Fargo, N. D., and U. S. highway 10 between Fargo 
and Bismarck, serving Minneapolis, Minn., and Medina, N. D., 
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as intermediate points, and Casselton, N. D., as an off-route 
point. 

In MC 22195, Sub. No. 2, Dan S. Dugan, Oakdale, Neb, 
extension of operations, the Commission, by division 5, has 
authorized operation as a common carrier of petroleum prod. 
ucts, in bulk, in tank trucks, from refining and_distributing 
points in Kansas to South Sioux City, Allen, and Ponca, Neb, 
over irregular routes. Commissioner Patterson noted a dissent, 

In MC 19553, Knox Motor Service, Inc., Cherry Valley, Ili, 
common carrier application, the Commission, by division 5 
on further hearing, has authorized continuance of operations 
as a common carrier of general commodities, except household 
goods, between certain points in Illinois, Iowa, and Wisconsin, 
over specified routes. The prior report was made in 7 M. ¢ 
C. 215. 

In MC 13340, Merle Carte, LaFayette, Ind., contract car. 
rier application, the Commission, by division 5, has denied the 
application on finding applicant to have failed to establish that 
his operations had been those of a common or contract carrier 
by motor vehicle. Applicant sought authority to operate as 
a common or contract carrier of general commodities, with 
exceptions, between points in Illinois, Indiana, Ohio, Missouri, 
and Iowa, over regular and irregular routes. The Commission 
concluded that applicant’s past operations had been conducted 
under the direct control and responsibility of other carriers 
and that he had no independent status under the act as a 
motor carrier as of June 1 or July 1, 1935, and had not con- 
ducted any transportation service since that time for which 
authority might be given him. No authority, it said, was re. 
quired from the Commission for applicant to continue his op- 
eration as conducted in the past. 

In *MC 1026, Sub. No. 1, R. S. Hain, Selma, Ala., exten- 
sion—Meridian, the Commission, by division 5, has denied au- 
thority to operate as a common carrier of general commodities 
between Selma, Ala., and points in Alabama, Georgia, Florida, 
and Mississippi, within 150 miles of Selma, over irregular 
routes, and between Selma and Columbus, Ga., Meridian, Miss., 
and Jackson, Ala., over certain regular routes and serving all 
intermediate points, except Tuskegee, Ala. Commissioner Lee 
noted a dissent. 

In *MC 101817, Horace W. Allred, Monticello, Utah, con- 
tract carrier application, the Commission, by division 5, has 
authorized operation as a contract carrier, over specified and 
irregular routes, of ore from places in Grand and San Juan 
counties, Utah, to Uravan, Colo., with no transportation for 
compensation from Colorado to Utah. 


LAKE CARGO COAL 


The Commission has reopened I. and S. 4584, lake cargo 
coal, Illinois, Indiana, and Kentucky to Chicago, except the 
portion dealing with the differential relation between the west- 
ern Kentucky and southern Illinois groups, for reargument and 
reconsideration on the record as made. The effective date has 


been postponed indefinitely and the case set for reargument 
November 27. 


UNCONTESTED FINANCE CASES 


Report and certificate in F. D. No. 12970, Chicago & North Western 
Railway Co. trustee abandonment, permitting abandonment by the 
trustee of the Chicago & North Western Railway Co. of a portion of 4 
branch line of railroad in Redwood county, Minn. Approved. 

Report and certificate in F. D. No. 12940, New York, New Haven 
& Hartford Railroad Co. trustees abandonment, permitting abandon- 
ment by the trustees of the New York, New Haven & Hartford Rail- 
road Co. of a line of railroad in Hartford county, Conn. Approved. 

Report and Certificate in F. D. No. 13047, Mississippi Central Rail- 
road Co. extension, authorizing the Mississippi Central R. R. Co., 1 
extend its line from a point near Hattiesburg to Camp Shelby, in 
Forrest county, Miss., as amended by Commissioner Mahaffie. Approved. 

Report and certificate in F. D. No. 12977, Missouri Pacific Railroad 
Company trustee abandonment, permitting abandonment by the trustee 
of the Missouri Pacific Railroad Company of portions of a branch line 
of railroad in Jasper and Newton counties, Mo. Approved. 

Report and certificate in F. D. No. 12986, Washington, Brandywine 
& Point Lookout Railroad Company abandonment, permitting abandor- 
ment by the Washington, Brandywine & Point Lookout Railroad Com- 
pany of a portion of its line of railroad in St. Marys county, Md. 
Approved. 

Report and order in F. D. No. 13048, Chesapeake & Ohio Railway 
Company assumption of obligation and liability, granting authority (1) 
to extend from November 1, 1940, to March 1, 1992, the date of maturity 
of not exceeding $604,000 of Greenbrier Railway Company first-mortgagé 
4-per cent gold bonds, to bear interest during the extended period at 
the rate of 3% per cent per annum, and to be otherwise modified 45 
stated herein; (2) to assume obligation and liability, as primary 
obligor, in respect of the bonds as extended; and (3) to sell the x 
tended bonds at par to the Manufacturers Trust Company, as trustee 
of the Covington & Cincinnati Elevated Railroad & Transfer & Bridgé 
Company under first mortgage dated October 1, 1887, the proceeds to 
be used to reimburse the applicant’s treasury for expenditures made 
or to be made in purchasing the bonds from the present holder. 
Approved. 
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Proposed Reports in I. C. C. Cases 


Railroad and Motor Transport 





Burlington Motor Operation 


Issuance of a certificate to the Burlington Transportation 
Co. authorizing it to extend its operation as a common carrier 
by motor vehicle of passengers and their baggage, and express, 
mail and newspapers in the same vehicle with passengers, be- 
tween LaMoille and Silvis, Ill., has been recommended by joint 
poard No. 149 in a proposed report in MC 2180, Sub. No. 14, 
Burlington Transportation Co., extension—LaMoille-Silvis, 
served October 15. The operation would be from the junction 
of U. S. Highway 34 and Illinois highway 92 at La Moille thence 
over Illinois highway 92 to Silvis, with service to all interme- 
diate points. 

According to the report, applicant has on file with the 
Commission a number of other applications covering the trans- 
portation of passengers and their baggage, express, mail, and 
newspapers in the same vehicle with passengers, between points 
in Illinois and other adjoining states. These applications, the 
report says, will be considered under separate proceedings, “‘and 
it will suffice to state that applicant is at present operating over 
a regular route between Chicago, Ill., and Davenport, Ia., via 
Sheffield, Ill., upon which route both La Moille and Silvis are 
located.” It added that this operation would be continued. 

The purpose of the authority requested here is to provide a 
short and more direct route between the points named, and to 
reduce the operating time of the present through schedules 
between the points. The proposed operations, the report said, 
would enable applicant to furnish a daily service to the inter- 
mediate points which was not now enjoyed, and would tend to 
aid applicant in providing the public with a more expeditious 
coordinated motor-bus transportation service. Applicant would 
interchange traffic at points on its line with connecting lines, 
which traffic would move to points beyond the state. 

“Applicant’s proposed operation,” says the report, “will 
not be unduly competitive with any other carriers operating in 
the considered territory . .. The citizens located at the inter- 
mediate points have requested the establishment of this pro- 
posed service and there exists a public need for the service.” 

The case has been handled under a modified procedure. 
Hearing may be had on request. Exceptions to the report, if 
any, must be filed within 30 days from date of service thereof. 


COAL FROM ILLINOIS TO IOWA 


In MC 101503, J. C. Carson and S. O. Carson, co-partners, 
dba Carson Truck Line, common carrier application, joint board 
04 has recommended the issuance of a certificate to the Carson 
Truck Line, of Morning Sun, Ia., to act as a common carrier 
by motor vehicle of coal, from Knovxille, Ill., and points within 
15 miles thereof, to Morning Sun, Ia., and points within 10 
miles thereof, over irregular routes. The proposed report was 
served October 15. It was handled under a modified procedure. 
Exceptions, if any, must be filed with the Commission within 
30 days from date of service. 

Investigation of the case disclosed that the coal transported 
by the applicants came from mines in Illinois not served by 
railroads. The applicants purchased the coal at the mine in 
their own names, and transported it to customers who had 
placed orders previously. The applicants received the pur- 
chase price of the coal plus a reasonable transportation charge. 
The joint board found that the applicants provide the only 
means of transportation for the kind and quality of coal which 
they have been transporting, and that many consumers of coal 
at Morning Sun and within 10 miles thereof have come to 
rely upon the transportation service rendered by applicants in 
the past and desired the applicants to continue the same type 
of service in the future. 


Paper Containers from New Jersey 


Holding that present carrier service is adequate, joint 
board 305 has recommended denial of the application in MC 
89714, Corrugated Transportation, Inc., contract carrier appli- 
Cation, in which the applicant sought to act as a motor carrier 
of corrugated shipping containers for the Allcraft Corrugated 
Corp., of Harrison, N. J., from New Jersey to points in New 
York and Connecticut, over irregular routes. The proposed 
Teport was served October 15. 

The hearing revealed that the applicant was organized for 


the purpose of taking over the transportation needs of Allcraft, 
which are presently performed with its own vehicles, compris- 
ing six side panel open-top trucks. The applicant proposed to 
purchase this equipment and transport therewith corrugated 
paper sheets and cartons from the Harrison plant of Allcraft 
to its customers within the states named, and in the reverse 
direction such of those commodities as may have been dam- 
aged in transit or returned by the consignees. The proposed 
operations were to have been confined strictly to Allcraft, which 
has been able to take care of all its own transport needs in 
the past, but wished to be relieved of the troubles of truck- 
operating. Allcraft selected the applicant for this purpose. 

Testifying in opposition to the application, the secretary 
of a motor carrier conference declared that there were now 
about 6,000 motor carriers of all types operating without profit 
in the territory in question, with about 20 per cent of their 
equipment idle at all times. He said that many of these carriers 
specialized in handling and distributing paper and paper prod- 
ucts. 

The joint board maintained the applicant failed to show 
that existing transportation facilities were inadequate for his 
needs, failed to show that he had ever used existing facilities 
or had ever made any inquiry as to whether or not their 
services was suitable for his needs. Furthermore, it is held, 
the fact that other paper manufacturers in the vicinity do not 
find it necessary to use their own vehicles is proof that there 
is nothing wrong with the services of existing contract carriers. 

The joint board concluded that the desire of a shipper to 
engage the services of a particular person, standing alone, 
does not constitute sufficient ground for granting to that per- 
son the right to enter the trucking field, or a new branch of it, 
where the traffic to be handled may be transported satisfactorily 
by existing trucking facilities. 


GULF TRANSPORT PURCHASES 


Subject to the customary condition that the service shall 
be auxiliary and supplementary to that of the railroad, the 
Commission, division 4, in MC F-1174, Gulf Transport Co., 
purchase, W. B. Crane, and MC F-1199, Gulf Transport Co., 
purchase, Oscar Eugene Howard, has authorized the applicant, 
controlled by the Gulf, Mobile & Northern, to buy the operating 
rights of Crane and Howard. The report says the operations 
of Crane, doing business as Crane Transportation Co., and 
Howard are over routes complementary of the applicant and 
adjacent to the rail] lines of the Mobile & Ohio, which, with the 
Gulf, Mobile & Northern, is to become the Gulf, Mobile & Oh’o. 

Purchase of Crane’s and Howard’s operations, the report 
said, would enable the Gulf Transport Co. to provide the ship- 
ping public with improved coordinated facilities and more fre- 
quent and expedited schedules. Crane is domiciled at Mobile, 
Ala., and Howard at Bayou Labatre, Ala. The purchase pr‘ce 
of the Crane rights is $2,500 and $50 a month until the transac- 
tion is completed. The consideration for the Howard property 
is — for interstate and intrastate rights and $1,000 for one 
vehicle. 


MASON & DIXON ACQUISITION 

Examiner Robert R. Hendon in a proposed report in MC 
F-1184, The Mason & Dixon Lines, Inc., purchase, Clarence and 
J. M. Coggin and Gurney Lee Cox, served October 17, has 
recommended that the Commission authorize purchase by The 
Mason & Dixon Lines, Inc., of Kingsport, Tenn., of operating 
rights and property of Clarence and J. M. Coggin, partners, of 
High Point, N. C., dba Interstate Transfer, and of Gurney Lee 
Cox, of Greensboro, N. C., dba G. L. Cox Motor Lines. 

“Under the unified rights,” says the report, “applicant 
would move heavy loads between the western North Carolina 
points and points on its more northerly routes, over the more 
direct route via Danville and Greensboro, thereby avoiding the 
present necessity of reloading, and at the same time retaining 
the entire revenue. Neither the partnership nor Cox has suf- 
ficient capital to improve or stabilize their respective opera- 
tions. Economies would be possible through consolidation of 
terminal expenses and elimination of duplicate billing, tariffs, 
and reports to regulatory authorities. Competition would not be 
materially affected, as other motor carriers of property operate 
throughout the considered territory.” 

According to the report, a number of shipper witnesses 
testified in support of the application. 
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Proposed Motor Finance Reports 


Passage of the transportation act of 1940 has had the 
result of abolishing reports and recommended orders under the 
motor carrier act dealing with so-called unifications of motor 
carriers by purchase of operating authority, which were brought 
under section 213 of the motor carrier act as it stood prior 
to September 18, the date President Roosevelt signed that act. 
The effect of the transportation act of 1940 was to incorporate 
the substance of section 213 in amended section 5 of the inter- 
state commerce act. 

Instead of writing “reports and recommended orders” under 
the old section as heretofore, examiners in the section of 
finance of the Commission’s Bureau of Motor Carriers are issu- 
ing proposed reports under amended section 5 of the interstate 
commerce act, otherwise known as part I, or the rail part 
of that act. 

The proposed reports differ from the “recommended re- 
ports and orders” under section 213, in that they do not con- 
tain a date on which they will become effective by operation of 
law unless the Commission changes that date. There is no 
provision in the law now for “report and recommended order” 
carrying a contingent effective date. They are to be like the 
long established pattern of proposed reports. Until the Com- 
mission acts on the proposals in them they have no vitality. 

When the new style motor finance reports are issued they 
bear a notice to the parties on their fly leaves saying “this is 
a proposed report under part I (as distinguished from a report 
and recommended order under part II) of the interstate com- 
merce act, and in no event will become effective by operation of 
law.” The notice further says “any exceptions to this proposed 
report should be filed with the Secretary, Interstate Commerce 
Commission, Washington, D. C., and served in accordance with 
Rule XIV of the rules of practice.” The notice also says that 
“in due course final report and order of the Commission will 
be issued.” 

A new pattern motor finance report is that made by Lacy 
W. Hinely, an examiner in the section of finance of the Bureau 
of Motor Carriers in MC F 1161, Luper Transportation Com- 
pany of Oklahoma, purchase, K. M. Fisher. It was served 
October 11. The application was filed under former section 213 
of the motor carrier act, which is part II of the interstate com- 
merce act, but it was treated under amended section 5 of part I. 
The examiner said the Commission should find that purchase 
by the Luper company of the operating authority (but not in- 
cluding Sapulpa and Tulsa) of K. M. Fisher, doing business as 
Fisher Truck Line, including the right to a certificate covering 
such authority in MC 69789, herein authorized to be unified 
with rights which may be or have otherwise been confirmed in 
applicant, with duplications eliminated, on terms and conditions 
found to be just and reasonable, would be consistent with the 
public interest and that the transaction was within the scope of 
section 5(2)(a), subject to the amortization condition generally 
imposed in such cases. 

Under an agreement between the parties the applicant is 
to purchase for $15,000, that part of the ventor’s operating 
authority between Dallas, Tex., and Tulsa, Okla., over U. S. 
highway 75 and between Dallas and Fort Worth, over Texas 
highways 114 and 121, serving all intermediate points. 


The examiner said that although this transaction would 
further extend the applicant’s common carrier operations into 
territory it served as a contract carrier, no dual-operating situa- 
tion under section 210 was presented, as the contract carrier 
operation was confined to the transportation of packing house 
products from Arkansas City, a point not served by the ap- 
plicant’s general commodity operations, to a designated area in 
Oklahoma, and consequently the two services were not com- 
petitive. 


Competitive Canned Goods Rate 


Fearing the rate might result in the reduction of existing 
carload rates by both water-rail and by rail carriers and en- 
tirely disrupt the present existing water-rail adjustment, Ex- 
aminer C. Garofalo in a proposed report in I. and S. M-1090, 
canned goods, New York, N. Y., to Charlotte, N. C., has recom- 
mended that the Commission find unlawful a proposal of the 
Motor Carriers Traffic Association Tariff Bureau to establish 
a new commodity rate of 44 cents, minimum 36,000 pounds, on 
canned goods, from New York to Charlotte. He proposed can- 
celation of the suspended schedule and discontinuance of the 
proceeding. 

The proposed rate, filed to become effective June 11, was 
suspended until December 8 on protests of southern and trunk 
line association rail carriers and coastwise steamship lines. 
It is the same as the water-rail carload rate and carload mini- 
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mum from New York to Charlotte. The rail carriers maintain 
a rate of 56 cents, minimum 36,000 pounds. The bureau main. 
tains motor-carrier rates on canned goods of 52 cents, mini- 
mum 20,000 pounds, 63 cents, minimum 15,000 pounds, and 7} 
cents, minimum 10,000 pounds. 

The Harris Brothers Transfer Co., a member of the bureau, 
the report said, testified that except for a few shipments in a 
recent strike on the boat lines, it had not transported any 
canned goods from New York to Charlotte; that shippers did 
not demand expedited service in the transportation of that 
commodity, and that the sole reason that traffic did not move 
by motor carriers was due to the motor carriers’ higher rates; 
that a shipper of canned goods whom he had contacted shipped 
approximately 800,000 pounds a month under the 44-cent rate, 
and that it had been promised a substantial part of the traffic 
if it established a competitive rate. Volume shipments of 36,006 
pounds, the report said, would be accepted at one time by 
respondent and transported on more than one truck, as the 
maximum load permitted to be transported on its equipment 
from New York to Charlotte was 25,000 pounds. 

The report pointed out that a truckload minimum weight 
was generally understood to be the quantity which a carrier 
could transport in a single vehicle and said that motor carriers 
should not establish minimum weights which exceeded the 
capacity of the equipment ordinarily used in their transporta- 
tion. With respect to the canned goods shipments, the re- 
spondent, the report said, explained that in some instances 
one truck would be loaded to capacity and the balance would 
be loaded into a second truck, but that in most cases the ship- 
ment would be divided, 18,000 pounds in each of two trucks and 
the trucks would then be filled out with other freight ranging 
from first to fourth class. Although the rate was proposed to 
meet water-rail competition, the report said, it not only pro- 
vided service equivalent to that provided under the water-rail 
carload rate but other privileges of value to the shipper or con- 
signee as well as an admittedly quicker delivery than under 
the carload service. In effect, it added, it offered most of the 
desirable features of less-carload service. Therefore, it said, 
the water-rail rate of 44 cents, which was intended to be met 
by the suspended rate, would, in effect, be extended to less- 
truckload quantities. The report said: 


The water-rail rate on canned goods from New York to Charlotte 
is considerably below the all-rail-rate. It is said that the 44-cent rate 
is the result of a rate established by the water-rail carriers in 1932 
to meet unregulated motor-truck competition. Service in connection 
with the water-rail carriers is slower than that over the all-motor 
route. In illustrating the water-rail service it was pointed out that 
a shipment from New York to Charlotte leaves New York by boat at 
12 o’clock noon and arrives at terminals of the Eastern Steamship 
Lines at Norfolk, Va., at 7 a. m. the following morning; the shipment 
is unloaded from boat to barge and the barge is transferred across 
the Elizabeth River by tug to the terminals of the Seaboard Airline 
Railway Co. (L. R. Powell, Jr., and Henry W. Anderson, receivers), 
at Portsmouth, Va., where it is removed from the barge and placed in 
railroad cars; the shipment leaves Portsmouth at 9:25 p. m. the same 
evening and arrives at Charlotte at 6 p. m. the next day. The time 
consumed in transit is approximately 54 hours. Delivery of the ship- 
ment is made the day following its receipt at Charlotte, or third-day 
delivery. In comparison, all-motor service would make next-day de- 
livery in Charlotte. Thus, if the rates for both types of service are 
the same, shippers usually choose the all-motor service. 

The proposed rate is quite low and will yield little if anything 
more than the out-of-pocket cost of operation thereunder. Such rates 
can be justified as reasonable only on the ‘‘added traffic’ theory of 
rate making. Rates made on that theory frequently result in a break- 
down of the rate structure and should be permitted only when it is 
necessary to meet rates of competitive agencies established on that 
theory. 


Motor Carrier Merger 


Although denials and dismissals mentioned in the head 
notes outnumber the grants of authority, what is regarded on 
the whole as a favorable proposed report has been made by 
J. Edward Davey, chief of the section of finance of the Commis- 
sion’s Bureau of Motor Carriers in MC-F 1223, The Transport 
Co., control Arrow Carrier Corporation, et al.; purchase, Andrew 
Crichton, et al., and the cases joined with it. The other cases 
are MC-F 1244, Same, control, Barnwell Brothers, Inc., et al.; 
MC-F 1264, Same, control, Atlantic States Motor Lines, Inc., 
et al., and MC-F 1323, Same, control, Metropolitan Distributors, 
Inc. (see Traffic World, September 7, p. 569). 

Acquisition of control of twenty-three companies and pul- 
chase of another, constituting the heart of the first proposed 
big system of motor carriers in the eastern part of the country, 
involving the payment of $17,588,873.85, before commissions, 
subject to conditions such as are proposed in lesser acquisition 
cases, through purchase of stock, is recommended by Mr. Davey. 
Commissions are not to exceed ten per cent. 

Purchase by The Transport Co. of operating rights and 
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October 19, 1940 


properties of the Crichtons, doing business as Super Service 
Motor Freight Co., is recommended for approval and authoriza- 
tion, also subject to conditions. 

These recommendations are believed to be favorable. They 
are covered by two of the five head notes attached to the 
report by Mr. Davey. The head notes follow: 


1. Acquisition by The Transport Company of control of Arrow 
Carrier Corporation, Atlantic States Motor Lines, Incorporated, Barn- 
well Brothers, Incorporated, Brooks Transportation Company, Incorpo- 
rated, Consolidated Motor Lines, Incorporated (Connecticut corpora- 
tion), The Davidson Transfer & Storage Co., Hampton Roads Trans- 
portation Company, The Wright Line, Horton Motor Lines, Incorpo- 
rated, Kirby & Kirby, Inc., M & M Transportation Company, McCarthy 
Freight System, Inc., The Middlesex Transportation Company, M. 
Moran Transportation Lines, Inc., Mundy Motor Lines, Niagara Motor 
Express, Inc., Pyramid Motor Freight Corporation, Rutherford Freight 
Lines, Incorporated, Shein’s Express, Inc., Smith and Solomon Truck- 
ing Company, Southeastern Motor Lines, Incorporated, Transportation, 
Incorporated, and York Motor Express Company, through purchase of 
capital stock, approved and authorized, subject to conditions. 

2. Purchase by The Transport Company of operating rights and 
properties of Andrew B., A. B., Jr., C. N., M. E., R. B., and R. M. 
Crichton, doing business as Super Service Motor Freight Company, 
approved and authorized, subject to conditions. 

3. Applications of The Transport Company for authority to acquire 
control of Branch Motor Garment Company, Freedman Motor Service, 
Inc., Miller Transport Co., The Motor Haulage Company, Inc., New 
York and New Brunswick Auto Express Company, and United Arbour 
Express, Inc., through purchase of capital stock, denied. 

4, Applications of The Transport Company for authority to effectu- 
ate singleness of title to operating rights of the carriers named above, 
denied. 

5. Applications of The Transport Company for authority to acquire 
control of Barnwell Warehouse & Brokerage Company, Brown Equip- 
ment & Manufacturing Company, Conger Realty Company, Consolidated 
Motor Lines, Incorporated (Massachusetts corporation), Hertz Drivur- 
self Sales Corporation, Hertz Drivurself Stations, Inc., Hertz Drivur- 
self Stations, Inc. (Eastern States), Hertz Drivurself Stations, Inc. 
(Pacific), Hertz Drivurself Stations of Florida, Inc., Hertz Drivurself 
System, Inc., Jay Bee Corp., Metropolitan Distributors, Inc., Nutter’s 
System, Incorporated, R. F. Terminal and Warehousing Co., R. S. 
Robie, Inc., Southern New England Terminals’ Inc., U-Dryvit Auto 
Rental Company, Inc., The United Sales and Manufacturing Company, 
and Waverly Place Co., through purchase of capital stock, dismissed. 


Denial of the applications mentioned in head note No. 3 
is based on a conclusion that the companies are directly or in- 
directly covered by the part of the law which the Commission 
has interpreted as not favoring dual operations as common and 
contract carrier by the same company. The report, in speaking 
of Motor Haulage Co., Inc., one of those covered by note No. 3, 
talks of its “doubtful status.” Its acquisition, the report said, 
would require an expenditure of more than $437,000 by the 
applicant, involving the possibility that if control were acquired, 
it might subsequently be required, under the provisions of sec- 
tion 210, to dispose of the stock so purchased. 

The denial mentioned in head note No. 4, was based on the 
fact that no definite plan for effuating ‘‘singleness of title” was 
presented by the applicant. Obviously, says the report, the 
Commission should not grant carte blanche authority for the 
carriers involved to participate in such consolidations or merg- 
ers, or to enter into such operating agreements or leases as 
they may deem desirable and on terms and conditions as may 
be agreed on between them without reference to and approval 
by it. The report suggested that The Transport Co. file applica- 
tion for authority for unification (through consolidation, merger 
or otherwise) not later than December 31, 1941. By that time 
the applicant will have acquired stock control and be in position 
to make definite proposals, a thing not possible before acquisi- 
tion of the stock control, it is poi:ted out. 

_ The third seemingly unfavorable head note, recommending 
dismissal of applications, is based on the fact that the com- 
panies proposed to be acquired are not carriers, but are com- 
panies that might be used by the applicant. The Commission 
therefore lacks jurisdiction. However, in connection with the 
report it was pointed out that if and when The Transport Co. 
desired to acquire them it would probably desire to issue 
Securities to raise funds. Then the Commission will have to 
be asked for authority. It is understood that the matter was 
brought into this case so as to lay a foundation for such later 
applications. 
. _.Acomplete scheme of “dismissal allowance” is incorporated 
In the report, acceptance of which by the company as a condi- 
tion precedent to grant of authority is recommended by Mr. 
avey. The scheme provides for allowances in the event of not 
only dismissal but reduction in compensation, but the bearing of 
the cost of removal by the company in the event an employe is 
moved from one place to another. 

Any employe (except one with less than one year of 
service) who, within eighteen months of September 30, 1940, is 
deprived of employment, says the condition, because of a re- 
duction in the aggregate number of employes of all the carriers, 
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shall be accorded a monthly allowance, based on length of 
service, and equal to 60 per cent of the average monthly com- 
pensation of the dismissed employe during the 12 months of his 
employment preceding October, 1940. This allowance, says the 
condition, shall be made to each eligible employe during the 
period beginning with the date he is deprived of employment 
and shall be payable in monthly installments for a length of 
time determined and limited by the following schedule: One 
year and less than two years, 60 per cent of the monthly com- 
pensation for six months; two years and less than three, for 
eight months; three years and less than four, ten months; and 
and four years and over, twelve months. 

This scheme of dismissal allowances was based on the ex- 
aminer’s conclusion that objection to the application by the 
International Brotherhood of Teamsters, etc., was not sufficient 
to warrant denial of the applications, as urged by the brother- 
hood. That organization, however, urged, in the alternative, 
that if the Commission granted authority as requested, approval 
be conditioned on “full and ample protection for all the em- 
ployes concerned.” The report said there were 8,797 employes. 
The figures with respect to economies which could be effectuated 
through common control and subsequent physical unification 
did not include any anticipated saving through reduction in total 
wages paid to drivers. About 533 other employes, it was esti- 
mated, would be adversely affected. 

The welfare of employes affected by these transactions, 
says the report, is unquestionably a matter affecting the public 
interest which the Commission must consider. Section 5, as 
amended September 18, 1940, it adds, specifically provides that 
the Commission shall give weight, among other things, to the 
interest of the carrier employes affected. The Commission’s 
power to impose appropriate conditions, it further says, can 
no longer be doubted, citing United States vs. Lowden, 308 U. S. 
225, in support of that. Indeed it further says, under section 5, 
as amended, the Commission is required to do so in connection 
with railroad unifications. 

The report does not deal with capitalization which, in the 
testimony, was set at possibly $30,000,000. It was not necessary 
to deal with that phase of the question because the applications 
do not ask for authority to issue securities although contracts 
for acquisition contain provisions showing giving of stock as 
part compensation for the properties covered by the applications 
for authority to acquire. 

All phases of the matter are treated in detail in the report, 
a volume of nearly 100 pages without counting the statistical 
tables attached to it, each company proposed to be acquired 
being treated separately. Speaking of the effect of the proposed 
transactions the report says the consummation of the proposed 
transactions would present many opportunities for improved 
service at lower cost. It says that while effectuation of such 
service improvements and economies to the fullest extent would 
require consolidation or merger into single ownership, much 
can be accomplished through coordination made _ possible 
through common control. 

The applicant estimated economies from common contdol at 
about $4,000,000 a year. The report’s conclusion was that the 
rendition of improved service at lower cost would be in the 
public interest. 


The question of competition as affected by the proposed 
acquisitions is treated at length. The report is so detailed that 
communities of 10,000 or more population in the north and 
5,000 in the south are treated in detail. For instance it shows 
that in the territory of eleven Class I of the companies to be 
acquired the operating revenues in 1939, amounted to $10,- 
683,000, while the revenues of other Class I carriers operating 
in that territory in the same year amounted to $12,359,000. It 
is shown that in the territory between New York and Baltimore 
there are 32 carriers, exclusive of those involved in the proposed 
acquisitions, which had an operating revenue in 1939 of $17,- 
293,000. 

“The proposed unification,” says the report, “would not 
result in an undue restraint of competition.” 


As to commissions, the report says those provided for in 
the contracts total $2,075,309 and average of 11.8 per cent. The 
examiner said he was of the opinion that the amount provided 
for was excessive and that a fair compensation would be 10 per 
cent of the basic consideration provided in the respective con- 
tracts and that any authority granted should be conditioned on 
the organizers waiving their claim to any amount of the ap- 
plicant’s stock in excess of ten per cent. On that subject, the 
report, in part, says: 


In the instant case the organizers’ commissions cover all out-of- 
pocket expenses involved in connection with the negotiation and execu- 
tion of the contracts and the presentation and prosecution of the instant 
applications, including payment of the compensation of engineers and 
accountants, printing costs, etc., which as of the date of the hearing 
amounted to approximately $150,000. The commissions would cover 
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the services of legal counsel, one of whom has been actively working 
on the proposed unification since 1936, has furnished advice with 
respect to all legal matters arising in connection with negotiations and 
contracts executed, and was primarily responsible for the preparation 
and prosecution of these applications. The commissions would also 
cover the compensation and services rendered by applicant’s president, 
who has devoted practically all of his time to the matter since the 
beginning of the current year and has contributed the use of Office 
facilities and the services of employes without charge to applicant. 
The participation of Kuhn, Loeb & Co. in the matter began in the fall 
of 1938. Since that time they have contributed the advisory services 
of their organization in connection with financial and general matters, 
and have advanced funds for necessary preliminary expenses, reim- 
bursement of which is dependent upon the successful outcome of these 
proceedings. Without such money being available much of the work 
that has been done would not have been possible. Other individuals 
who will participate in the organizers’ commissions have assisted those 
mentioned in various ways. 


As to employment contracts embodied in the agreements 
of sale and purchase, the report said, existence of an employ- 
ment agreement, usually providing for continuance in the service 
of The Transport Co. of the chief operating officials of the com- 
pany proposed to be absorbed, running for more than five 
years would constitute an undue burden on the operations of 
the carrier involved. Acquisition of the Consolidated company 
of Connecticut, the report said, should be authorized only on 
condition that, prior to the consummation thereof, evidence be 
furnished that a contract for ten years between it and Everett 
J. Arbour had been amended to provide for a term not in 
excess of five years at an annual compensation not exceeding 
$25,000. Employment agreements, the report said, had been 
made respecting 49 individuals at an aggregate annual com- 
pensation of $593,350. The total salaries of the individuals con- 
cerned, the report said, would be approximately $30,000 less 
than their basic salaries and bonuses in effect prior to negotia- 
tions with The Transport Co. As only certain of the officers are 
to be retained after acquisition the actual saving in officers’ 
salaries, according to the report, would be in excess of $90,000 
a year. 

The examiner’s conclusion on the matter of employment 
contracts was that the loss of the services of the persons parties 
to the agreements would have an adverse effect on the good will 
and revenues of the respective carriers and would impair their 
ability to perform efficient transportation service to the public. 

A notice to the parties to the proceeding says this is a 
proposed report under part I, as distinguished from a report and 
recommended order under part II, of the interstate commerce 
act, and in no event will become effective by operation of law. 
It further says any exceptions to it should be filed with the 
secretary of the Commission, in Washington, in accordance 
with Rule XVI of the Commission’s rules of practice. 


Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration 
of 20 days from date of service of reports (unless otherwise stated), 
become effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, o 
the order has been stayed or postponed by the Commission. State 
in which applicant has home office is shown in “black face” type, 
with name of town or city following.) 


Idaho (Stone)—MC 101871, Joseph S. Steed, common car- 
rier application. Joint board 258. Served Oct. 15. Certificate 
proposed. Grain and live stock from points located west of 
the Hansel Mountains and Blue Spring Hills in Oneida county, 
Ida., to Ogden, Brigham, Tremonton, and Salt Lake City, Utah, 
and points within 5 miles thereof; coal from Salt Lake City 
and Ogden, Utah, and from points in Carbon and Emery coun- 
ties, Utah, to points located west of the Hansel Mountains 
and Blue Spring Hills in Oneida county, Ida.; beet pulp from 
Garland, Utah, to points located west of the Hansel Mountains 
and Blue Spring Hills; and salt from Redmond, Utah, to points 
located west of the Hansel Mountains and Blue Spring Hills, 
over irregular routes. Modified procedure. Hearing on re- 
quest. Exceptions, if any, must be filed within 30 days from 
date of service. 

Tennessee (Elizabethton)—-MC 101759, James Elbert Gen- 
try, contract carrier application. Joint board 8. Served Oct. 
15. Permit recommended. General commodities, for a cer- 
tain class of shipper, between Elizabethton, Tenn., and points 
in North Carolina within 35 miles of Elizabethton, over ir- 
regular routes. Modified procedure. Hearing on request. Ex- 
ceptions, if any, must be filed within 30 days from date of 
service. 

Kansas (Yates Center)—-MC 101467, A. F. Manske, con- 
tract carrier application. Joint board 36. Served Oct. 15. 
Permit recommended. Brick, drain tile, and building tile from 
Humboldt, Kan., to points in Missouri on and south of U. S. 
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highway 40 and on and west of U. S. highway 65, on and south 
of Missouri highway 52, and on and north of U. S. highway 54, 

lowa (Clarksville)—-MC 101445, Lafe M. Burke, common 
carrier application. Joint board 144. Served Oct. 15. Certifi- 
cate proposed. Live stock from Clarksville, Ia., and points 
within 20 miles thereof to Chicago, Ill., and Austin, Albert Lea, 
and South St. Paul, Minn.; feed, from Chicago and Minnezpolis 
to Clarksville; farm machinery, farm implements and parts 
therefor from Chicago, Rock Falls, Rock Island, Moline, and 
East Moline, Ill., to Clarksville; binder twine from Chicago to 
Clarksville; and seed from Mankato, Minn., to Clarksville, over 
irregular routes. 

Pennsylvania (Minersville)—MC 101418, Nick Stonozuk, 
common carrier application. Joint board 67. Served Oct. 15, 
Denial of application proposed. Coal from points in Schuylkill 
county, Pa., to Murray Hill, N. J., over irregular routes. 

Pennsylvania (Exeter)—-MC 101413, John Pizano, common 
carrier application. Joint board 42. Served Oct. 15. Denial 
of application proposed. Coal between points in Pennsylvania. 
New York, and New Jersey, over specified routes. The evidence 
was convincing, the report said, that ample motor and rail 
facilities for the transportation of coal existed between the 
points involved. 

lowa (Brooklyn)—-MC 101332, Ros Ramsey, common car. 
rier application. Joint board 54. Served Oct 15. Denial for 
want of prosecution proposed. Specified commodities between 
points in Illinois and Iowa. 

lowa (Brooklyn)—-MC 101331, Charles Willett, common 
carrier application. Joint board 54. Served Oct. 15. Certifi- 
cate proposed. Live stock from Brooklyn, Ia., and _ points 
within 10 miles thereof, to Chicago, Ill.; cattle, from Chicago 
to Brooklyn and points within 15 miles of Brooklyn; farm 
machinery, farm implements, and parts therefor, from Moline, 
East Moline, Rockford, and Rock Island, Ill., to Brooklyn and 
points within 10 miles thereof; and grain elevators from Sand- 
wich and Morton, Ill., to Brooklyn and points within 10 miles 
thereof, over irregular routes. 

Minnesota (Bird Island)—-MC 101318, Ben Ernesti, com- 
mon carrier application. Joint board 26. Served Oct. 15. Cer- 
tificate proposed. Live stock from Watertown, S. D., to Bird 
Island, Minn., and points within 10 miles thereof, except towns 
and villages within that area other than Bird Island, over ir- 
regular routes. 

Utah (Kanab)—MC 101301, Clifford K. Heaton, common 
carrier application. Joint board 48. Served Oct. 15. Denial 
for want of prosecution proposed. General commodities be- 
tween Kanab, Utah, on the one hand, and points in Arizona 
within 60 miles of, and including Fredonia, Ariz., on the other; 
and coal from Glendale, Utah, and points within 20 miles 
thereof to the Arizona territory described, over irregular routes. 
Exceptions, if any, must be filed within 25 days from date of 
service. 

Wisconsin (Thorp)—MC 101190, William A. Herman, dba 
Bill Herman, common carrier application. Joint board 141. 
Served Oct. 15. Denial of certificate proposed. General com- 
modities, live stock and new and used furniture between points 
in Clark and Taylor counties, Wis., and Minneapolis, South St. 
eo and Newport, Minn., and Chicago, IIll., over irregular 
routes. 

Pennsylvania (Philadelphia)—-MC 100592, James Stuffo, 
contract carrier application. Examiner R. R. Waterbury. 
Served Oct. 15. Permit recommended. Building materials 
from Philadelphia, Pa., to New York, N. Y., and Washington, 
D. C., and from Philadelphia to points in New Jersey, Delaware, 
— Maryland within 100 miles of Philadelphia, over irregular 
routes. 

Pennsylvania (Philadelphia)—MC 100108, Sub. No. 1, 
Harold Eidell, contract carrier application. Examiner R. R. 
Waterbury. Served Oct. 15. Permit recommended. Paper 
rolls, corrugated paper rolls, paper boxes, and corrugated paper 
cartons, from Philadelphia, Pa., to points in Pennsylvania, New 
Jersey, Delaware, and Maryland, over irregular routes. 

New York (East Jewett)—MC 96332, Gilbert T. Benja- 
min, common carrier application. Examiner W. L. Schubert 
Served Oct. 15. Certificate recommended. Household goods, 
in the season extending generally from May 1 to November 30, 
between East Jewett, N. Y., and points within 20 miles thereol, 
on the one hand, and points in New York, New Jersey, Cor- 
necticut, and Massachusetts, on the other, over irregular routes. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 

illinois (New Windsor)—MC 96217, William E. Luxmore, 
common carrier application. Joint board 54. Served Oct 15. 
Certificate recommended. Limestone and crushed rock, from 
Linwood, Ia., to points in Henry and Mercer counties, IIl., over 
irregular routes. 

Wisconsin (Rhinelander)—-MC 96107, Sub. No. 1, L. W: 
Elliott, dba Elliott Transfer Co., extension of operations— 
Michigan-Wisconsin. Joint board 95. Served Oct. 15. Denial 
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of certificate proposed. Malt beverages and empty containers 
between Rhinelander, Wis., and points in the northern penin- 
sula of Michigan; groceries and canned goods between Rhine- 
jander and points in a described area of Michigan and Wiscon- 
sin, and soap, soap products, and vegetable fats between Rhine- 
lander and points within 50 miles thereof, excluding Wausau, 
Wis., over irregular routes. 

idaho (St. Anthony)—MC 89288, Sub. No. 1, Sylvan H. 
Dopp, extension of operations. Joint board 49. Served Oct. 
15. Denial for want of prosecution proposed. Applicant sought 
a certificate to transport coal between Ririe, Rigby and Black- 
foot, Ida., over regular routes. Exceptions, if any, must be 
fled within 25 days from date of service. 

North Dakota (Fargo)—-MC 89531, Sub. No. 2, Dakota 
Bus Lines, Inc., extension—Fargo-Oakes. Joint board 300. Served 
Oct. 15. Certificate proposed. Passengers and their baggage, 
and express and newspapers in the same vehicle with pas- 
sengers, between Fargo and Oakes, N. D., over a regular route, 
with service to all intermediate points and to the off-route point 
of Rutland, N. D. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within 30 days from date of 


service. 

Pennsylvania (Philadelphia)—-MC 86638, Sub. No. 1, 
Nathan Saver, extension of operations. Joint board 67. Served 
Oct. 15. Permit recommended. Designated dairy products 
from Philadelphia, Pa., to Trenton, New Brunswick, Plainfield, 
Elizabeth, East Orange, Orange, Bergen, North Bergen, Cam- 
den, and Vineland, N. J., over irregular routes, and rejected 
dairy products and empty containers, returned, from the latter 
points to the former point. 

lowa (Kalona)—-MC 86352, Sub. No. 1, E. P. Kinsinger, 
extension of operations. Joint board 54. Served Oct. 15. Cer- 
tificate recommended. Live stock, from Riverside, Ia., and 
points within 15 miles thereof, to Chicago, Ill.; farm machin- 
ery, farm implements and parts therefor, from Morton, Rock 
Island, and Sandwich, Ill., to Kalona, Ia.; hardware, and seeds 
from Chicago to Kalona; and honey, from Kalona to Chicago, 
over irregular routes. 

Massachusetts (Waltham)—-MC 84725, George A. Cap- 
padona, common carrier application. Examiner Virgil J. Liv- 
ingstone. Served Oct. 15. Certificate proposed. Continuance 
of operations, household goods between Waltham, Mass., and 
points within 10 miles thereof, on the one hand, and points in 
New York, New Jersey, Rhode Island, Connecticut, and New 
Hampshire, on the other, over irregular routes. 

New York (Eden)—MC 84420, Ignacio R. Venero and 
Henry Wear, dba Rivas Transfer, common carrier application. 
Examiner L. B. Dunn. Served Oct. 15. Certificate recom- 
mended. Continuance of operation, granite from Barre, Vt., to 
points in New York, over regular routes. 

Minnesota (St. Paul)—-MC 76266, Sub. No. 11, Merchants 
Motor Freight, Inc., extension—Austin-Albert Lea, Minn. Joint 
board 145. Served Oct. 15. Certificate recommended. Gen- 
eral commodities between Austin and Albert Lea, Minn., over 
a specified route. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within 30 days from date of 
service, 

Wisconsin (Withee)—-MC 75905, Sub. No. 1, Bernard Au- 
berg, extension of operations—Wisconsin and Minnesota. Joint 
board 142. Served Oct. 15. Certificate proposed. Live stock, 
emigrant movables and household goods between specified 
points in Wisconsin and Minnesota. 

Wisconsin (Chippewa Falls)—MC 66813, Sub. No. 1, 
George H. Pevan, dba Pevan Transfer & Storage, extension 
of operations—Wisconsin. Examiner R. J. Flood, Jr. Served 
Oct. 15. Certificate recommendec. Household goods between 
points in Wisconsin on and north of a line extending over U. S. 
highway 16 from La Crosse to Tomah; thence over Wisconsin 
highway 21 to Wautoma; thence over Wisconsin highway 22 to 
Oconto, Wis., on the one hand, and points in Minnesota, Illinois, 
Indiana, North Dakota, South Dakota, Iowa, and Michigan, on 
the other, over irregular routes. 

Pennsylvania (Wampum)—MC 59746, Sub. No. 1, F. M. 
Davis, E. J. Davis, and Lynn P. Davis, extension—Moravia- 
New Castle. Joint board 65. Served Oct. 15. Permit rec- 
ommended. Explosives and equipment and supplies for blast- 
ing, between Moravia and New Castle, Pa., over Pennsylvania 

lghway 18, with no service at intermediate points. The pro- 
Posed transportation would be performed under contract for 
the E. I. du Pont de Nemours & Co., Inc., according to the 
‘eport. Modified procedure. Hearing on request. Exceptions, 
if any, must be filed within 30 days from date of service. 

Louisiana (Iowa)—MC 52459, Austin Franklin Akin, con- 
pect carrier application. Joint board 32. Served Oct. 15. 
Pot Proposed. Packing house products and supplies from 

ort Worth and Dallas, Tex., to points in Louisiana, and be- 
‘ween Fort Worth and Dallas, on the one hand, and New 
rleans, La., on the other, over a specified route. 
Wisconsin (Marinette)--MC 46351, Sub. No. 1, Twin City 
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Transportation Co., common carrier application. Joint board 
95. Served Oct. 15. Certificate recommended. Passengers and 
their baggage, and express, mail and newspapers in the same 
vehicle with passengers, between Menominee, Mich., and Cole- 
man, Wis., via Marinette, Wis. The joint board has also rec- 
ommended that applicant also be authorized to transport special 
or chartered parties. 

Missouri (St. Louis)—-MC 42273, Herman A. Beasley and 
George Daley, common carrier application. Joint board 195. 
Served Oct. 15. Denial of permit proposed under the grand- 
father clause. Specified commodities between points in Mis- 
souri, Kansas and Illinois. 

New York (Buffalo)—MC 35493, Michael Santillo, dba 
Michael Delivery, common carrier application. Joint board 330. 
Served Oct. 15. Certificate recommended. Continuance of 
operation, household goods, between Erie county, N. Y., and 
points in Pennsylvania and Ohio within a radius of 150 miles of 
Erie county, over irregular routes. 

Wisconsin (Wausau)—MC 31465, Sub. No. 2, Wesley A. 
Steffke, dba Steffke Freight Co., and Wesley Freight Co., ex- 
tension of operations—Wisconsin. Joint board 96. Served Oct. 
15. Certificate proposed. General commodities, with excep- 
tions, between specified points in Wisconsin. 

Idaho (St. Anthony)—-MC 29165, Sub. No. 4, Taylor Arch 
Harrison, dba Harrison Transfer, extension of operations—spe- 
cial commodities. Joint board 29. Served Oct. 15. Certificate 
recommended. Flour, grain, and mill feed, in truckloads, from 
St. Anthony, Ida., to Big Piney, Wyo., over a specified route, in- 
cluding service to certain intermediate and off-route points. 
Exceptions, if any, must be filed within 25 days from date of 
service. 

New York (Walton)—MC 23226, Andrew D. Scobie, Jr., 
common carrier application. Examiner James C. Cheseldine. 
Served Oct. 15. Certificate recommended. Continuance of 
operations, coal, from Jessup, Pa., to Walton, N. Y., and points 
within 5 miles thereof, over irregular routes. 

Michigan (Iron Mountain)—-MC 20359, Sub. No. 3, W. D. 
Cochran, dba Cochran Freight Lines, common carrier extension 
—NMichigan points. Joint board 76. Served Oct. 15. Certificate 
recommended. General commodities, with exceptions, between 
points in Michigan over specified routes. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 
30 days from date of service. 

Indiana (Jasper)—-MC 18104, Richard A. Huls, dba Huls 
Truck Service, common carrier application. Joint board 155. 
Served Oct. 15. Denial of application for a certificate proposed 
under the grandfather clause. General commodities, between 
Jasper, Ind., and Owensboro, Ky., over a regular route. 


Maryland (Cumberland)—-MC 4475, Edward Francis Med- 
ers, dba Meders Transfer, common carrier application. Ex- 
aminer M. D. Miller. Served Oct. 15. Certificate recommended. 
Continuance of operation, household goods between Cumber- 
land, Md., on the one hand, and, on the other, points in the 
District of Columbia, New Jersey, New York, Pennsylvania, 
Ohio, Virginia, and West Virginia; live stock between Altoona, 
Pa., Baltimore, Md., points in Allegany county, Md., Bedford 
county, Pa., Grant, Hampshire, Hardy, Mineral, and Tucker 
counties, W. Va.; packing house products (including fresh 
meats), eggs, and dairy products from Hagerstown, Md., and 
Washington, Pa., to Cumberland, and from Cumberland to 
points in Allegany and Garrett counties, Md., Redford and 
Somerset counties, Pa., Grant, Hardy, Hampshire, Mineral, 
Morgan, Preston, and Tucker counties, W. Va., and general 
commodities, with exceptions, between Cumberland and Pitts- 
burgh, Pa., over irregular routes. 

California (Glendale)—-MC 4297, Sub. No. 2, Karl Emmett 
Koerber, dba Glendale Transfer & Storage Co., paint extension. 
Examiner M. B. Driscoll. Served Oct. 15. Certificate recom- 
mended. Paint from Glendale, Calif., to all points in the Los 
Angeles Harbor commercial zone as defined in Los Angeles, 
Calif., Commercial Zone, 3 M. C. C. 248, over U. S. highway 
99 to junction of Alameda Street, and thence that street to 
destination in the zone, with no service at intermediate points. 
Exceptions, if any, must be filed within 25 days from date of 
service. 


New Jersey (Newark)—MC 3647, Sub. No. 15, Public Serv- 
ice Interstate Transportation Co., Lincoln Tunnel route. Joint 
board 42. Served Oct. 15. Certificate proposed. Passengers 
in interstate or foreign commerce between intersection of 
Pulaski Skyway, New Jersey highway 25, and Tonnelle Ave., 
Jersey City, N. J., and Manhattan, New York, N. Y., over Ton- 
nelle Ave., New Jersey highway 3, Depressed highway of New 
Jersey highway 10, and elevated structure across North Bergen, 
Union City, and Weehawken, N. J., and through Lincoln Tunnel, 
alternatively with applicant’s present route through Holland 
Tunnel, in connection with its New York-Philadelphia opera- 
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tions, including a detour in either direction to and from its 
Journal Square Station, Jersey City, all on condition that no 
local traffic between and including New York City and Newark, 
N. J., shall be transported over the alternate route. 

Ilinois (Morris)—MC 96, Sub. No. 1, Anthony Andersen 
and Clarence Andrew Andersen, co-partners, dba Andersen & 
Son, extension of operations. Joint board 160. Served Oct. 15. 
Denial of permit proposed. Paper boxes and paper products, 
between Morris, Ill., and St. Louis, Mo., and points in Indiana, 
over irregular routes. 

Ohio (Cincinnati)—-MC 40326, Consolidated Trucking Inc., 
common carrier application. Joint board 208. Served Oct. 15. 
Certificate proposed. Continuance of operation, general com- 
modities, with exceptions, between points in Hamilton county, 
O., and between such points, on the one hand, and Harrison, 
Ind., and points in Boone, Campbell, and Kenton counties, Ky., 
on the other, over irregular routes. Permit recommended. Con- 
tinuance of operation, iron and steel articles, limited to a service 
wherein motor vehicles accompanied by drivers employed by 
applicant and who operate such vehicles, are assigned to ship- 
pers under continuing contracts, for the exclusive use of such 
shippers in transporting such shippers’ property, between 
points in Cincinnati, O., and between such points, on the 
one hand, and Harrison, Ind., and points in Boone, Camp- 
bell, and Kenton counties, Ky., on the other, over irregular 
routes. Since 1931, the report said, applicant has been furnish- 
ing trucks with drivers to Joseph T. Ryerson & Son, Inc., under 
a written contract for continuous service. In addition, it said, 
applicant has arrangements with individuals for the use by them 
of its trucks without drivers. Service performed under the 
written contract, according to the report, does not differ in 
principle from the service usually afforded by a contract carrier 
operating equipment and transporting specified commudities fot 
particular shippers over irregular routes. 

lowa (Morleyv)—MC 101502, Joe Hora, common carrier 
application. Joint board 53. Served October 11. Certificate 
recommended. Feed and fertilizers, from Forest Park, River- 
dale, and Chicago, Ill., to Morley, Ia., and points within 10 
miles thereof; live stock from the Iowa territory described 
above to Chicago, Ill.; seeds and grain from the above-described 
Iowa territory to points located in Illinois; farm machinery and 
implements and parts and binder twine, from points located 
in Chicago, Ill., commercial zone and Moline, East Moline, Rock- 
ford, Rock Falls, Canton, Morton and Sandwich, Ill., to the 
Iowa territory set out above, over irregular routes. 

lowa (Brooklyn) —MC 101322, Charles Drake, common car- 
rier application. Joint board 54. Served October 11. Dismissal 
of application recommended, on motion by applicant. Ma- 
chinery and farm implements and parts, binder twine, steel, 
wire, fencing, roofing, building materials, feeds and fertilizers, 
between points in Cook county, Rock Island, Rock Falls, Rock- 
ford, Canton, Morton, Sandwich, Moline, East Moline, Forest 
Park, and Plano, Ill., on the one hand and Brooklyn, Ia., and 
points within 15 miles thereof, on the other; lumber and build- 
ing materials, between Marseilles, Ill., and Brooklyn, Ia., and 
points within 15 miles thereof; coal, between points in Illinois 
and Brooklyn, Ia., and points within 15 miles thereof, and live 
stock and feeder cattle, between Chicago, Ill., and Brooklyn, 
Ia., and points within 15 miles thereof, over irregular routes. 

lowa (Hartwick)—MC 101296, Fred C. Bees, common car- 
rier application. Joint board 54. Served October 11. Certifi- 
cate recommended. General commodities, between Hartwick, 
Ia., and points within 10 miles thereof, and Chicago, IIll., over 
irregular routes. 


iWinois (Chicago)—MC 100333, Sub. No. 1, James Riha, 
dba Riha Cartage Co., extension of operations, Indiana and 
Wisconsin. Joint board 17. Served October 11. Permit rec- 
ommended. Canned goods, groceries and general store sup- 
plies, between Chicago, Ill., on the one hand, and Twin Lakes, 
Wis., and points in Indiana located on or north of U. S. high- 
ways 30, 31 and 6, over irregular routes. 

IMinois (Chicago)—-MC 96270, Walter H. McKeown, dba 
Chicagoland Trucking Co., common carrier application. Joint 
board 21. Served October 11. Certificate recommended. Gen- 
eral commodities, between points within the city limits and 
vicinity of Chicago, Ill., over irregular routes. 

Utah (Laketown)—MC 96186, Parnell Johnson, common 
carrier application. Joint board 85. Served October 11. Certifi- 
cate recommended. Coal from points within 25 miles of Kem- 
merer, Wyo., to Laketown, Utah, and points within eight miles 
thereof, and Garden City, Utah, and points within two miles 
thereof, over irregular routes, with no transportation for com- 
pensation on return. 

Wisconsin (Rhinelander)—-MC 96107, L. W. Elliott, dba 
Elliott Transfer Co., common carrier application. Joint board 
162. Served October 11. Certificate recommended. General 
commodities, between points in Rhinelander, Wis., and the con- 
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tiguous municipalities of Pine Lake, Pelican, Crescent, ang 
Newbold, Wis., print paper between Rhinelander and Merril], 
Tomahawk, Crandon and Eagle River Wis., such merchandise as 
is dealt in by general retail stores, other than groceries, be. 
tween Rhinelander and points in the upper peninsula of Michi- 
gan within a radius of 75 miles of Rhinelander, and household 
goods between Rhinelander and points located within a radius 
of 35 miles thereof, and points i Illinois and the upper 
peninsula of Michigan, over irregular routes. 

New Jersey (Woodbridge)—-MC 93824, Middlesex Garage 
and Bus Co., common carrier application. Examiner U. FE. 
Conlon. Served October 11. Certificate recommended. Pas. 
sengers and their baggage, in charter operation, on round-trip 
tours, over irregular routes, from Newark, N. J., and points in 
Middlesex and Union counties, N. J., and New York, N. Y., to 
points in Connecticut, Maryland, Massachusetts, New Jersey, 
New York, Ohio, Pennsylvania, and the District of Columbia. 

Oklahoma (Norman)—MC 88140, Sub. No. 1, L. B. Fritts, 
Bessie Herrin, and H. K. McDowell, extension of operations, 
Joint board 16. Served October 11. Certificate recommended, 
Passengers and their baggage between Oklahoma City, Okla, 
and points in Mexico, over U. S. highways 77, 377 and 81 to the 
boundary of the United States and Mexico, thence over irregular 
routes. 

Indiana (Lake Village)—-MC 78684, Porter Madison, ex- 
tension of operations. Joint board 21. Served October 11. 
Certificate recommended. Live stock, agricultural products and 
commodities, and machinery, materials, equipment, and supplies 
incidental to or used in the agricultural industry, and immi- 
grant movables, in Illinois and Indiana, between points in 
northwestern Indiana, and in Cook, Will, and Kankakee 
counties, Ill., over irregular routes. 

Ohio (Cleveland)—-MC 70614, The Barnett Trucking Co, 
common carrier application, embracing MC 23458, The Bar- 
nett Trucking Co., common carrier application. Examiner 
H. L. Hanback. Served October 11. Certificate recommended. 
To continue as common carrier by motor vehicle of general 
commodities, with exceptions, between Pittsburgh, Pa., and 
Cincinnati, Columbus and Dayton, Ohio, over regular routes. 

Illinois (Chicago)—-MC 64932, Sub. No. 3, Rogers Cartage 
Co., extension of operations. Joint board 46. Served October 
11. Permit proposed. Gasoline, fuel oil, petroleum, and petro- 
leum products, in tank trucks, between East Peoria, IIl., and 

oints located in Iowa, and between Lawrenceville, IIl., and 
t. Louis, Mo., over irregular routes. 


California (Mountain View)—MC 52554, Sub. No. 1, C. and 
M. Trucking Co., extension of operations, fruit pits, shells, 
kernels and oils. Joint board 75. Served October 11. Denial 
of application recommended. Fruit pits, kernels, shells, oils 
and the products derived therefrom, between points in the 
state of California within 15 miles of San Jose, Calif., on the 
one hand, and, on the other, points on San Francisco Bay, 
Calif., over irregular routes. Examiner held territory already 
well covered by railroads and other motor carriers. Exceptions, 
if any, must be filed within 25 days from date of service. 


Utah (Salt Lake City) —-MC 51085, Sub. No. 2, Rex Shep- 
herd, dba Motor Express Co. of Wyoming, Jackson-Moran 
extension. Joint board 197. Served October 11. Denial of 
application proposed. General commodities, with certain excep- 
tions, between Jackson and Moran, Wyo., over a_ specified 
route. Held applicant failed to show public need for the serv- 
ice or that present service in that area was inadequate. 

Indiana (South Bend)—-MC 50186, Sub. No. 1, Jacob E. 
Crumet, extension, Elkhart, Ind. Joint board 23. Served Octo- 
ber 11. Permit recommended. Such property as is sold by 
mail order houses dealing in general merchandise, between 
South Bend and Elkhart, Ind., on the one hand, and, on the 
other, points and places in Michigan within 50 miles of South 
Bend, over irregular routes. 

Missouri (St. Louis)—MC 48511, Illmo Trucking Service, 
common carrier application. Joint board 46. Served October 
11. Certificate recommended. General commodities, with excep- 
tions, between St. Louis, Mo., and Quincy, Kinderhook, Hull, 
Winchester, Pittsfield, Roodhouse, and Jacksonville, Ill., and 
from St. Louis to Keokuk, Iowa, and Decatur, IIl., with service 
to designated off-route and intermediate points, over specified 
routes. 

North Carolina (Ayden)—MC 47666, P. D. McLowhorn, 
dba Service Transfer Co., common carrier application. Ex- 
aminer John P. McCarthy. Served October 11. Certificate 
recommended. Fertilizer from Norfolk, Va., to points within 
50 miles of Ayden, N. C.; feed and flour from specific points 
in Virginia to specific points in North Carolina; agricultural 
commodities from points in North Carolina east of U. S. high- 
ways 29 and 21, to Baltimore, Md., Philadelphia, Pa., and New 
York, N. Y., and return with empty containers used in the 
transportation of agricultural commodities, over regular routes. 

Utah (Cedar City)—-MC 39555, Lewis Hunt Cox, dba Cox 
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Trucking Contractor, common carrier application. Joint board 
313. Served October 11. Certificate recommended. Petroleum 
and petroleum products, in bulk, in tank trucks and in contain- 
ers, building materials, contractors equipment, materials and 
supplies between points and places in southern Utah, and north- 
western Arizona, subject to certain conditions, and wool from 
points and places in northwestern Arizona to Cedar City, Utah. 
Exceptions, if any, must be filed within 25 days from date of 
service. 

Washington (Seattle)—-MC 38199, Sub. No. 1, Ed. J. Bes- 
low, dba National Transfer Co., common carrier application, 
extension, Seattle and vicinity. Joint board 80. Served Octo- 
ber 11. Denial of application recommended. General commodi- 
ties, over irregular routes, between Seattle and points within 
15 miles thereof. Board held existing transportation facilities 
in that area sufficient. Exceptions, if any, must be filed within 
95 days from date of service. : 

indiana (Decatur)—-MC 37942, David F. Teeple, extension 
of operations. Joint board 72. Served October 11. Recom- 
mended that application be dismissed at applicant’s request. 
General commodities, in the state of Indiana, between Fort 
Wayne and Richmond, via Decatur, and between Decatur and 
the Ohio-Indiana state line, serving Pleasant Mills, over regu- 
lar routes. 

New Jersey (Ridgefield)—-MC 31729, Modern Motor 
Freight, Inc., common carrier application. Examiner U. E. 
Conlon. Served October 11. Certificate recommended, Gen- 
eral commodities, with certain exceptions, from points in Ber- 
gen, Essex, Hudson, Passaic, and Union counties, N. J., to 
points in Massachusetts, Rhode Island, and Connecticut, to 
New York, N. Y., and points in Bergen, Essex, Hudson, Pas- 
saic and Union counties, N. J., over irregular routes. 

Minnesota (St. Paul)—-MC 30064, Pioneer Auto Carriers, 
Inc., common carrier application. Examiner Alfred B. Hurley. 
Served October 11. Certificate recommended. New automo- 
tive vehicle, trailers, chassis and parts and accessories therefor, 
in interstate or foreign commerce by the truckaway method 
from St. Paul, Minn., to Fargo. N. D., over irregular routes. 

Pennsylvania (Coatesville)—-MC 27812, Brandywine Tran- 
sit Co., common carrier application, embracing MC 27812, Sup. 
No. 1, Brandywine Transit Co., extension. Examiner L. B. 
Dunn. Served October 11. Denial of both applications rec- 
ommended. Passengers and their baggage, in charter opera- 
tions, from points on its routes in Pennsylvania to points in 
Delaware, Maryland, New Jersey, Virginia and the District of 
Columbia and return. Application in MC 2781 recommended 
to be denied under grandfather clause. Public convenience and 
necessity not found to require operations proposed in other 
application. 

Wisconsin (Oregon)—-MC 21000, Sub. No. 1, Joseph J. 
Dawes and Glenn D. Newton, copartners, dba Dawes and New- 
ton, petroleum products extension. Joint board 17. Served 
October 11. Certificate recommended. Liquid petroleum prod- 
ucts in tank trucks, and petroleum greases in drums and barrels 
from Lemont, Ill., and those Illinois points which lie within the 
Chicago, Ill., commercial zone as defined by the Commission 
in1 M. C. C. 673, to all points in Columbia, Dane, Green, Iowa, 
Rock and Walworth counties, Wis., over irregular routes, with 
transportation for compensation on return limited to returned 
empty drums and barrels, and shipments of petroleum greases 
and liquid petroleum products, which have been rejected and 
returned. 


California (Ventura)—MC 18633, Sub. No. 1, Clara F. Boles, 
dba C. & M. Truck Co., first extension. Examiner M. B. Dris- 
coll. Served October 11. Certificate recommended. Lumber 
from Los Angeles harbor and Port Hueneme, Calif., to Oxnard, 
El Rio, Ventura, Salticoy, Santa Paula, and Fillmore, Calif., 
over specified routes. 

lowa (Spencer)—MC 9140, Sub. No. 3, W. Don Maurer, 
extension of operations. Joint board 137. Served Oct 11. Dis- 
missal of application for a certificate proposed at request of 
applicant. Wool between points in Iowa, on and west of U. S. 
highway 65; on and east of U. S. highway 71, and, on and north 
of U. S. highway 30, and Kansas City, Mo., over irregular routes. 

_ Ohio (Ripley)—-MC 7716, Germann Bros. Motor Transpor- 
tation, Inc., common carrier application. Joint board 62. Served 
Oct 11. Certificate proposed. Continuance of operation, gen- 
eral commodities, with exceptions, over regular routes, and 
brick, sand, gravel, cement, unmanufactured tobacco, and 
household goods, over irregular routes, between points in Ohio, 
Kentucky, and West Virginia. 

_ lowa (Des Moines)—MC 6866, Sub. No. 2, C. and C. Truck 
Lines, Inc. Joint board 137. Served Oct 11. Denial of per- 
mit recommended. Steel products from Kansas City, Mo., to 
Specified points in Iowa, over irregular routes. 

INlinois (Chicago)—MC 2180, Sub. No. 12, Burlington 
Transportation Co., extension of operations. Joint board 149. 
Served Oct. 11. Certificate proposed. Passengers, express, 
mail and newspapers, between Chicago and LaGrange, IIL, 
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from Chicago over city streets to junction U. S. highway 34, 
thence over U. S. highway 34 to LaGrange. 

Pennsylvania (Williamsport)—-MC 574, Sub. No. 1, Walter 
E. Schaefer, extension of operation—Pennsylvania. Joint board 
330. Served Oct 11. Certificate recommended. Automobiles 
and trucks, by the truck-away method, from Buffalo, N. Y., 
Toledo, O., and West Springfield, Pa., to points in Cameron, 
Centre, Clinton, Elk and Lycoming counties, Pa., over irregular 
routes. 

Pennsylvania (Philadelphia)—-MC 15874, Morris Farber, 
common carrier application. Examiner U. E. Conlon. Served 
October 11. Certificate proposed. Continuance of operations, 
steel lockers between Philadelphia, Pa., on the one hand, and 
Baltimore, Md., Wilmington, Del., Cleveland, O., Washington, 
D. C., Norfolk and Richmond, Va., and points in New Jersey 
and New York, on the other; bituminous water-proofing ma- 
terials and equipment used in applying such materials from 
Philadelphia to New Haven, Conn., Wilmington, Del., Balti- 
more and Sparrows Point, Md., Charlestown and Quincy, Mass., 
Chicago, Ill., Whiting, Ind., Marietta, O., Newport News, Nor- 
folk and Richmond, Va., and points in New York and New 
Jersey, with return shipments of equipment used in applying 
water-proofing materials from the before mentioned points to 
Philadelphia; and fruit and vegetables from Philadelphia to 
Washington, Baltimore, Wilmington, New York and points in 
New Jersey, and vegetables from points in Cortland county, 
N. Y., to Philadelphia, over irregular routes. 

California (San Francisco)—-MC 78785, Sub. No. 54, Pacific 
Motor Trucking Co., Bishop-Scheelite extension. Examiner M. 
B. Driscoll. Served October 12. Certificate proposed. General 
commodities between Bishop and Scheelite, Calif., over U. S. 
highway 395 from Bishop to junction of unnumbered highway, 
and thence over that highway to Scheelite, serving all inter- 
mediate points, and all off-route points west of U. S. highway 
395 within 6 miles of Scheelite. Exceptions, if any, must be 
filed within 25 days from date of service. 

California (Fillmore)—-MC 101657, E. E. Perkins, dba 
Perkins Truck Lines, Port Hueneme extension. Examiner M. 
B. Driscoll. Served October 16. Certificate recommended. 
Citrus fruits and by-products, packing house supplies, fertilizer, 
and insecticides between Port Hueneme, Calif., and points in 
Ventura, Santa Barbara and Los Angeles counties, Calif., over 
specified routes. Exceptions, if any, must be filed within 25 
days from date of service. 

New York (Albany)—-MC 95908, Joseph A. Scanlon, com- 
mon carrier application. Examiner G. E. Proudley. Served 
October 16. Certificate recommended for lumber, wooden 
lath, wooden shingles, and plywood from Port of Albany, N. Y., 
to points in specified areas of New York, Connecticut and Mas- 
sachusetts over irregular routes. Permit recommended for 
corrugated paper boxes from Albany, N. Y., to specified points 
in Vermont and Massachusetts, over irregular routes. 

Pennsylvania (Philadelphia)—-MC 93407, Thomas N. Ross, 
Jr., dba Hamilton Furniture & Storage Co., common carrier 
application. Examiner William J. Cave. Served October 16. 
Certificate recommended. Household goods between Philadel- 
phia, Pa., and points in Pennsylvania and New Jersey within 
15 miles thereof, on the one hand, and, on the other, points in 
the District of Columbia and those in Delaware, Maryland, 
Pennsylvania, New Jersey and New York within 125 miles of 
Philadelphia, over irregular routes. Modified procedure. Hear- 
ing on request. Exceptions, if any, must be filed within 30 
days from date of service. 

New York (West Haverstraw)—MC 88197, David D. Pro- 
van and Frederick J. Provan, dba Provan Petroleum Transpor- 
tation, contract carrier application. Examiner R. J. Burns. 
Served October 16. Denial of application recommended. Petro- 
leum products from Bayonne, N. J., to West Haverstraw, over 
irregular routes. The examiner held that there exists no short- 
tage of carriers which would require the operation of the ap- 
plicants as specified. 


New York (Port Jefferson, L. I.)—MC 85125, Bridgeport 
Trucking Co., Inc., common carrier application. Examiner 
James C. Cheseldine. Served October 16. Denial of applica- 
tion recommended for want of prosecution. General commodi- 
ties between Bridgeport and New Haven, Conn., on the one 
hand, and points on Long Island, N. Y., on the other, over reg- 
ular and irregular routes. There was no appearance for the 
applicant. 


New York (New York)—-MC 76888, Equity Express, Inc., 
common carrier application. Examiner R. J. Burns. Served 
October 16. Certificate recommended. General commodities 
from New York, N. Y., to specified counties in New Jersey and 
Connecticut, and of returned or rejected shipments in the re- 
verse direction, over irregular routes. Applicant’s operations 
as a carrier by motor vehicle between points within the com- 
mercial zone prescribed in New York, N. Y., Commercial Zone, 
1 M. C. C. 665, found by the examiner to be within the exemp- 
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tions provided in Section 203 (b) (8) of the motor carrier act 
of 1935, and not subject to certificate or permit. 

New York (Port Jervis)—-MC 66043, Deerpark Transpor- 
tation Co., Inc., common carrier application. Examiner E. T. 
Crosby. Served October 16. Denial of application recom- 
mended. Passengers and their baggage in charter service from 
Port Jervis, N. Y., to any point in the United States and return. 
Examiner reported unfavorably by reason of the fact that ap- 
plicant transferred to Hudson Transit Lines, Inc., its right to 
conduct a charter service when it sold to that carrier rights 
to transport passengers over a regular route on which Port 
Jervis is located. Denial partially based on grandfather clause. 

lowa (Ottumwa)—MC 52407, Robert Young, dba Young 
Transfer Co., contract carrier application. Examiner M. D. 
Miller. Served October 16. Denial of application recom- 
mended, under grandfather clause. Hardware, including stoves 
and parts, from Belleville, Chicago, DeKalb, Dixon, South Chi- 
cago, and Sterling, Ill., Fort Wayne, Indianapolis, and Kokomo, 
Ind., and St. Louis, Mo., to Ottumwa, of the same commodities 
from Ottumwa to points in Missouri, of the same commodities 
from Fort Wayne, Indianapolis, Kokomo, and St. Louis io 
Cedar Rapids, Ia.; of malt beverages from Peoria to Ottumwa, 
and from Chicago and Peoria to Oskaloosa, Ia., returning with 
empty containers; of clay targets and small arms ammunition 
from East Alton, Ill., to Ottumwa; of binder twine from Chi- 
cago to Ottumwa; and of groceries, grocery supplies, canned 
goods, vegetables, and fresh fruits from Ottumwa to New 
Town, Harris, Powersville, Half Rock and Lucerne, Mo., over 
irregular routes. 

New York (Buffalo)—-MC 47547, Sub. No. 1, Green Gables 
Auto Service, Inc., extension of operations. Examiner E. T. 
Crosby. Served October 16. Certificate recommended. Petro- 
leum products in bulk from Farmers Valley and Titusville, Pa., 
to Niagara Falls and Buffalo, N. Y., and points within 10 miles 
of Buffalo, over irregular routes. 

New York (Buffalo)—-MC 46422, C. T. Villa Carting Co., 
Inc., contract carrier application. Examiner E. T. Crosby. 
Served October 16. Certificate recommended. Meat and pack- 
ing house products, over irregular routes, from Buffalo, N. Y., to 
points in New York within a radius of 75 miles of Buffalo. 

New York (Binghamton)—MC 38505, Sub. No. 1, Isaac 
Berman and Benjamin Berman, dba Berman’s Motor Express, 
extension of operation. Examiner M. D. Miller. Served Octo- 
ber 16. Certificate recommended. General commodities, with 
certain exceptions, from Cambridge, Canton, Chelsea, Waltham, 
Woburn and Worcster, Mass., to Binghamton, N. Y., and other 
specified points in New York over a regular route heretofore 
authorized in MC 38505. 

New York (New York)—MC 12216, Jacob C. Silverman, 
dba Empire State Van Lines Co., broker application. Examiner 
Mack Myers. Served October 16. Denial of application rec- 
ommended. Operation as broker in arranging the transporta- 
tion of household goods between New York, N. Y., and all 
points in the United States, by motor vehicle. Application found 
not to be consistent with the public interest and the policy 
declared in section 202 (a) of the motor carrier act of 1935. 

Washington (Seattle)—-MC 2697, Sub. No. 1, Arthur W. 
Lee and George V. Eastes, dba Lee and Eastes, extension, Lake 
Washington Bridge, embracing seven other applications. Joint 
board 80. Served October 16. Certificate recommended. Gen- 
eral commodities, with certain exceptions, between Seattle and 
North Bend, Wash., over Lake Washington bridge and relocated 
U.S. highway 10. Other applications embraced in this proposed 
report are: No. 7746, Sub. No. 1, United Truck Lines, Inc., ex- 
tension, Lake Washington bridge; MC 9269, Sub. No. 2, S. S. 
Eland and O. E. Stewart, extension, Lake Washington bridge; 
MC 38464, Sub. No. 3, Fruit Delivery Co., extension, Lake 
Washington bridge; MC 41522, Sub. No. 1, Remo Castagno and 
Frank Castagno, extension, Lake Washington bridge; MC 59018, 
Sub. No. 1, Severt Stenesen, extension, Lake Washington bridge; 
MC 60866, Sub. No. 6, Carter’s Motor Freight System, Inc., 
extension, Lake Washington bridge; MC 69044, Sub. No. 1, 
I. W. Rash, extension, Lake Washington bridge. Modified pro- 
cedure. Hearing on request. Exceptions, if any, must be filed 
within 30 days from date of service. 


Ohio (Cleveland)—-MC 1502, Sub. No. 26, Pennsylvania 
Greyhound Lines, Inc., Lincoln tunnel route, embracing MC 
1503, Sub. No. 26, Central Greyhound Lines, Inc., Lincoln tun- 
nel route. Examiner C. I. Kephart. Served October 16. Certifi- 
cate recommended. Passengers, in interstate or foreign com- 
merce, between intersection of Pulaski Skyway, New Jersey 
highway 25, and Tonnelle Ave., Jersey City, N. J., and Man- 
hattan, New York, N. Y., over Tonnelle Ave., New Jersey high- 
way 3, depressed highway of projected New Jersey highway 10, 
and elevated structure across North Bergen, Union City and 
Weehawken, N. J., and through Lincoln tunnel, alternatively 
with their present route through Holland tunnel, in connection 


TRAFFIC WORLD 


with their long-distance operations, including a detour to 
Journal Square, Jersey City, in either direction, with the re. 
striction that no local traffic between and including New York 
City and Newark, N. J., shall be transported over the alterna- 
tive route. 

Ilinois (Springfield)—-MC 101387, C. E. Youmans and Ff, 
V. Zirkle, dba Union Truck Terminal, common carrier applica- 
tion. Joint board 149. Served October 17. Certificate recom- 
mended. General commodities, except live stock and explosives, 
in the state of Illinois, between Springfield and points in San. 
gamon county, Ill., over irregular routes. 

Idaho (Idaho Falls)—-MC 101209, Roy L. Sams, common 
carrier application. Joint board 29. Served October 17. De. 
nial of application recommended for want of prosecution. Coal 
from Alpine, Wyo., and points within 35 miles thereof, to points 
in Bonneville, Fremont, Jefferson and Bingham counties, Idaho, 
over irregular routes. 

New York (Greene)—MC 101187, William Eugene Leach, 
common carrier application. Joint board 42. Served October 
17. Denial of application recommended. Brick from Bing- 
hamton, N. Y., to New York, N. Y., and points in New Jersey 
and Pennsylvania, with no transportation for compensation on 
return, over irregular routes. Examiners hold present motor 
carrier service over the route adequate. 

Pennsylvania (Mt. Bethel)—-MC 101178, Newton Shuster, 
contract carrier application. Joint board 67. Served October 
17. Denial of application recommended. Coal between points 
in Pennsylvania and New Jersey, over irregular routes. Board 
holds applicant has not presented evidence showing that pres- 
ent carriers in proposed area are not giving satisfactory service. 

New York (New York)—MC 100746, Luigi Giannotti, dba 
White Star Bus Co., common carrier application. Examiner 
Mack Meyers. Served October 17. Denial of application rec- 
ommended. Passengers and their baggage in charter service 
between New York, N. Y., and points in New Jersey, New York, 
Connecticut, Rhode Island, Pennsylvania, Delaware, Maryland, 
and the District of Columbia, over irregular routes. Examiner 
maintained public convenience and necessity did not require 
operation of applicant as proposed. 


Wisconsin (Wilson)—-MC 100278, Martin Dahl, extension 
of operations, Newport, Minn. Joint board 142. October 17. 
Certificate recommended. General commodities, from Minne- 
apolis, St. Paul, South St. Paul, and Newport, Minn., to points 
in Cady and Springfield townships, St. Croix county, Wis., 
including the village of Wilson, and live stock from points in 
Cady and Springfield townships, St. Croix county, Wis., in- 
cluding the village of Wilson, to Newport, Minn., and cheese 
from points in Cady township, St. Croix county, Wis., to Minne- 
apolis, St. Paul, and South St. Paul, Minn., over irregular 
routes. 


Virginia (Wytheville)—-MC 94678, Garnet Sidney Huddle, 
dba Huddle Transfer, common carrier application. Examiner 
C. Garofalo. Served October 17. Denial of certificate recom- 
mended. New and used furniture, glue, coal, cottonseed meal, 
vinegar, fruit juices, canned goods, agricultural commodities 
and foodstuffs, in Alabama, Florida, Georgia, Kentucky, Mary- 
land, New Jersey, New York, North Carolina, Pennsylvania, 
South Carolina, Tennessee, Virginia, West Virginia and the 
District of Columbia, between Pulaski, Crockett, Winchester, 
and Rural Retreat, Va., and points in Georgia, North Carolina, 
South Carolina, Tennessee, Kentucky, Alabama, Virginia, 
Florida, and West Virginia, over irregular routes, and over 
a regular route between Pulaski, Va., and New York, N. Y., 
via Washington, D. C., Baltimore, Md., and Philadelphia, Pa. 


Wyoming (Jackson)—-MC 90592, Sub. No. 1, George W. 
Lumley, extension of operations. Joint board 29. Served Oc- 
tober 17. Certificate recommended. Such materials and sup- 
plies as are necessary to the maintenance and operation of 
Civilian Conservation Corps Camps between Victor, Ida., and 
Jackson, Wyo., and Civilian Conservation Corps Camps within 
50 miles of Jackson, over described routes. Exceptions, if any, 
must be filed within 25 days from date of service. 


lowa (LaPorte City)—-MC 88856, Sub. No. 1, Gay C. How- 
rey, common carrier application. Joint board 54. Served Oc- 
tober 17. Certificate proposed. Live stock between LaPorte 
City, Ia,, and points located within 25 miles thereof, and Chi- 
cago, Ill.; of farm machinery and implements and parts there- 
for, and binder twine, between Canton, Rock Falls, Sandwich, 
Morton, Moline, Rock Island, East Moline, and points located 
in the Chicago commercial zone and the Iowa territory de- 
scribed above; of farm hardware and steel of all types and 
kinds, including structural and reinforcing, between Chicago 
and Joliet, Ill., and the Iowa territory previously set forth; 
and of feeds and fertilizers, between Chicago and Forest Park, 
Ill., and points located in Cook county, Ill., and in the lowa 
territory set forth above, over irregular routes. 

New York (Endicott)—MC 86491, Sub. No. 1, Moe Hal- 
ris, extension of operations. Joint board 42. Served October 
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17. Permit proposed. Certain milk products and empty con- 
tainers between Binghamton, N. Y., on the one hand, and 
points in New York, New Jersey, and Pennsylvania, within 150 
miles of Binghamton, on the other, over irregular routes. 

Florida (Winter Garden)—MC 82385, Southern Fruit Dis- 
tributors, Inc., contract carrier application. Examiner Richard 
Yardley. Served October 17. Dismissal of application rec- 
ommended on ground that transportation in jointly-owned 
vehicles of the products of one applicant northbound and the 
products of the other applicant southbound constitutes opera- 
tion as a private carrier. Citrus fruits from Winter Garden to 
its retail and wholesale stores in Albany and Syracuse, N. Y., 
and Norfolk, Va., and packing house supplies on return trips, 
over irregular routes. 

Wisconsin (LaCrosse)—MC 80430, Sub. No. 7, Gateway 
City Transfer Co., Inc., extension of operations, Wisconsin 
routes. Joint board 96. Served October 17. Certificate rec- 
ommended. General commodities, with certain exceptions, be- 
tween points in Wisconsin, over specified routes. 

New York (Peconic)—-MC 46165, Steve W. Stepnoski, dba 
Steve W. Stepnoski Motor Transportation, common carrier ap- 
plication, embracing MC 46165, Sub. No. 1, Steve W. Stepnoski, 
extension of operations. Examiner R. J. Burns. Served Octo- 
ber 17. Certificate recommended for continuance of operations 
as a common carrier by motor vehicle of fertilizer and fertilizer 
materials from Carteret, N. J., to Southold, N. Y., and of 
agricultural commodities from points in Suffolk county, east of 
and including Riverhead, to Newark and Paterson, N. J., over 
irregular routes, under grandfather clause. Denial of applica- 
tion recommended for specified commodities between described 
areas in New York, New Jersey, Pennsylvania, Delaware and 
Maryland. 

idaho (Salmon)—MC 32575, Sub. No. 4, Fred Rose, ex- 
tension of operations, coal. Joint board 259. Served October 
17. Certificate recommended. Coal, in truckloads, from mines 
in Carbon county, Utah, and from Salt Lake City and Ogden, 
Utah, to Salmon, Idaho, and points in Idaho and Montana 
within 50 miles of Salmon over described routes. Exceptions, 
if any, must be filed within 25 days from date of service. 

Pennsylvania (Philadelphia)—-MC 31111, Dorothy Hossack, 
dba Albert’s Delivery Service, common carrier application. 
Examiner James C. Cheseldine. Served October 17. Certificate 
recommended. General commodities, with certain exceptions, 
between Philadelphia, Pa., and New York, N. Y., serving cer- 
tain intermediate and off-route points, over an irregular route. 

Minnesota (Minneapolis)—-MC 30149, Sub. No. 1, Sioux 
Express Lines, Inc., extension of operations, bakery goods. Joint 
board 26. Served October 17. Denial of application recom- 
mended. Bakery goods between Minneapolis and Sioux Falls, 
S. D., over specified routes. 

Ohio (Norwood)—MC 23523, Emil Mueller, dba A. & M. 
Return Load Bureau, common carrier application. Examiner 
Alfred S. Hurley. Served October 17. Certificate recom- 
mended. Household goods between Cincinnati, O., and points 
within 25 miles thereof, on the one hand, and on the other, 
points in Ohio, Indiana, Illinois, Kentucky, Michigan, West 
Virginia, Pennsylvania, St. Louis, Mo., points in the com- 
mercial zone of New York, N. Y., as established in New York, 
N. Y., Commercial Zone, 1 M. C. C. 665, and points in the com- 
mercial zone of Washington, D. C., as established in Washing- 
_ D. C., Commercial Zone, 3 M. C. C. 243, over irregular 
routes. 

Indiana (Maywood)—MC 5913, Sub. No. 1, Verl A. John- 
son, extension of operations. Joint board 21. Served October 
17, Denial of application recommended. Bakery products from 
the intersection of U. S. highways 41 and 52, near Gravel Hill, 
Ind., over U. S. highway 41 to Terre Haute; also from Terre 
Haute over U. S. highway 40 to Indianapolis; and from Ander- 
son to Muncie, over Indiana highway 67, and the routes named 
for returning, except the route from Terre Haute to Indian- 
apolis, and to serve Clinton as an intermediate point. Though 
all points named are in Indiana, the operations contemplated 
movement of commodities into Indiana from Chicago, IIl., as 
the point of origin. 


Ohio (Bucyrus)—-MC 394, Sub. No. 1, Wilmer Albert Lutz, 
extension of operations, Ohio. Joint board 117. Served Octo- 
ber 17. Denial of application recommended, as applicants 
operation as a contract carrier of meat and packing house 
Products within Ohio is held not shown to be an operation in 


nate or foreign commerce, subject to the interstate com- 
erce act. 


New Jersey (Camden)—MC 5390, S. M. Fox, dba Penn- 
New Jersey Transportation Co., common carrier application. 
Examiner R. R. Waterbury. Served October 17. Certificate 
recommended. To continue as a common carrier by motor 
Vehicle of specified commodities between certain points in New 
Jersey , New York, Pennsylvania, Delaware and Maryland, over 
regular routes. 


Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many sched- 
ules not reproduced here. Details of such orders are published in 
The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. No. M-1291, the Commission has suspended 
from October 15 until May 15, the operation of schedule MF- 
I. C. C. No. 1 of William E. Dale, dba Twin City Warehouse 
Co., Bluefield, Va. The suspended schedule proposed to estab- 
lish new contract-carrier minimum charges on linoleum rugs 
in lots of 10,000 pounds at 60 and 61 cents a 100 pounds from 
Philadelphia, Pa., and Trenton, N. J., respectively, to Bluefield, 
Va. 

In I. and S. M-1292, the Commission has suspended from 
October, 1940, until May 15, the operation of certain schedules 
as published in supplement No. 4 to MF-I. C. C. No. 185 of 
Agent Hosking, St. Paul, Minn.; supplement No. 38 to MF- 
I. C. C. No. 14; supplement No. 18 to MF-I. C. C. No. 17; sup- 
plement No. 19 to MF-I. C. C. No. 27 and supplement No. 10 
to MF-I. C. C. No. 47 of Western Trunk Line Motor Common 
Carriers Bureau, Agent, Des Moines, Ia. The suspended sched- 
ules proposed to establish rules providing that traffic subject 
to volume classification or exception ratings lower than 37% 
or 45 per cent of first class (generally 45 per cent) will be 
accepted at these ratings as minimum to, from or between 
various points in western trunk-line and northwest territory. 
With certain exceptions, similar rules are not now in effect in 
this territory. The following illustrates the effect of the pro- 
posal: 

Canned goods from Chicago, Ill., to Sioux Falls, S. Dak., minimum 
20,000 pounds, present rate 44, proposed rate 60. 


In I. and S. M-1293, the Commission has suspended from 
October 16 until May 16, the operation in part of schedule MF- 
I. C. C. No. 9 of E. L. Parker & E. R. Thomas, dba Parker & 
Thomas, Billings, Mont. The suspended schedules proposed to 
establish new and reduced any-quantity contract-carrier mini- 
mum charges on petroleum and petroleum products from, to or 
between various points in Montana, North Dakota, South Da- 
kota and Wyoming. The following is illustrative: 


Crude oil from Cody, Wyo., to Billings, Mont., minimum charges in 
cents per barrel of 42 gallons, present rate, any quantity, 30.38, proposed 
rate, any quantity, 29.4; petroleum and petroleum products, from Bil- 
ings, Mont., to Bismarck, N. Dak., minimum charges in cents per barrel 
of 42 gallons, no present rate, proposed rate, any quantity, 122.1. 


In I. and S. 4830, the Commission has suspended from Octo- 
ber 15 until May 15, the operation of certain schedules as 
published in supplement No. 51 to Agent J. R. Peel’s tariff I. 
C. C. No. 3203 and supplment No. 34 to Agent J. R. Peel’s 
tariff I. C. C. No. 3223. The suspended schedules propose to 
cancel the present rate of $4.50 a net ton applicable on do- 
mestic shipments of ground barite ore or rock, carloads, from 
Butterfield, Hot Springs and Malvern, Ark., to certain Louisi- 
ana and Texas ports, and in lieu thereof to apply higher class 
rates. 

In I. and S. 4831, the Commission on its own motion, has 
suspended from October 15 until May 15, the operation of 
certain schedules as published in Agent Julian M. King’s tariff 
I. C. C. No. 6 and supplement No. 3 to Lykes-Coastwise Line, 
Inc., tariff I. C. C. No. 61. The suspended schedules propose to 
establish rules and regulations providing for the counting, 
marking and weighing of wool and mohair, carloads, by em- 
ployes of various coastwise steamship lines at interior points in 
Arizona, New Mexico and Texas. 

In I. and S. 4832, the Commission has suspended from 
October 15 until May 14, the operation of certain schedules 
as published in supplements Nos. 50 and 44 to Agent J. R. 
Peel’s tariffs I. C. C. Nos. 3191 and 3214, respectively. The 
suspended schedules propose revised rates on pulpboard and 
wall board, in carloads, from points in Louisiana and Missis- 
sippi to points in Texas, which would result in increases and 
reductions. 

In I. and S. M-1290, the Commission has suspended from 
October 14 until May 14 the operation of certain schedules as 
published in supplement No. 1 to schedule MF-I. C. C. No. 4 
of Charles A. Chipman and Arthur W. Shaner, dba Trio Trans- 
portation Co., Bolivar, N. Y. The suspended schedules proposed 
to establish new contract-carrier minimum charges on petro- 
leum products in tank trucks, between Bolivar, N. Y., and 
Farmers Valley, Pa., of 25 cents a 100 gallons, subject to a 
minimum of 50,000 gallons. 

In I. and S. M-1288, the Commission has suspended from 
October 14 and later until May 14, the operation of certain 
schedules as published in supplements Nos. 22 and 23 to tariff 
MF I. C. C. No. A-15 of Agent Middle Atlantic States Motor 
Carrier Conference, Inc., Washington, D. C., and others. The 
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suspended schedules proposed to establish new exceptions rat- 
ings on milk of magnesia (magnesium hydroxide), containing 
not less than 50 per cent water by weight. 

In I. and S. M-1294, the Commission has suspended from 
October 17 until May 17, the operation of certain schedules as 
published in supplement 18 to tariff MF I. C. C. No. 20 of The 
Motor Truck Common Carriers’ Association, Agent, Denver, 
Colo. The suspended schedules proposed to establish new and 
reduced commodity rates of 48 cents, minimum 20,000 pounds, 
from Manzanola, Colo., to Amarillo, Tex.; 85 cents, minimum 
10,000 pounds, from Denver to Lubbock, Tex.; and 55 cents, 
minimum 20,000 pounds, from Denver and 8 other Colorado 
points to Amarillo, Tex.; in lieu of higher class or commodity 
rates, applicable on canned goods. 

In I. and S. M-1295, the Commission has suspended from 
October 18 until May 18 the operation of certain schedules as 
published in supplement No. 13 to MF-I. C. C. No. 2 of Agent 
Harry I. Truitt, Seaford, Del. The suspended schedules pro- 
posed to establish new any-quantity rates on lumber and 
shingles of 500, 425 and 475 cents a 1,000 board feet to Dover, 
Del., from Elizabeth City, N. C., Norfolk and Suffolk, Va., 
respectively. 


CENTRAL TERRITORY CLASS RATE CONFERENCE 


Notice of a meeting of shippers in Central Territory, pre- 
liminary to the Commission’s conference on procedure in the 
class rate investigation, has been issued by A. H. Schwietert, 
traffic director, Chicago Association of Commerce, as chairman 
of the Central Territory Rate Conference (see Traffic World, 
September 14, p. 632). The meeting will be held October 25 
at the LaSalle Hotel, Chicago. The Commission’s conference 
is set for October 28 at Chicago. 

The Central Conference’s notice invites all shippers in the 
territory to the preliminary meeting so that an effort may be 
made “to reach an agreement so that presentation may be 
made on behalf of the entire group, thus avoiding duplication 


and saving the time of the Commission and the interested 
parties.” 


Class Rate Investigation 


“There seems to be no end to the petitions in this case 
from those who seek to sabotage the proceeding in one way 
or another,” say the states of Alabama, Florida, Georgia, Mis- 
sissippi, North Carolina, South Carolina and Tennessee, acting 
through the Southern Governors Freight Rate Conference, in 
asking the Commission to deny the petition of the Central 
Territory Rate Conference for restriction of the investigation in 
Nos. 28300, class rate investigation, 1940, and 28310, Con- 
solidated Freight Classification. The Central Territory Rate 
Conference sought exclusion from the proceedings considera- 
tion of all carload rates or ratings “and confine same to less 
than carload rates and ratings.” The southern states ask that 
the Commission proceed with the investigation as outlined in 
its original order of July 29, 1939, as modified by its orders 
of August 1, 1940. 

“A petition by these same petitioners that the proceed- 
ings be discontinued or indefinitely postponed has recently been 
denied,” say the southern states. “Knowing that if they can 
persuade the Commission to confine the investigation to less 
than carload rates and ratings they will, in effect, destroy 
the proceeding, they now come forward with such a petition. 

“We have heretofore filed a response to a petition of the 
Southeast-Southwest Shippers Conference seeking the same 
action by the Commission as here sought, and we would not 
inflict the Commission with a response to this petition but for 
the very remarkable construction which it seeks to put upon 
the amendment to subsection (b) of section 3 of the act, as 
made in the transportation act of 1940. This section directs 
the Commission to institute such investigations as this and 
just how that can be grounds for abandoning or restricting 
the present investigation is beyond comprehension. 

“The argument seems to be that the amendment requires 
the Commission to investigate all rates, which is an impossible 
job, and therefore the Commission should investigate no rates. 


“Nothing in the amendment to the act prohibits the Com- 
mission from breaking down the investigation, for which provi- 
sion is there made, or requires it to conduct an investigation 
into all rates and ratings at one time; nor does it suggest that 
pending investigations should be discontinued in order that they 
may be later swallowed up in a larger general investigation. 


“Petitioners’ argument comes to this: “The Congress hav- 
ing directed the Commission to make investigations when re- 
quested by shippers, the Commission should discontinue in- 
vestigations started by it before Congress so directed although 
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it would immediately have to reinstitute them upon request 
of shippers.’ 

“Petitioners state that no investigations should be insti- 
tuted as to rates concerning which there is no complaint or 
dissatisfaction, and that so far as they know there is ‘no genera] 
dissatisfaction or complaint with carload class rates or ratings, 
for example, in Official Classification territory.’ It is entirely 
natural that there should be no general dissatisfaction in q 
territory enjoying the lowest level of rates, but that con- 
stitutes no reason why such rates should not be investigated 
in conjunction with an investigation dealing with the rates in 
other territories and between such other territories and the 
favored territory. In investigating interterritorial rates it is 
necessary to investigate the intraterritorial rates. Should the 
Commission grant the prayer of the petition and eliminate from 
consideration all carload class rates and proceed with the 
investigation of less than carload class rates there would be 
created an anomalous situation because same would doubtless 
result in class rates on less than carload traffic being put on 
an entirely different basis than the rates on carload traffic 
moving on class rates. As to whether there should be a differ- 
ent basis or different scales for less than carload class traffic 
and carload class traffic is one of the matters to be deter- 
mined in this investigation, and certainly should be thoroughly 
investigated by the Commission in this proceeding before it 
arbitrarily makes the change.” 

The Commission has denied a petition of the East Ten- 
nessee Border Traffic Association, dated July 29, requesting 
modification of the scope of No. 28300, class rate investiga- 
tion, 1939, so as to exclude the east Tennessee area therefrom 
(see Traffic World, Aug. 10, p. 333). 

A. F. Cleveland, vice-president of the Association of 
American Railroads, has sent additional data to the Commission 
in No. 28310, Consolidated Freight Classification. The data 
relate to 800 changes in ratings (or the establishment of ratings 
for articles not theretofore specifically classified) in official, south- 
ern and western classifications made immediately prior to June 
1, 1940. The data are a multitude of figures carried on 35 
sheets of paper about two feet square. 

The figures so furnished are in compliance with an under- 
standing between the Association of American Railroads and 
the American Short Line Railroad Association on the one hand 
and Commissioner Aitchison on the other for a shortening of 
material from the railroads, which the Commission desires to 
use in the Consolidated Freight Classification phase of its class 
rate investigation. 


SIGNAL SYSTEMS 


The Southern Pacific Co. has filed applications with the 
Commission for approval of proposed modification of signal 
systems or devices under paragraph (b), section 25 of the 
interstate commerce act. Any interested party desiring hear- 
ing should advise the Commission in writing within 15 days 
from October 11. 

The Florida East Coast; Gulf, Colorado & Santa Fe; Nor- 
folk & Western; and Chicago, Rock Island & Pacific have filed 
applications with the Commission for approval of proposed 
modification of signal systems or devices under paragraph (b), 
section 25 of the interstate commerce act. Any interested 
party desiring hearing should advise the Commission in writing 
within 15 days from October 12. 

The Northern Pacific; and Pennsylvania have filed applica- 
tions with the Commission for approval of proposed modification 
of signal systems or devices under paragraph (b) section 25 of 
the interstate commerce act. Any interested party desiring 
hearing should advise the Commission in writing within 15 
days from October 16. 

The Missouri Pacific; Pennsylvania-Reading Seashore 
Lines; Pennsylvania; and Union have filed applications with the 
Commission for approval of proposed modification of signal 
systems or devices under paragraph (b) section 25 of the 
interstate commerce act. Any interested party desiring hear- 
ing should advise the Commission in writing within 15 days 
from October 17. 





SOUTHERN CLASS SCALE REDUCTIONS 


The Southern Freight Association has announced reduc- 
tions in class rates between points in the south, for distances 
up to and including 190 miles, paralleling reductions recently 
prescribed by the Commission in North Carolina. 

“The reductions in first class rates range from 1 to 7 
cents,” says the announcement. “Related changes will be made 
in other class rates. Carload and less-carload rates related by 
percentages to the first class rate will also be reduced for 
these distances. Coupled with the more than 3,000 reductions 
in classification ratings on merchandise traffic established Sep- 
tember 1, 1940, the new class rates result in substantial savings 
to southern shippers and receivers.” 
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October 19, 1940 


Another Corn Rate Cut 


With a view, they say, to meeting active truck com- 
petition, western railroads have asked the Commission to 
modify temporarily its order in No. 17000, part 7, grain and 
grain products within western district, so as to permit them 
to publish reduced rates on whole corn and oats from northern 
Iowa and southern Minnesota to western Wisconsin. They 
ask permission to apply lower rates on those commodities via 
rate break points than would result from the use of the rate 
preak combinations. They ask that the rates apply via the Twin 
Cities markets. The proposed rates are not to be subject 
to any transit privileges except stopping for inspection and 
reconsignment. 

The railroads declare a wish to publish these rates with 
an expiration date of six months from their effective date. 
They propose rdtes based on a scale somewhat lower than the 
western trunk line interior scale. 

According to the railroads, there is a large demand from 
dairy interests for feeding grains in the territory of destination. 
At present, they assert, there is a large volume of whole corn 
and oats moving by unregulated motor carriers in this area. 
They further assert that these trucking operations have seri- 
ously affected the business of established country elevators, 
terminal grain markets, and disrupted the orderly marketing 
of grains through established channels and deprived them 
of such traffic (see Traffic World, Oct. 12, p. 968). 

The railroads emphasize that they are seeking modifica- 
tion of the finding to establish the reduced rates which will 
enable them to regain substantial tonnage, and assert they do 
not anticipate that publication of the reduced rate proposed, in 
this section of the western district, on a level somewhat lower 
than the rates prescribed on wheat and other grain products will 
result in disruption of the grain rate structure prescribed by 
the Commission. They say it should not result in undue or 
unjust discrimination as between the rates on whole corn 
and whole oats, on the one hand, and rates on other grains or 
grain products, on the other. The respondents allege that, in 
actual practice, such a difference of treatment already exists 
as there is now and has been a substantial and steady move- 
ment via highway of feeding grains from the producing to the 
consuming area involved, on the basis of transportation costs 
considerably lower than the applicable rail rates. 


Saving on Tariff Expense 


The Association of American Railroads and the American 
Short Line Railroad Association have asked the Commission 
to modify in a number of particulars its order of October 12, 
1915, stating requirements with regard to posting freight and 
passenger tariffs, which, if done, will save the railroads about 
$414,559 a year. The estimated saving would be ten per cent 
of the cost of printing and posting freight tariff. No estimate 
has been made with regard to passenger tariffs. 


The railroad association request is the result of a study made 
by railroads resulting in the conclusion that the cost of printing 
freight tariffs and posting them at stations, some in com- 
munities having populations as little as 300 amounted to $4,- 
145,599 a year. 

In their petition to the Commission the associations said 
that one of their studies showed that the total number of 
tariffs on file in stations, but not really needed, was equal to 
32.9 per cent of the total. The study was conducted at some 
stations on five representative railroads in the east, the south 
and the west at which 18,637 tariffs were on file. From that 
the associations determined that the total number of tariffs on 
file was 1,256,692 and that not more than 798,043 were needed. 
No fewer than 205,736, the study showed, were on file at sta- 
tions in communities of 300 and fewer persons, 91,172 at sta- 
tions where the population was between 5,000 and 10,000. At 
939 stations where the population was 10,000 or greater, there 
were 399,075 tariffs. It was estimated that 325,457 tariffs were 
needed at the 10,000 or greater population stations, where it 
Was certain freight would be shipped. 

The railroads ask the Commission, among other things, to 
strike from the order a requirement that their traveling auditors 
check up the file of tariffs at each station or office at least 
once in six months unless it employs one or more traveling 
tariff inspectors who make such inspection and checks. 

From the standpoint of the public, the maintenance of tariff 
files in railroad stations is not of practical importance, says the 
petition. The carriers, in accordance with the practice mentioned 
in the first paragraph of that order of October 12, 1915, dis- 
tribute, free of charge, practically without exception, to all 
shippers, commercial and trade organizations making request 
therefor, copies of tariffs, covering all the freight rates which 
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the particular shipper is likely to use. The public is also ad- 
vised in advance, says the petition, of contemplated tariff 
changes by advertising and through notice to the traffic organi- 
zations. Shippers generally, it adds, do not make a practice 
of going to freight stations to consult tariffs on file in those 
stations. They depend, it says, on their own files or on files 
maintained by traffic organizations of which they are members. 
They also depend, the petition further asserts, on rate quota- 
tions by railroad traffic officers. Approximately 40 per cent of 
the supply of printed tariffs, it is further declared, are furnished 
free to the public. 

The associations said returns to questionnaires indicated 
that it cost the railroads, in 1938, about $130,823 to make the 
semi-annual check of tariff files at stations required by the 
order. The railroads pointed out that it was the duty of a 
station agent to see to it that his tariff file was complete, other- 
wise he was likely to make errors which would reflect against 
his station. Inspection of tariff files every six months, it was 
further said, did not serve any purpose as the handling of 
billing and rate quotation work at central revision points had 
materially changed the operation of a freight station, all billing 
being checked at these central points shortly before or im- 
mediately after delivery of freight was made. If a freight 
agent had made an error, it was asserted, it was usually de- 
tected immediately and correction made on the billing and the 
erring agent notified. Inspection of an agent’s files, it was 
declared, served no purpose, since situations of that sort could 
as well be made after as before inspection. In either event, it 
was declared, the error would be corrected without inspection. 
Further, it was argued, if the carriers were permitted to file 
at each station only such tariffs as were actually needed, there 
would be even less occasion for that requirement with respect 
to inspection. 


Because of present conditions, said the petition, the keep- 
ing of book records of tariff files and the inspection required 
by the order of October 12, 1915, was no longer necessary in 
order to give the public full information as to carriers’ law- 
fully published rates. 


COMMISSION ORDERS 


Fourth section application No. 18268, class rates to and from south 
Atlantic ports. Petition filed jointly by T. C. Maurer and T. J. Me- 
Ginn, on behalf of the Jacksonville Traffic Bureau, Jacksonville Port 
Bureau, Jacksonville Warehousemen’s Association, National Container 
Corporation, Savannah Port Authority and Savannah Traffic Bureau for 
rehearing of application No. 18268 before final submission denied. 

MC 13773, Shelley R. Stanley, common carrier application; and 
MC 84512, Same, contract carrier application. Applicant’s petition for 
further postponement of the effective date of the denial order denied. 

MC 16081, Sub. No. 2, Owners Trucking Co., Inc., extension, west- 
ern Pennsylvania; MC 16081, Sub. No. 3, Same, extension, northeastern 
Pennsylvania. Petitions filed by applicant and the Cooperative G. L. F. 
Exchange, Inc., for reconsideration denied. 

MC 40664, Sub. No. 1, Lester A. Grim, Earl Evans and Leslie A. 
Smith, extension, Scott Field, Ill. Applicant’s petition for reconsid- 
eration denied. 


MC 46073, Charles Otto Tysor, common carrier application; and 
MC 46073, Sub. No. 1, Same, extension, malt beverages. Applicant’s 
petition for reconsideration denied. 


MC 74588, Sub. No. 1, Ralph Marcuccilli, extension, Wisconsin; and 
MC 74588, Sub. No. 2, Same, extension, Ohio. Protestant rail carriers’ 
in official territory petition for reconsideration and incorporation of 
record in MC 74588 with the record herein denied. 

MC 75628, Chief Refrigerator Truck Lines, Inc., common carrier 
application. Petition and supplemental petition filed by applicant for 
reconsideration and further hearing denied. 

MC 85399, Murphy Transfer Co., common carrier application. Peti- 
tion filed by protestant rail carriers in New England and trunk line 
territories for recommendation and further hearing denied. 

MC 86594, Sub. No. 2, James Jessie Taylor, extension, Woodbridge, 
Va. Petition of protestants, J. D. Benn, District Hauling and Con- 
tracting Co., Inc., Ronald R. Fortney, R. R. Gibson and B. Frank Joy, 
Inc., for reconsideration denied. Motion of same protestants to stay 
division 5 order of July 23 overruled. 

MC 92229, George F. Ross, common carrier application. Petition 
and supplemental petition filed by applicant for further hearing denied. 

Ex Parte MC 5, in the matter of security for the protection of the 
public as provided in Part II of the interstate commerce act and of 
rules and regulations governing the filing and approval of surety bonds, 
policies of insurance, qualifications as a self-insurer or other securities 
and agreements by motor carriers and brokers subject to Part II of 
the interstate commerce act. Underwriters’ Service Association, Inc., 
American Trucking Associations, Inc., and Safeway Lines, Inc., peti- 
tions requesting modification, revocation or suspension of Rule VIII of 
rules and regulations prescribed herein, and further requesting an in- 
vestigation and study by the Commission of motor carrier insurance 
costs denied. 

1. & S. No. 4413, paper official-Illinois territories to south; No. 
28082, Alton Boxboard & Paper Co. et al. vs. Southern et al.; and No. 
28139, Detroit Sulphite Pulp & Paper Co. et al. vs. B. & O. et al. Peti- 
tion of carriers in official classification territory for further postpone- 
ment of the effective date of the order denied. 
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MC 19863, C. Herbert Taylor, common carrier application. 
cant’s supplemental petition for rehearing denied. 

MC 43283, Washburn Storage, common carrier application. Appli- 
cant’s petition for postponement of effective date of denial order herein 
denied. 

No. 27747, Mississippi Cottonseed Crushers Association vs. A. B. & 
C. et al. Oakland Chamber of Commerce and San Francisco Chamber 
of Commerce permitted to intervene. 

No. 28090, Tex-O-Kan Flour Mills Co. et al. vs. Abilene & Southern 
et al. Order entered August 1, which was by its terms made effective 
on November 15, on not less than 30 days’ notice modified to become 
effective on December 15 instead of November 15. 

No. 28123, increases in Idaho rates, fares and charges. Petition of 
State of Idaho, Idaho Wool Growers’ Association and Idaho State 
Grange for further hearing denied. Findings in report of the Com- 
mission herein, 234 I. C. C. 319, modified to the extent necessary to 
limit the period in which they shall be observed to one year from 
September 30, or until September 30, 1941. 

1. & S. No. 4667, loading of multiple cars on Delaware, Lackawanna 
& Western. Petition of respondent for reconsideration on the record 
as made, denied. 

MC 2960, Sub. No. 1, D. A. Beard Truck Lines Co., common carrier 
application. Motion filed by principal Texas railroads for leave to file 
supplemental brief in support of exceptions overruled. 

MC 13773, Shelley R. Stanley, common carrier application; and 
MC 84512, Same, contract carrier application. Applicant’s petition for 
reconsideration denied. 

MC 41139, Sub. No. 1, R. D. Partridge, extension of operations. 
Applicant’s petition for reconsideration denied. 

MC 80369, Albert G. Winward, common carrier application. Matter 
reopened for further hearing at time and place to be hereafter fixed. 
Recommended order which became effective as the order of the Com- 
mission on April 7, 1939, vacated and set aside. 

MC 90035, Stewart T. Allen and Lawrence C. Carr, common carrier 
application. Order dated August 19, which by its terms denies the 
application herein, effective October 22, modified to the extent that 
such denial order is to become effective November 16. 

MC 93696, Angelo Camaleri, common carrier application. Order of 
August 5, which by its terms denies a portion of the application herein, 
effective October 16, modified to the extent that such denial order is 
to become effective November 16. 


MC 94903, Roy H. Jarvis, contract carrier application. Effective 
date of order of August 5, which by its terms was to become effective 
October 16, modified to become effective November 16. 


No. 28366, Tobin Packing Co., Inc., vs. A. G. S. et al. Complaint 
dismissed on complainant’s request. 


No. 28504, Baltimore Steam Packet Co. et al. vs. A. G. S. et al. 
Brooklyn Chamber of Commerce, Eastern Confectioners’ Traffic Asso- 
ciation, New England Traffic League, Sioux City Traffic Bureau and 
F. W. Woolworth Co. permitted to intervene. 

MC 13853, N. E. Rosenblum Truck Lines, Inc., contract carrier 
application; and MC 36692, Jacob B. Margolies, contract carrier applica- 
tion. Applicants’ petition for reconsideration of order by the entire 
Commission denying petitions for reconsideration denied. 


MC 68618, Los Angeles-Seattle Motor Express, Inc., common carrier 
application; MC 34383, Pete Lubetich, common carrier application; and 
MC 8522, Williams Brothers, Inc., common carrier application. Order 
of July 2, which by its terms denied, in whole or in part, the applica- 
tions herein, effective August 20, and which by order of August 7, was 
modified, insofar as it denied the application in MC 34383, to become 
effective October 12, further modified to the extent that the denial 
order, insofar as it denied the application in MC 34383, is to become 
effective December 14. Effectiveness of said order, insofar as it denied 
the application in MC 68618 stayed to become effective December 14. 

MC 70451, Watson Bros. Transportation Co., Inc., common carrier 
application; MC 70451, Sub. No. 1, Jacob J. Lesser, common carrier 
application; MC 70451, Sub. No. 2, Howard M. Crawford, common car- 
rier application; MC 88628, Watson Bros. Transportation Co., Inc., ex- 
tension, packing-house products; and MC 94127, Harry A. Cotton, com- 
mon carrier application. Order entered on August 9, which by its 
terms denies the applications in part, effective October 10, modified to 
the extent that such denial order is to become effective October 31. 

MC 73832, Highway Merchandise Carriers, Inc., common carrier 
application. Order, which, as modified, denies the application in part, 
effective October 10, further modified to the extent that such denial 
order shall become effective November 9. 

MC 90179, Irving Becker, dba Becker Bros. Motor Service, common 
carrier application. Recommended order stayed. Matter reopened for 
formal hearing at a time and place to be hereafter fixed. 

MC 95874, Victor H. Hansen, dba Hansen Motor Service, common 
carrier application. Recommended order stayed. Matter reopened for 
formal hearing at a time and place to be hereafter fixed. 

MC-F 1269, South Suburban Safeway Lines, Inc., purchase, North- 
ern Trails, Inc. Portion of order of September 12, referring proceeding 
to Examiner James L. Smith for hearing and investigation and for the 
recommendation of an appropriate order thereon to be accompanied by 
the reasons therefor, unless the parties to the proceeding agree to the 
omission of such a recommended order, vacated. Applicant’s petition 
requesting dismissal of application granted and application dismissed. 

Il. & S. No. 4721, meats, Oklahoma City, Okla., to Arkansas, Mis- 
sourl and Tennessee. Order entered June 4, as subsequently modified 
to become effective October 13, on not less than 30 days’ notice, further 
modified to become effective November 18 instead of October 13. 

MC 1304, W. F. Mitchell and B. W. Robertson, common carrier 
application. Order entered on August 19, which by its terms denies 
a portion of the application, effective October 22, modified to the ex- 
tent that such denial order is to become effective December 14. 

MC 15348, R. L. Andersen, contract carrier application. Order 
dated August 5, which by its terms denies a portion of the application 
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herein, effective October 15, modified to the extent that such denia] 
order is to become effective November 16. 


MC 17778, Sub. No. 2, B. & E. Transportation Co., Inc., common 
carrier application. Horton Motor Lines, Inc., permitted to intervene. 

MC 30001, Boushell Carrier Co., Inc., common carrier application 
Effectiveness of order entered on June 13, which denies in part the 
application herein, effective June 30, and which by order dated July 
17 was stayed until October 15, further stayed until November 16. 


MC 30837 and MC 45819, Kenosha Auto Transport Corporation, com- 
mon carrier applications. Order dated August 5, which by its terms 
denies a portion of the application herein, effective October 15, modi- 
cng to the extent that such denial order is to become effective Novem- 

er 16. 


MC 40428, John J. Cross, contract carrier application; MC 29695, 
Cross Transportation, Inc., common carrier application; MC 29696, 
Cross Transportation, Inc., contract carrier application; and mc 
100391, Cross Transportation, Inc., common carrier application. Motion 
of protestants to strike reply of applicant to petition. of rail carrier 
protestants for reconsideration in MC 29695, MC 29696 and MC 100391 
overruled. Petition of rail carrier protestants for reconsideration de- 
nied. MC 40428 reopened for reconsideration with respect to the des- 
tinations which applicant may serve. Order entered on May 31, which 
denied the applications, or parts thereof, effective July 20, and which 
by order entered on July 18 was modified to the extent that the denial 
of a part of the application in MC 40428 shall be effective October 15, 
further modified to the extent that the effectiveness of said order of 
May 31, in so far as it denies a part of the application in MC 40428, 
postponed to a date to be hereafter fixed. 


MC 44768, United Security Associated Warehouses, Inc., common 
carrier application. Applicant’s supplemental petition, to the entire 
Commission, to vacate or postpone the order entered by division 5, 
effective October 12, for argument before and/or reconsideration by the 
entire Commission denied. 


MC 59590, Sub. No. 1, American Transport Corporation, extension, 
Kearny. Request of protestant, A. B. & C. Motor Transportation Co., 
Inc., et al., for authority to withdraw exceptions to the recommended 
order granted and exceptions considered withdrawn as of September 
30. Recommended order made effective as the order of the Commis- 
sion as of September 30. 


MC 59909, Jacobs Transfer Co., Inc., contract carrier application. 
Common Carrier Division of American Trucking Associations permitted 
to intervene. Exceptions heretofore tendered for filing by the Common 
Carrier Division of American Trucking Associations received as a part 
of the record. 


MC 67158, Sub. No. 1, Lon D. Fisher, dba Thru Truck Service, 
common carrier application. Motor carrier protestants’ motion to 
strike report and recommended order herein overruled. 


MC 68963, Millard W. Twigg, common carrier application. Matter 
reopened for further hearing at a time and place to be hereafter fixed. 

MC 70938, Sub. No. 1, Elmer Merlau, dba Merlau Trucking Service. 
Application dismissed on request of applicant. 


MC 93744, Fred S. Winslow, common carrier application. Appli- 
cant’s petition for reconsideration denied. 

MC 100575, William Jonathan Gochenour, contract carrier applica- 
tion. Matter reopened for further hearing at a time and place to be 
hereafter fixed. 


1. & S. M-1243, Eastern Freight Line, groceries between eastern 
states. Petition for vacation of the order of suspension herein, filed 
by respondent, denied. 

Ex Parte MC 22, New England motor carrier rates. Order here- 
tofore entered herein on August 15 vacated and set aside in so far 
as Item 61 of the appendix thereto requires the cancellation of com- 
modity rates and minimum charges on rags in bales compressed to 
density of not less than 20 pounds a cubic foot, from Brooklyn note 1, 
Long Island City, and New York notes 5 and 6, N. Y., to Hope Valley, 
R. I., and Adams, Dalton, North Adams, Pittsfield and South Lee, Mass. 

Ex Parte MC 32, in the matter of the adequacy of service of Mont- 
gomery Bus Line, Inc. Proceeding discontinued. 

MC 61280, Barbour Transportation Co., common carrier applica- 
tion. Order of June 22, which by its terms denies a portion of the 
application herein, effective August 5, and which by order of July 31 
was modified to become effective October 15, further modified to the 
extent that such denial order is to become effective November 15. 

No. 17000, Part 9, rate structure investigation, livestock—westem 
district rates; and |. & S. No. 4541, livestock, west to central ani 
southern states. Effective date of the order herein of May 14, as sub- 
sequently postponed to October 25, which now requires the establish- 
ment of rates, rules, regulations and practices as outlined in the Com- 
mission’s second report on further hearing on or before October 2 
on not less than 10 days’ notice, postponed to November 15, on not 
less than 10 days’ notice. 

No. 28251, Platnick Brothers, Inc., vs. B. & O. et al. Order entered 
on April 11, as corrected, the effective date of which was subsequently 
postponed until the further order of the Commission, further modified 
to become effective as to all provisions thereof on January 2, 1941. 

No. 28539, Allied Paper Mills et al. vs. C. & O. et al. Kalamazoo 
Chamber of Commerce permitted to intervene. 

No. 28553, National Cottonseed Products Association, Inc., vs. A. B. 
& C. et al. Central Soya Co., Inc., and Lever Brothers Co. permitted 
to intervene. 


MC 24403, Southern United Lines, Inc., common carrier application. 
Applicant’s petition for reconsideration or further hearing denied. 


MC-F 941, Frisco Transportation Co., purchase, Mrs. B. T. Blake. 
Protestant’s petition for reopening and reconsideration by the Com- 
mission of the decision by division 4, 35 M. C. C. 132, including request 
for oral argument denied. 
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Flour Freight Reduction 


October 19, 1940 





“The establishment, by order of the Commission, of a rate 
of 51 cents from Texas interior points to North Atlantic ports 
by rail and ocean is the greatest disturbing factor in grain and 

rain products rates ever to be promulgated,” says a petition 

filed with the Commission by the Merchants’ Exchange of St. 
Louis, asking postponement of the effective date and recon- 
sideration, rehearing, and reargument of No. 28090, Tex-O-Kan 
Flour Mills, et al. vs. A. & S. Railway Co., et al. 

“The rate promulgated,” says the petition, ‘fails to meet 
every test of reasonableness or relationship. The water-rail 
ratio of 3.6 to one rail mile is obtained without evidence on 
this record of the relative expenses of the rail and water trans- 
portation, and is not supported by the long line of cases treat- 
ing of this subject. 

“The Commission,” it continues, “after arriving at this ratio 
of 3.6 to 1, then takes the longest possible water haul with 
which to apply the ratio, entirely ignoring the fact that the 
short rail distance and the long water distance moves very little 
of the traffic. The record shows that but 20 per cent of the 
traffic has in the past moved through the short rail port of 
Houston compared with 80 per cent through other ports having 
a longer rail haul.” 

The petition asserts that in the period of heavy movement 
of flour from Texas to the north Atlantic ports, the receipts 
at New York were approximately 40 per cent from Texas ports 
and more than 58 per cent from the Pacific coast. As early 
as 1930, it says, when this flour began to move via rail and 
ocean in volume, the rail-ocean rates were approximately 12 
cents lower than the all-rail rates, and the movement from Texas 
increased almost 500 per cent. The Commission, says the peti- 
tion, would now increase this advantage of the rail-water route 
to in excess of 20 cents per 100 pounds. 

The Public Service Commission of the State of North 
Dakota has filed a similar petition with the Commission. A 
petition for reopening, reargument and reconsideration also has 
been filed jointly by the Indianapolis Board of Trade, the In- 
diana Millers’ Association and the Indiana Grain Dealers’ Asso- 
ciation. The Southern Minnesota Mills, of Minneapolis, Minn., 
has filed a petition in the same case for rehearing, reargument 
and reconsideration. 


New Haven BReorganization 


Arguments were made before the entire Commission, Oc- 
tober 16, in Finance No. 10992, New York, New Haven & Hart- 
ford reorganization, and Finance No. 12614, Old Colony trus- 
tees et al. abandonment. Arguments in the reorganization pro- 
ceeding were confined to the proposals for reorganization of 
the Old Colony as a part of or in connection with the reorgan- 
ization of the New Haven company. Exceptions to the exam- 
iner’s proposed report in the abandonment case served as the 
foundation for the discussion respecting the Old Colony. The 
examiner recommended that abandonment be permitted of the 
Old Colony’s Boston group of lines, of about 97 miles, serving 
the commuting territory in Suffolk, Norfolk and Plymouth 
counties in Massachusetts and navy plants. 

_ The examiner’s recommendation that the Commission per- 
mit abandonment of the Boston group of Old Colony lines 
Stirred the Navy Department to protest because of the effect 
removal of those lines would leave the Fore River shipbuild- 
ing plant of the Bethlehem Steel Co. without rail service. 
In March of this year that company had contracts with the 
Navy for $106,000,000 of naval construction. Contracts for 
shipbuilding on private account, according to the testimony 
in the case, total about $20,000,000. About everything other 
than structural steel going into shipbuilding is brought to the 
yards by rail, the Old Colony making deliveries for the ship 
yard to a railroad subsidiary of the steel company. Abandon- 
ment of the Old Colony lines, according to the testimony, 
Would force the closing of the plant in about a month. Con- 
struction of marine facilities to be used as a substitute for 
rail facilities, it is estimated, would require six months of time 
and the expenditure of about $1,500,000. 

The navy’s ammunition depot at Hingham, Mass., would 
also be left without rail service in the event of abandonment. 
About 2,800 tons of material went to that depot by rail in 
1939. The Navy Department took exceptions to the proposals 
made by the examiner, the contention being that abandonment 
would seriously hamper navy work. A man representing the 
Navy took part in the arguments. 

All public authorities in Massachusetts opposed abandon- 
ment and in general advocated retention of the Old Colony as 
Part of the New Haven system, their arguments being based on 
Steps that had been taken by them for cutting down expenses 
So that the Old Colony lines would not be as great a burden 
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on the system as had been represented. The trustees of the 
Old Colony asked authority to abandon. 

Assignments of time for the discussion of the dozens of 
questions raised in connection with the various proposals were 
made to C. B. Rugg and J. C. Donally, for the Old Colony 
trustees; P. S. Twitty, for the navy; R. H. Hopkins, City of 
Boston; W. H. McEwen, representing labor organizations op- 
posed to abandonment and in favor of retention of the Old 
Colony in the New Haven system; Dwight McCormick and 
Assistant Attorney General J. B. Sullivan, for the common- 
wealth of Massachusetts; Vernon W. Marr, town of Scituate; 
A. E. Whittemore, Old Colony Commuters et al., all in opposi- 
tion to abandonment; C. A. Coolidge, for the Old Colony, the 
debtor; R. A. Cutter, Old Colony shareholders’ committee; 
John L. Hall, the New Haven Railroad; Fitzhugh McGrew, 
Bankers Trust Co., McCready Sykes United States Trust Co. 
and H. C. Collom, Irving Trust Co., representing various groups 
of bondholders; A. S. Hays, independent bondholders’ com- 
mittee; F. H. Oliver, mutual savings bank group; and E. S. S. 
Sunderland, an insurance company group. 

The examiner proposed abandonment on condition that the 
trustees of the Old Cclony sell the lines to anyone willing to 
continue their operation for freight service. Protestants, try- 
ing to save the Old Colony, viewed that proposal as a subter- 
fuge to bring about passenger service abandonment, something 
they contended was beyond the power of the Commission to 
authorize. Their point was that the Commission, by indirec- 
tion, should not undertake to do what it had not the power to 
do directly. 

The part of the reorganization proceedings relating to 
the New Haven, under discussion in these arguments, was on 
the phase produced by the introduction of testimony as to the 
effect of economies recently realized in the operation of the 
Old Colony with a view to determining whether the testimony 
would warrant a finding that the New Haven should acquire 
the properties of the Old Colony, as a part of the New Haven. 
That road hitherto has held the Old Colony under a lease 
which the trustees of the New Haven have rejected. 


FT. W. & D. C. ET AL. LEASE 


If the Colorado & Southern files an amendment to its appli- 
cation for authority to lease the property of the Fort Worth & 
Denver City et al., in accordance with section 5 (2) of the 
interstate commerce act, as amended September 18 by the 
transportation act of 1940, the Commission, says an order in 
the proceeding, Finance No. 12460, Fort Worth & Denver City 
et al. lease, etc., will assign this proceeding for further 
hearing at a date and place to be hereafter designated, solely 
on the consideration set forth in section 5 (2) (c), (e) and (f) 
of the act, as amended. 

This action was taken on consideration of the record and 
petition of the Childress Chamber of Commerce, the Childress 
Board of City Development, Childress county, Tex., the state 
of Texas, the Texas railroad commission, the Fort Worth 
Freight Bureau, and the Fort Worth Chamber of Commerce 
for reopening, rehearing, reconsideration and postponement of 
the effective date; and the reply of the Colorado & Southern 
thereto. The order, issued by division 4, dated August 29, 
extended the effective date of an order of July 31 until the 
further order of the Commission. 


FINANCE APPLICATIONS 


MC F-1379. Northwestern Transfer Co., Milwaukee, Wis., asks 
authority to purchase a portion of the operating rights of Wisconsin 
Fox Valley Transit Co. By a petition accompanying the application, 
the companies jointly ask authority to enter into a 180-day lease so 
that the applicant might take over the rights pending disposition of 
the application. : 

MC F-1380. Royal Transit, Inc., Chicago, Ill., asks authority to 
purchase a part of the operating rights of Wisconsin Fox Valley Tran- 
sit Co. By a petition accompanying the application, the companies 
jointly ask authority to enter into a 180-day lease so that the applicant 
might take over the rights pending disposition of the application. 

MC F-1381. Central Greyhound Lines, Inc., Cleveland, O., asks 
authority to guarantee a $150,000 10-year installment bond of its sub- 
sidiary, Central Greyhound Lines, Inc., of New York, for financing a 
new terminal at Syracuse, N. Y. 

MC F-1374. F. W. Strecker, Sr., and F. W. Strecker, Jr., dba 
F. W. Strecker Transfer Co., St. Louis, Mo., ask approval of purchase 
of the business of R. L. Fraser, dba Webster, Kirkwood and Ferguson 
Express; Webster, Kirkwood Express; and Ferguson Express. 

MC F-1375. F. W. Strecker, Sr., and F. W. Strecker, Jr., dba 
Strecker Transfer Co., St. Louis, Mo., ask authority to purchase cer- 
tain properties of William A. Grattendick. 

MC F-1376. S. I. Hill, dba Hill & Hill Truck Line, Houston, Tex., 
asks authority to purchase the operating rights of Lance Call, under 
MC 20331. 

MC F-1377. T. E. Marr, Los Angeles, Calif., asks authority to 
purchase 14,000 shares of the capital stock which constitutes control 
of Citizens Truck Co., Ltd., a motor carrier. 

MC F-1378. Standard Freight Lines, Inc., Chicago, Ill., asks au- 
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thority to acquire the operating rights and property of W. T. W. 
Transportation Co., and temporarily to lease the rights and properties 
of that company. 

Finance No. 13070. Legh R. Powell, Jr., and Henry W. Anderson, 
receivers of the Seaboard Air Line, ask authority to acquire trackage 
rights over and joint use of terminals at Suffolk, Va., owned by the 
Virginian Railway Co. Approximately 2.26 miles of main track is in- 
volved. The terminals were recently acquired by the Virginian under 
authority given in Finance No. 12717. According to the application, 
the proposed joint operation will enable the applicant to reach 38 addi- 
tional plants, and will afford direct interchange between the Seaboard 
and the A. C. L., N. & W. and Southern. Industries on the tracks 
of the Suffolk Terminals, it says, will effect savings on traffic moving 
to and from non-competitive points on the Seaboard by the elimina- 
tion of switching charges of the Virginian which they would be other- 
wise required to pay. No financing is required. 

Finance No. 13069. Virginian Railway Co. asks authority to issue 
nominally $2,427,000 of its first lien and refunding mortgage bonds, 
series B, 3% per cent, due March 1, 1966, for the purpose of reimburs- 
ing its treasury for expenditures from income or other monies in its 
treasury not yet capitalized. The bonds are to be delivered to the 
City Bank Farmers Trust Co., corporate trustee, under applicant’s 
first lien and refunding mortgage, dated as of March 1, 1936. The 
bonds are to be dated as of September 1, 1940, to mature March 1, 
1966, to bear interest at the rate of 3% per cent per annum, payable 
semi-annually, and are to be redeemable in whole or in part. While 
applicant has no present intention to dispose of the bonds proposed to 
be nominally issued, says the application, it is deemed in the public 
interest that applicant have the bonds available in its treasury to meet 
any future contingencies which may arise. Between March 1, 1936, and 
August 31, 1940, according to the application, applicant has expended 
$3,236,444.78 for lines of railroad and extensions and branches of lines 
of railroads and additions and betterments to and improvements of 
property of a like character or kind. The uncapitalized net increase 
in its investment in road and equipment account in that period was 
$3,656,371.56. 

MC F-1373. Tom Cooper, Oklahoma City, Okla., asks authority to 
acquire control of the Texas & Oklahoma Stages, Inc., through stock 
ownership. 

Finance No. 13065. Baltimore & Ohio asks authority to abandon 
the main track of that part of the coal and coke branch of its Monogah 
Division between Midvale, W. Va., and Adrian Junction, W. Va., ap- 
proximately 12:03 miles, and remove about 11.91 miles of the line, re- 
taining that part of the line between Midvale and the bridge over 
Middle Fork River as a side track. Traffic over the line, according to 
the application, has now almost entirely disappeared. 

Finance No. 13066. Boston & Albany and New York Central, lessee, 

jointly ask authority to abandon operation of the Providence, Webster 
& Springfield Railroad, known as the Webster Branch of the Boston & 
Albany, extending approximately 11 miles from Webster Junction to 
Webster, Mass. The Providence, Webster & Springfield has applied 
to the Commission for authority to abandon in Finance No. 12833. 
Traffic on the line, according to the application, has fallen off materially 
and the line cannot be operated profitably. 
....Finance No, 13067. Chesapeake & Ohio asks authority to construct 
a branch line of railroad extending from a point at or near Prestons- 
burg, up Middle Creek, Left Fork of Middle Creek, and Lick Fork of 
Left Fork of Middle Creek, to end of line, approximately 10 miles, all 
in Floyd county, Ky. The purpose of the construction is to have 
access to a large area of undeveloped coal and timber resources. The 
construction and operation by the applicant of the proposed new branch, 
according to the application, will serve an area of approximately 23 
square miles, which are estimated to contain 31,200,000 tons of high- 
grade bituminous coal and 20,000,000 feet, board measure, of high- 
grade merchantable timber. The proposed construction will be financed 
from the applicant’s treasury. 


Finance No. 12213. Second supplemental. Reorganization trustees 
of the Western Pacific ask approval of further extension of a loan of 
$10,000,000 made by the R. F. C., from December 1, 1940, to December 
1, 1941, the further extension to be evidenced and secured by a further 
extension, from December 1, 1940, to December 1, 1941, of the maturity 
date, of $10,000,000 of certificates of indebtedness. 


PETITIONS FOR REHEARING, ETC. 


MC-F 984, joint application of Public Service Interstate Transporta- 
tion Co. and Jersey Bus Lines, Inc., to merge Jersey Bus Lines, Inc., 
into Public Service Interstate Transportation Co. Applicant, Public 
Service Interstate Transportation Co., asks Commission to reconsider 
and modify its report and order of September 3 to the extent of 
changing the period for amortization of the increase in applicant’s 
“Other Intangible Property’’ account, resulting from the instant trans- 
action, from ten to twenty years. 

No. 27921, Sub. No. 10, Sterling Paint & Varnish Co., Inc., vs. 
Pennsylvania-Reading Seashore Lines et al. Sterling Paint & Varnish 
Co., Inc., asks reopening; rehearing; reargument; reconsideration; 
clarification; and modification of findings; asks for full protection of 
Section 1, Chapter 5, of the interstate commerce act in the like and 
same manner that the Commission protected the shipper of whiting 
at Limecrest, N. J., on June 24, 1934, No. 25220 and related proceedings, 
reaffirmed on August 7, 1940, No. 24757, Limestone Products Corporation 
of America vs. L. & H. R. et al., asks for an award of damages for 
injuries sustained in the statutory period; argument; summary; and 
conclusion, 

No. 17000, Part 9, rate structure investigation, livestock—western 
district rates; and |. & S. No. 4541, livestock, west to central and south- 
ern states. J. A. Farmar, for and on behalf of carriers respondents 
herein, asks that the order of the Commission in its second report on 
further hearing, dated May 14, be further postponed for a period of at 
least 30 days beyond October 25. 


TRAFFIC WORLD 


Ex Parte MC 21, motor carrier rates in central territory. Centra] 
States Motor Freight Bureau, Inc., asks further modification or orders, 

Ex Parte MC 22, motor carrier rates in New England. New Eng- 
land Transportation Co. asks that order of August 3, 1938, and as 
amended, be further modified to prescribe as minima within the terri- 
tory embraced in this proceeding the rates and charges on canned cran. 
berry cocktail from Onset, Mass., to all points in Connecticut and 
Rhode Island on the basis of the same rates contemporaneously jn 
effect from South Hanson, Mass., to points in Connecticut and Rhode 
Island. 

Ex Parte MC 20, trunk line territory motor carrier rates. Amer- 
ican-Franklin-Olean Tiles asks Commission to exempt the New York 
short-haul area from the order, or in the alternative to assign same 
for reargument and reconsideration by the entire Commission. 

Ex Parte MC 22, motor carrier rates in New England. New Eng. 
land Motor Rate Bureau, Inc., asks further modification of order of 
August 3, 1938. 


Ex Parte MC 20, trunk line territory motor carrier rates. Middle 
Atlantic States Motor Carrier Conference, Inc., asks reopening for re. 
consideration and modification of the order therein entered by division 
5 in connection with glassware; hides, pelts or skins; tin can ends; 
cigarettes, cigars and chewing or smoking tobacco from Jersey City, 
N. J., to Philadelphia, Pa.; white lead, wet with water (lead pulp) 
from Scranton, Pa., to Zone 1, New York; glassware, viz.: Glass con- 
tainers, one quart or less in capacity from Port Allegheny, Pa., to 
Buffalo, N. Y.; paper bags Richmond, Va., to Baltimore, Md.; and 
canned or preserved foodstuffs from Hebron and Salisbury, Md., to 
points in Maryland, New York and Pennsylvania. 

1. & S. No. 4751, potatoes, west to official territory. Respondenis 
ask Commission to (1) reopen proceeding solely for the purpose of 
review and consideration by the entire Commission of the decision of 
division 2, and to hear oral argument based thereon, and (2) find that 
respondents have justified the rates proposed on the suspended sched- 
ules because they are on less than a maximum reasonable level. 

Ex Parte MC 20, trunk line territory motor carrier rates. South- 
eastern Motor Lines, Inc., asks modification of order in connection with 
leather belting. 

No. 28050, intrastate rates on anthracite in Pennsylvania. Reading 
Co. and the Pennsylvania, two of the respondents, ask Commission to 
consider further that portion of its order of February 5, refusing to 
permit petitioners to make effective retroactively as of October 1, 
1939, the reduced rates on anthracite to Langeloth, Pa., which were 
authorized in said order for the future. 

Ex Parte MC 20, trunk line territory motor carrier rates. Hampton 
Roads Transportation Co. and D. D. Jones Transfer and Warehouse 
Co., Inc., ask modification of order. 


GAS POISON CAUSE OF WRECK? 


The possibility of monoxide gas poisoning being the remote 
cause of the collision of two trains which resulted in the 
death of 43 persons at Cuyahoga Falls, O., July 31, is sug- 
gested in a report to the Commission concerning that accident 
made by S. N. Mills, director of its Bureau of Safety. This ac- 
cident, said Mills, was caused by the failure to obey a meet 
order and by occupancy of a block without authority. The 
collision was between a gasoline-electric passenger coach and 
a freight train on the Pennsylvania. The engineman who dis- 
regarded orders testified that he could not explain why he 
did not obey them. He said that when he operated from the 
forward control station he suffered discomfort from the motor 
exhaust fumes. Mills said: 


From the investigation it is apparent that the engineman was not 
in full possession of his normal mental faculties while his train was 
traversing a distance of approximately 4 miles approaching the point 
of accident. The symptoms described and the mental and _ physical 
reactions of the engineman just prior to the time of the accident point 
toward the possibility that he may have been a victim of carbon- 
monoxide poisoning. Research reports state that obese persons are 
particularly susceptible to carbon-monoxide poisoning, that the first 
hour of exposure is the most hazardous, and that hot weather and 
high humidity are conducive to rapid saturation of the blood with 
carbon-monoxide. The engineman was 5 feet 8 inches tall and weighed 
195 pounds. 


ACCOUNTS SYSTEM MODIFIED 


The Commission, by division 1, by order has modified its 
uniform system of accounts for steam railroads, effective 
January 1, 1941, in the following particulars: 


1. That the title of Account 702, ‘‘Improvements on leased railway 
property,”’ in section 1, general instructions, in the Classification of 
Investment in Road and Equipment, be and is hereby changed to ‘‘Im- 
provements on leased property.”’ 

2. That the item ‘‘Reconstruction of highways’’ be and is hereby 
eliminated from the ‘‘Details of roadbed and items of expense” in 
Account 3, ‘‘Grading.’’ ; 

3. That the text of Account 102, ‘‘Passenger,’’ be and is hereby 
modified to read as follows: 

102. Passenger. 

This account shall include the revenue from transportation of pa 
sengers at passenger tariff fares; from the transportation of passengers 
at special fares as provided by law, and from incidental charges 12 
connection therewith. 
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Loss and Damage Decisions 


Traffic Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Company, St. Paul, Minn. 
Copyright, 1940, by West Publishing Company.) 





TELEGRAPHS 


(District Court, E. D. Tennessee, N. D.). Inaction against 
telegraph company for damages for mental anguish allegedly 
caused by the negligent delivery of a message, company’s rule 
governing method of handling messages of type involved, in- 
troduced as an exhibit, could not serve as a measure of com- 
pany’s conduct to determine whether it was negligent, where 
there Was no evidence showing that rule was in the interest 
of speedy and accurate delivery, or whether it related chiefly 
to company’s records with respect to the precise way in which 
messages of the type involved had been handled in the event of 
a later claim of negligent delivery. 

Even if plaintiff could recover under Tennesee law for 
mental anguish, unaccompanied by other injury, for the alleg- 
edly negligent delivery of a telegram sent to him in Tennessee 
from another state, that law would have no controlling effect 
in an action against telegraph company in a federal district 
court in Tennessee, since the federal statute authorizing classifi- 
cation of messages and the charging of different rates for 
different classes and the Communications Act of 1934 occupy 
the field and the effect of those statutes is to bring all inter- 
state communications under their coverage to the exclusion of 
local statutes or decisions. Act June 18, 1910, 36 Stat. 539; 
Communications Act of 1934, 47 U. S. C. A., Sec. 151 et seq. 

The purpose of the federal statute authorizing the classifica- 
tion of telegraph messages and the charging of different rates 
for different classes and the Communications Act of 1934 was 
to set up a federal system of uniformity of rates where inter- 
state messages are involved, and uniformity of rates necessarily 
includes all the attendent liabilities that may attach in connec- 
tion with the services performed by a telegraph company, in- 
cluding its liability for the negligent delivery of a message. 
Act June 18, 1910, 36 Stat. 539; Communications Act of 1934, 
47 U. S. C. A., Sec. 151 et seq. 


Courts must give effect to plain legislative intent if the 
words employed do not require another construction. 

Congress, by enacting the statute authorizing the classifica- 
tion of telegraph messages and the charging of different rates 
for different classes and the Communications Act of 1934, en- 
tered the field with the plain purpose in view of remedying 
evils attendant upon discrimination and general lack of uni- 
formity, and having entered the field with that purpose it 
undertook to occupy the whole field. Act June 18, 1910, 36 Stat. 
539; Communications Act of 1934, 47 U.S. C. A., Sec. 151 et seq. 

The addressee of a telegram sent to him from South Caro- 
lina in care of a daily newspaper in Knoxville, Tenn., could not 
recover damages from telegraph company where addressee 
proved no negligence and failed to allege or prove damages 
other than mental anguish due to delay in reaching the bedside 
of his father before his death. Act June 18, 1910, 36 Stat. 539; 
Communications Act of 1934, 47 U. S. C. A., Sec. 151 et seq. 
(Vaigneur vs. Western Union Telegraph Co., 34 Fed. Sup. 92.) 


Motor Act Prosecutions 


Thad E. Maryman, of Kilgore, Tex., has been fined $300 
ona plea of guilty in the federal court for the eastern district 
of Texas, Tyler division, to an information charging him with 
operating as a common carrier without a certificate, transport- 
ing property as such a carrier without having filed rates, and 
failing to comply with the Commission’s insurance require- 
ments, in violation of part II of the interstate commerce act, 
according to a statement by the Commission. The criminal 
charges were based on the transportation of two shipments of 
oil well derricks from the Muskogee Iron Works, one of which 
Was from Kilgore, Tex., to Oil City, La., and the other from 
Taleo, Tex., to a point 20 miles distant therefrom, which latter 
shipment was moving in the course of through transportation 
from Muskogee, Okla. 

Robert L. Rogers and Haskell L. Rogers, doing business 
as Rogers Truck Line, of Kilgore, Tex., have been fined $2,000 
ach on their pleas of guilty in the federal court for the eastern 
district of Texas, Tyler division, to an information charging 
them with operating as a common carrier without a certificate, 
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with transporting property as such a carrier without having 
filed rates and with failing to comply with the Commission’s 
insurance requirements, in violation of part II of the interstate 
commerce act. Roger G. Lacy, engaged in the production of 
oil in the vicinity of Kilgore, was fined $200 on his plea of 
guilty in that court to an information charging him with aiding 
and abetting in the violations. All the defendants were ac- 
cused of fraudulently seeking to evade or defeat regulation. 
The fine against Lacy was ordered paid while the Rogers’ were 
required to pay $200 each of the fines imposed, the balances 
having suspended for a probationary period of two years. Crimi- 
nal charges were based on the transportation of oil well der- 
ricks from Miller county, Ark., to Kilgore, Tex. 

Jack Holloman, of Alamogordo, N. M., doing business as 
Holloman Brothers, has been find $330 in the federal court 
for the district of New Mexico on a plea of guilty to 11 counts 
of an information charging violations of the motor act of 1935, 
the Commission has been advised. 

In ten of the counts the defendant was charged as a shipper 
with aiding and abetting several contract carriers by motor 
vehicle in operating as contract carriers without permit, in 
violation of section 202 (a) of the act. In the eleventh count 
the defendant was charged with wilfully, knowingly and 
fraudulently seeking to evade and defeat regulation provided 
for motor carriers, in violation of section 222 (c) of the act, the 
advice reported. 

The court was apprised or cognizant of the facts that the 
defendant, a general merchant and lumber manufacturer, con- 
tracted with several truck owners holding no operating author- 
ity from the Commission, to transport lumber, lime and other 
building materials from Alamogordo to points outside the 
State of New Mexico and from such points to Alamogordo and 
other points within the state, says the Commission’s advice. 
To make it appear that the operations were being conducted by 
himself as a private carrier, the defendant solicited and re- 
ceived from the truck owners a purported bill of sale, purport- 
ing to transfer their equipment to him. However, no actual 
transfer of the equipment ever took place, no consideration 
was paid, and the truck owners continued to use the equip- 
ment as their own and were paid an agreed sum by the hun- 
dredweight for their transportation services. 

Charged with acting as a.common carrier by motor vehicle 
in interstate commerce without obtaining a certificate from the 
Commission or complying with other rules and regulations con- 
cerning common carriers in interstate commerce, W. E. Lyman, 
of Bowman, N. D., has been permanently and perpetually en- 
joined and restrained, by decree entered by Judge Wyman of 
the federal district court for the district of South Dakota, and 
also Lyman’s agents, servants, and representatives from trans- 
porting or undertaking to transport property as a common 
carrier by motor vehicle in interstate commerce until such time 
as he shall secure a certificate of public convenience and neces- 
sity, publish and file with the Commission tariff rates and 
charges, file with the Commission surety bonds of certificates 
of insurance, qualifications as a self-insurer, or other evidence 
of security conditioned as prescribed by the rules and regula- 
tions of the Commission, and issue and keep in the form and 
manner described by the Commission accounts, records, and 
memoranda, including receipts or bills of lading and freight or 
expense bills, covering the shipment of property so transported, 
the Commission has been advised. 


In the action filed by the Commission at Deadwood, S. D., 
August 7, 1940, and tried at Deadwood, S. D., September 30, 
1940, it was shown by the Commission that the defendant, while 
operating as a common carrier by motor vehicle one truck on a 
regular daily schedule between Bowman, N. D., and Belle 
Fourche, S. D., as a star route United States mail carrier, has 
transported for compensation a large number of shipments of 
property between the several points and places on his mail 
route without authority and without observing the rules and 
regulations pertaining to such common carriers. 

The Commission is advised that the following cases have 
been disposed of by the federal court for the district of Ver- 
mont: 

On a plea of guilty to an information consisting of 22 
counts charging Marin and Pouliot, Inc., a common carrier by 
motor vehicle, as principal and Amedee Pouliot, an officer of 
the corporation, as aider and abettor, with offering, granting 
and giving rate concessions in violation of section 222 (c), 
charging and collecting a greater compensation for transporta- 
tion than the rate specified in its tariffs, in violation of section 
217 (b), and failing to issue freight and expense bills and keep 
records, in violation of the rules and regulations of the Com- 
mission under section 220 (b). defendant Pouliot, of Barre, 
Vt., was fined a total of $1,000, which was suspended and the 
defendant placed on probation for three years. No sentence 
was imposed on the corporation. 
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On pleas of guilty by each of the defendants to an informa- 
tion of ten counts charging Morin and Pouliot, Inc., a common 
carrier by motor vehicle, as principal and Amedee Pouliot and 
Fred LeClair, as aiders and abettors, with engaging in trans- 
portation of property in interstate commerce without a cer- 
tificate authorizing such operations in violation of section 206 
(a), part II of the interstate commerce act, the defendant 
Pouliot was fined $1,000, of which $850 was suspended for a 
probationary period of three years; defendant LeClair was 
fined $1,000, of which $850 was suspended for a probationary 
period of three years, and no fine was imposed on the corpora- 
tion. 

On a criminal information of 30 counts, Phillip H. Marcel 
of Burlington, Vt., was fined, as a second offender, $1,950 for 
offering, granting and giving rate concessions, in violation of 
section 222 (c), and engaging in the transportation of prop- 
erty in interstate commerce as a common carrier without hav- 
ing on file with the Commission the rate or charge for such 
transportation, in violation of section 217 (d). Of the total 
fine, $1,450 was suspended for a probationary period of three 
years. The defendant entered a plea of guilty. 

A total fine of $1,300 was imposed on Ralph Hayden Nel- 
son, of Barre, Vt., arranged on an information containing 25 
counts charging him as a common carrier by motor vehicle 
with engaging in interstate operations on public highways with- 
out a certificate of public convenience and necessity, without 
having on file with the Commission rates or charges for such 
transportation, and offering, granting and giving rate conces- 
sions. A plea of guilty was entered. The defendant was ordered 
to pay $150 cash and the remainder of the fine, $1,150, was 
suspended for a probationary period of three years. 

Constantine V. DiTullio, of Bronx, N. Y., was assessed 
fines totaling $900 on a plea of guilty to an information con- 
taining 17 counts, charging him with soliciting, accepting and 
receiving concessions from Ralph Hayden Nelson, the motor 
carrier involved in the preceding case. The defendant was 
required to pay $100 cash, the remainder of the fine being 
suspended for a probationary period of two years. 

On a plea of guilty to a criminal information of 20 counts 
charging John Carminati and Raymond Comolli, of Barre, Vt., 
a partnership common carrier by motor vehicle with offering, 
granting and giving rate concessions, in violation of section 
222 (c), defendant Carminati was assessed fines totaling $2,000, 
but was required to pay only $200, the rest remaining sus- 
pended for a probationary period of three years. The court 
entered a nolle pros as to defendant Comolli. 


NEBRASKA FULL TRAIN CREW CASE 


A writ of certiorari issued by the Supreme Court of the 
United States, October 14, in No. 72, Beal vs. Missouri Pacific 
Corporation in Nebraska, brings to that tribunal for review 
the decision of the federal court in Nebraska which held it had 
jurisdiction to enjoin state officers trying to enforce the so- 
called full crew law of Nebraska on the ground that the statute 
had been erroneously construed. 


Steck Yards Charges Case 


The Supreme Court of the United States October 14 de- 
cided to review, in No. 293, Armour & Co. vs. Alton et al., 
on appeal from the Circuit Court of Appeals from the seventh 
circuit, the question raised by the Armour & Co. litigation as 
to whether courts, federal or state, may deal with charges at 
the stockyards in Chicago without prior action by the Com- 
mission. 

The case as stated by Armour & Co. which asked for a 
review was as to the original jurisdiction of district courts 
of the United States and state courts under sections of the act 
to regulate commerce to hear and decide, without prior consid- 
eration of the Commission, an action brought against a rail- 
road for damage arising from the carrier’s wrongful delivery 
of the plaintiff’s property (live stock) at destination to a third 
person not entitled to receive it as plaintiff's agent, and not 
a party to any transportation contract with the plaintiff, before 
any tender of delivery thereof had been made to the plaintiff, 
Armour & Co. 

The question arose out of the delivery by the railroads 
of Armour live stock to the stockyards at Chicago before tender 
of delivery to Armour & Co., and the consequent assessment 
of charges in excess of the line-haul charges. Armour & Co. 
said no evidential controversy was presented. The case, it 
said, was in the Supreme Court solely on the Alton’s motion to 
dismiss for lack of jurisdiction. 

The lower court dismissed the case on motion of the car- 
riers and the Circuit Court sustained that. The Circuit Court 
affirmed the lower court’s decision on the action for damages 
for misdelivery of the live stock on the ground that the ques- 
tion law within the exclusive jurisdiction of the Commission. 


TRAFFIC WORLD 


Armour & Co. contended that the contract between itself ang 
the railroads was for delivery to Armour & Co. at the tariff 
station “Union Stock Yards, Illinois,” not at the public stock. 
yard. But, according to Armour & Co., the delivery was to the 
stockyard company which notified it. Armour & Co. contended 
that this was not an overcharge case because there was no 
contractual relation between it and the stockyards company. 

The complaint, asserted the railroads, constituted ap 
attack on a long established practice and required a determi. 
nation of (a) whether the services and facilities provided at 
the Chicago Stock Yards were part of the transportation or 
whether they were provided after transportation and the re. 
sponsibility of the carriers had terminated; (b) the adequacy 
of the delivery facilities and services at those yards and (c) 
the reasonableness of the rates of the stockyards company, 
The Supreme Court, the railroads said, had repeatedly and 
consistently held that such issues required preliminary resort 
to the Commission. They added that the issues were identical 
with Swift & Co. et al. vs. Alton et al., 238 I. C. C. 179, decided 
of ag Commission while this case was pending in the Circuit 

ourt. 


NEW HAVEN TAXES IN HIGH COURT 


The Supreme Court of the United States, October 14, in 
No. 120, Palmer, et al. vs. Webster and Atlas National Bank 
of Boston, has granted a review of the decision of the federal 
circuit court that the New Haven, of which Palmer is one of 
the trustees, must continue to pay taxes and interest on bonds 
pertaining to the union or South Station in Boston, notwith- 
standing that the trustees of the New Haven have disaffirmed 
the leases it holds on the property of the Old Colony and the 
Boston & Providence. The taxes and bond interest amount to 
about $800,000 a year. 


MOTOR HOURS OF SERVICE 


The Supreme Court of the United States, October 14, denied 
a petition of the American Trucking Associations, Inc., for re- 
consideration in United States vs. American Trucking Associa- 
tions, Inc., in which the court had reversed the decision of a 
three-judge court for the District of Columbia. The three- 
judge court had agreed with the contention of the association 
that the jurisdiction of the Commission, as to hours of service 
of motor carrier employes, extended to all motor carrier em- 
ployes and not merely to those whose work involved safety of 
operation. The United States appealed the decision of the 
three-judge court and it was reversed. 


CHICAGO SAND AND GRAVEL CASE 


The Supreme Court of the United States, October 14, in No. 
139, Chicago & North Western et al. vs. Rockwell Lime Co. 
et al., refused to review a decision of the Supreme Court of 
Illinois concerning rates on sand and gravel into Chicago. 

The fundamental question, said the petition for review, was 
as to whether administrative determination of the federal 
Commission and state commissions (in this instance, the Illinois 
commission) in joint hearings could be defeated and set aside 
collaterally by state courts. According to the application for 
review, the Illinois Supreme Court affirmed the judgment of 
the Circuit Court of Cook county setting aside an order of 
the Illinois commission dismissing a complaint on behalf of 
the respondents herein, seeking damages for alleged illegal 
rates on sand and gravel between September 10, 1925, and 
February 15, 1927, applicable on shipments from origins on the 
North Western and the Milwaukee railroads to Chicago in 
what is known as zone 1. The railroads asserted that the courts 
directed the Illinois commission to require the railroads to 
make restitution in disregard of the fact that the contentions 
of the respondent were found to be without foundation by the 
Illinois commission and by the federal body. 

The respondents in their answer to the application for 
review said that none of the errors attributed to the Illinois 
Supreme Court were committed by it. 


N. P. Land Grant Case Reargument 


The Supreme Court, on Octover 15 and the following day, 
listened to a reargument in No. 3, United States, appellant vs. 
Northern Pacific Railway Co., Northern Pacific Railroad Co. 
et al., commonly known as the Northern Pacific land grant case, 
believed by some to be among the most complex cases, if not 
the most complex one, ever brought into that tribunal. The 
case was argued at the last term of the court which set it down 
for reargument at this term. 

The case was on appeal by the United States from the 
federal court for the eastern district of Washington and cross 
appeal by the railroads. In general terms the United States 
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sued for the recovery of lands granted by the various acts 
giving the company and its predecessor public lands to encour- 
age the construction of that transcontinental highway. The 
railroad put in claims for compensation for lands withdrawn 
from the grant. In all the grants about 60,000,000 acres of land 
were involved. 

In June, 1939, the court below entered a decree, finding and 
concluding that the company was entitled to compensation for 
1,453,061.02 acres of withdrawn lands and was entitled to patents 
to 428,986.68 acres, 383,808.08 acres of which were what was 
known as primary lands and 45,178.60 of which were indemnity 
lands. 

The court ordered reargument to an extent limited to 
“the purpose, scope and effect of the act of June 25, 1939, the 
relief thereby afforded the parties, and the defenses made avail- 
able to them; and to the appellant’s assignments of error, 1 to 
12 inclusive, in so far as related to failure to construct a line from 
Wallula, Wash., to Portland, Ore.,” and certain other assign- 
ments, “particularly with reference to the bearing of the mat- 
ters comprehended in these assignments upon the nature and 
extent of the relief accorded, and the defenses made available 
to the parties respectively, by sections 1, 2, 5 and 6 of said act.” 

Arguments were made by John W. Davis for the railroad 
and by Frederick B. Wiener, for the government. 


Land Grant Repeal Not Complete 


“Unfortunately, section 321, as enacted, is a limited re- 
peal,” says E. F. Lacey, executive secretary of the National 
Industrial Traffic League, in a circular to members of that 
organization, speaking of the legislation respecting land grant 
rate concessions given by the railroads on government traffic. 


It may, he suggests, “give rise to much controversy, and 
already many questions have been suggested as to its full 
force and effect.” The underlying facts, Mr. Lacey asserts, 
“may not be generally known and understood.” Mr. Lacey 
points out that the transportation act signed September 18 
was proclaimed by its sponsors as designed to be a soynd, 
realistic and carefully considered approach to the solution 
of the grave problems of insuring a sound transportation sys- 
tem and preserving the railroads. One of the features of that 
act, he says, is found in section 321 and the title given to it, 
both before and after enactment, is, “government to pay full 
rates.” It seems appropriate in entering on a discussion of 
the effect of that section, says Mr. Lacey, to restate the pur- 
pose of the law as a whole and to emphasize the title given 
that section as expressive of Congressional intent that the 
policy of the government “shall be the assessment of the 
regular commercial rates by the railroads on transportation 
for the government, excepting military or naval forces or 
property not for civil use.” Mr. Lacey draws attention to the 
fact that in the reports of the congressional committees and 
the conferees on S. 2009, and in various summaries of the 
transportation act, section 321 has been briefly described 
simply as providing for the repeal of the land grant rates, 
“without mention of any of the reservation features” which 
he mentions in his circular. Unreserved repeal, he said, was 
advocated by the President’s so-called committee of six; 
by the Splawn, Eastman and Mahaffie committee of the Com- 
mission; by the Association of American Railroads; by the 
Transportation Conference of 1938; and the Transportation 
Association of America. Mr. Lacey said he was not aware of 
any opposition of repeal other than the objections voiced 
by certain bureaus of the government itself. 


The League, Mr. Lacey said, was the first to suggest the 
repeal of the land grant rates, its action being taken in the 
annual meeting in 1936 when a resolution to that effect was 
adopted, that advocacy being renewed at successive meetings. 

In support of the proposition that unfortunately section 
321 constituted only a limited repeal, Mr. Lacey drew attention 
to the fact that Congress years ago passed many acts, the 
latest probably in the 1870’s, giving many railroads substan- 
lal grants of land in aid of construction in which conditions 
were imposed to the effect that troops and government prop- 
erty should be transported free or at reduced rates. Inde- 
pendently of land grant laws, said Mr. Lacey, the interstate 
Commerce act always recognized that troops and property 
might be transported by the railroads for the government 
free or at reduced rates. With successive consolidations, the 
circular said, there are some 25 systems in existence which 
are beneficiaries of land grant acts and directly subject to 
the obligations of land grant acts. They, says Mr. Lacey, are 
bound to transport free, or at greatly reduced rates, troops 
and government owned property of all descriptions, according 
to the Specific provisions of the various acts. To meet the 
Competition of routes so obligated, says Mr. Lacey, the so- 
called equalization of rates is brought about. In recent years, 
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he said, the many government controlled corporations, bureaus 
and agencies, and the big reclamation and housing projects, 
have greatly increased the volume of traffic actually moving 
under land grant rates. Continuing Mr. Lacey said: 


The government bureaus have guarded rather jealously the rates 
applied under the land grants and shippers or bidders for government 
contracts all too frequently have been unable to learn what rates might 
be applied on particular movements under the government’s construc- 
tion of the land grant arrangements and equalization agreements. 

The League’s interest in the question of land grant charges was 
due entirely to the provocation of the discriminations and uncertainties 
experienced by shippers of freight sold to the government or to gov- 
ernment controlled organizations, and the difficulty any shipper had of 
ascertaining and knowing what his competitors might be figuring as 
the transportation cost entering into bids on particular projects. 

It must be assumed that by passing section 321 the Congress in- 
tended that the government ordinarily shall pay full rates, excepting 
(under conditions stated) troops or transportation of military or naval 
property, ‘‘moving for military or naval and not for civil use.’’ For 
details of these exceptions see the language of the section itself, in 
part discussed below. 

The section (321), however, opens with the reservation that it is 
subject to the provisions of sections 1 (7) and 22 of the interstate 
commerce act; and these sections, broadly described, recognize the 
propriety or lawfulness of contracts between the government and the 
carriers for transportation free or at reduced rates. Section 321 does 
not change the law in that respect, and if the railroads were so dis- 
posed or if the government departments should desire to adopt and 
successfully pursue a policy of bargaining with the carriers for special 
reduced rates, contracts therefor would not be unlawful where the 
government pays the freight, in form and in fact. If the League feels 
that government traffic ought to bear the same rates as any other 
traffic (military movements exempted), then quite obviously this or- 
ganization should insist that the railroads individually ought not to 
consider special bargaining for government movements of construction 
materials, supplies, etc. Nor should there be any general action by 
the various railroads collectively in that direction, in view of the 
rather clear intention of the Congress that the government shall pay 
full rates for its transportation. : 

As regards the movement of troops and property for military, not 
civil uses and purposes, two features should be pointed out: 

The act provides, in substance, that the repeal of the land grant 
provision shall not apply to any railroad which has received a grant 
of lands unless and until it files with the Secretary of the Interior a 
release of any claim which it may have against the United States to 
lands not yet patented or certified. This release must be in form 
approved by the Secretary of the Interior. Such a form has been pre- 
pared and just released by the Secretary of the Interior through Fred 
W. Johnson, Commissioner of the General Land Office. We are re- 
liably informed that this form of release will be accepted and filed 
promptly by almost all of the carriers now enjoying land grants. 
Under the statute the release must be executed on or before September 
18, 1941. It is a matter of common report, not verified, that only one 
important carrier (the Northern Pacific Railway Company) has in liti- 
gation or in process of patenting lands of very large aggregate value 
so that it can not afford to release its claims thereto, but must continue 
under the force of land grant acts. The result will be that other roads 
entering into through routes competitive with routes via the Northern 
Pacific probably will have to meet such situation as in the past, by 
equalizations, etc. To that extent the repeal in section 321 will not 
become effective. 

The land grant acts are not repealed as to any movements of mili- 
tary forces or property, as those terms are expressly defined in section 
321. Members of the League and shippers generally have no particular 
concern with what the government pays for troop movements. Obviously 
a movement of guns or ammunition, or feed for horses would come 
within the exemption of ‘‘military or naval property moving for mili- 
tary or naval and not for civil use.’’ It may be reasonable to claim 
that cement, brick or lumber for construction of army posts or can- 
tonments, coal for power and heating in forts, etc., are for military 
and not for civil use where they are moving under government bills of 
lading and the government takes title at origin. But innumerable ques- 
tions may arise where contractors undertake construction of buildings 
and purchase the necessary materials therefor under contracts which 
really relate to the finished structure, labor and materials included, 
and many questions may arise where the movements are for purposes 
not clearly and strictly of military or naval nature. Each such ques- 
tion must be determined on its merits; and unfortunately the govern- 
ment executive departments are more or less a law unto themselves 
in such matters. 

Plainly, it is not the intention of section 321 that materials moving 
for government projects of purely civil nature shall move at land grant 
rates or reduced rates less than the full applicable commercial rate. 
It is hoped that the law will be construed and applied according to 
such clear intention notwithstanding that under sections 1 (7) and 22 
it is not unlawful for a carrier to contract with the government for 
reduced rates for government transportation. 


WHEN IS A STRAWBERRY CANNED? 


Witnesses appearing before Examiner W. A. Disque, in 
Chicago, October 16, in Docket 28524, Hood River Canning Com- 
pany vs. Chicago, Burlington and Quincy, et al., asked the Com- 
mission to determine whether the commodity involved was 
fresh strawberries, canned strawberries or merely canned goods. 
Miss R. R. Steinacker, secretary-treasurer of the canning com- 
pany, insisted it was canned goods, and brought several of the 
cans along to prove her point. She described the process by 









































































942 


which the strawberries were placed in the cans, without heat- 
ing or cooking, with benzoate of soda as a preservative. Thus 
prepared, she said, the shipments had all the characteristics of 
canned goods, even though the contents of the cans was fresh 
strawberries. 

The shipments involved moved from Hood River, Ore., to 
destinations at and east of Chicago, some of them on the 88-cent 
canned-goods rate, and some on the $1.16 rate provided for 
fruits, not cooked, when chilled or frozen for preserving pur- 
poses. On the former, the railroads had rendered bills for 
undercharges up to the $1.16; and on the latter the complainants 
asked reparation down to the 88-cent rate. The witness said 
some of the cars moved without refrigeration. Cooling wasn’t 
necessary except to keep the color of the fruit from breaking 
down, she said. Railroad witnesses contended that the real 
analogy was between the canned fresh strawberries on the one 
hand, and quick frozen fruit on the other. The $1.16 rate, they 
said, was reasonable for both commodities. 


REPARATION ORDERS 


Reparation orders have been issued in No. 27217 (supple- 
mental), Balfour, Guthrie & Co., Ltd., vs. C. M. St. P. & P. 
et al.; No. 27483, Great Atlantic & Pacific Tea Co. vs. Alton et 
al.; No. 27731, Walter Verhalen Co. et al. vs. Fredericksburg & 
Northern et al. 


D. & R. G. W. REORGANIZATION 

In accordance with the expressed wishes of Judge Symes 
of the federal court for the district of Colorado that the security 
holders of the Denver & Rio Grande Western, which is in 
trusteeship, endeavor to compose their views and to bring to 
him a recommendation within certain general limits which he 
prescribed, a meeting was held between RFC officials and rep- 
resentatives of practically all classes of the road’s securities in 
Washington. Federal Loan Administrator Jesse Jones said that 
some progress was made at the meeting but arrangements had 
been made for another meeting, October 16. 


ROCK ISLAND CERTIFICATES 


The Commission, by division 4, in a supplemental report 
in Finance No. 13020, Chicago, Rock Island & Pacific trustees’ 
equipment trust certificates, has modified its report of Sep- 
tember 23 authorizing the trustees of that road to assume 
obligation, as guarantors, in respect of not exceeding $2,460,000 
of the company’s series T equipment trust certificates, to be is- 
sued by the Chicago Title & Truse Co., as trustee, so as to 
procure equipment, so as to increase from $618,000 to $630,000 
the amount the railway trustees should pay the trustee as ad- 
vance rental. 


PIPE LINE VALUATION 


In valuation docket No. 1254, Buckeye Pipe Line Co., 49 Val. 
Rep. 275-303, the Commission, by division 2, has found the final 
value for rate-making purposes of the property of that com- 
pany owned and used for common carrier purposes to be 
$14,550,000 as of December 31, 1934, of property owned but not 
used $222,546, and of property used but not owned, $10,887. 


WEIGHT OF PINEAPPLES 


Witnesses for the complaining shipper appeared before Ex- 
aminer Disque at Chicago, October 16, to testify as to the 
weight of pineapples. The question was up in Docket 28157, 
Arthur Serra and Company vs. Alton and Southern, et al., on 
reopening. In the original decision (see Traffic World, April 16, 
p. 820), the Commission found unreasonable the application of 
combinations on pineapples from Gulf Coast origins to destina- 
tions beyond Chicago higher than aggregates of intermediates 
made up of the import rate to Chicago and all-commodity rates 
beyond. It ordered reparation on that basis, figured on the 
actual weight of the shipments. The complainants could not 
file a Rule V statement of reparation because the shipments 
had moved on the basis of estimated weights of 80 pounds a 
case as provided in the import tariff. The case was reopened 
for the purpose of discovering what the actual weight of the 
pineapples, long since consumed, was. Shipper representatives 
testified that the 80 pounds was a fair actual weight, and rail- 
road representatives entered no testimony, apparently on the 
theory that since the Commission had awarded the reparation, 
and the shipper wanted the money, they were satisfied to wait 
until those two parties to work out the basis for the payments. 





ROCK ISLAND EQUIPMENT FINANCING 


Trustees of the Rock Island, in Finance No. 13068, ask 
authority to assume liability as guarantor of equipment trust 
certificate series “U” in an amount not exceeding $2,758,000, 
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the proceeds of which are to be used to aid in the purchase of 
rolling stock, covered by conditional sale agreement, pertaining 
to 258 units. In addition, the application says, the trustees have 
contracted with Pullman Standard Car Manufacturing Co. for 
the manufacture and delivery of three units of equipment which 
are now under construction, and delivery of which is expected 
in November, 1940. 

The application says the creation of the equipment trust 
series ‘“U” and the acquisition of the units covered by the ap- 
plication will be advantageous to the Rock Island in that the 
present rates of interest provided for in the equipment sales 
agreements will be reduced to 2 per cent; also payments on 
the principal as required by the contracts will be reduced jn 
the first four years in which the series “U’’ equipment trust 
certificates will be effective by approximately $690,000. The ap- 
plication says that the total original cost of the 261 units of 
equipment covered by the new series is $4,420,075 and that the 
depreciated value thereof as of November 1, 1940, is $4,025,478, 
The Rock Island trustees say that they propose to sell the cer- 
tificates under the best responsible bid submitted therefor, un- 
less all bids for which they intend to ask be rejected. 


RATES ON LEMON SQUEEZERS 


Appearing before Examiner A. S. Parker at a hearing in 
Chicago October 14 in I. and S. M-1119, lemon squeezers and 
ice breaking machines from Kansas City, T. J. Stewart, as- 
sistant general freight agent, Trans-American Freight Lines, 
Inc., publishers of the suspended Sup. 51 to MF I. C. C. 33, 
said he favored the cancellation of the existing point-to-point 
commodity rates as provided for in that supplement, the effect 
of which would be to substitute on the machines mentioned the 
class rates from Kansas City to points east of Chicago. On 
questioning by the examiner, he said his company had pub- 
lished the cancellation on the insistence of the Central and 
Southern Rate Tariff Bureau. The import of his replies was 
that the bureau opposed the commodity rates and the truck 
line feared it would lose its membership in it if it insisted on 
continuing them. 

H. J. Talge, Rival Manufacturing Company, the only com- 
pany producing the applicances in Kansas City, said the annual 
shipments by truck amounted to 1,600,000 pounds, that the 
commodity rates were sufficiently high to yield a fair return 
to the trucker, and that they were necessary to move the traffic. 
He said the effect of the cancellation, if the suspended tariff 
were permitted to go in effect, would be to raise the rate, for 
example, from Kansas City to Cleveland, O., from 85 cents 
to $1.07 on the lemon squeezers, and from $1.16 to $1.30 on the 
ice crushers. 

W. H. Fitzpatrick, for the intervening Midwestern Motor 
Freight Tariff Bureau, said the lemon squeezers were, in fact, 
fruit crushers, and ought to take a second class instead of the 
— class that would result should the commodity tariff be 
canceled. 


Midland Electric Modification 


Representatives of interests involved in the litigation that 
has become known as the Midland Coal cases (Docket 26558, 
Midland Electric Coal Corporation vs. Chicago and North West- 
ern et al., and the cases associated with it) met again before 
Examiner R. N. Trezise in Chicago October 17 at a hearing 
on a petition filed by R. A. Sperry on behalf of interested rail- 
roads for modification of the order in the cases to permit the 
reestablishment of the rate on fine coal from the Alpha-Atkin- 
son mine group in Illinois to Tama, Iowa, that existed before 
the promulgation of the order. 

W. J. Robertson, for the railroads, and A. J. Christiansen, 
for the interested producers, said that, while the order named 
only maximum rates, a modification of it was necessary in or- 
der to make the desired reduction, because it also named spe- 
cific differentials between rates from the Alpha-Atkinson group 
and the other producing groups in Illinois, Indiana and western 
Kentucky to Iowa. What was desired, Mr. Robertson said, 
was amendment of the order so that the rate from the Alpha- 
Atkinson group to Tama could be put back to the $1.88 level 
existing before the order without making any change in the 
rates from other groups to points on the routes to Tama. The 
railroads wanted the haul on some 20,000 tons of coal used 
annually by a paper mill at Tama, but they did not want it 
“- — as to upset the whole Illinois-Iowa coal rate structure, 

e said. 

Mr. Christiansen said that, so far as the producers were 
concerned, it would be all right to make the reduction all 
around. No other mines, except those he represented, would 
get the business at Tama anyway, he said. He introduced 
figures to show that the coal shipments to Tama, which ranged 
from 1,456 to 2,500 monthly, had stopped abruptly on the day 
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the Commission-ordered rate of $2.15 went in, May 19, 1940, 


and that not a single ton had moved since. 

J. P. Friel, traffic manager, Central Fibre Products Com- 
pany, which maintains the paper mills at Tama, together with 
others in Illinois, Indiana, Kansas and Colorado, said the Tama 
mills had to compete with others in southern. territory where 
costs were lower. Unless a reasonable rate on coal were ob- 
tainable, he said, the Tama production would be transferred to 
the company’s other mills, more favorably situated so far as 
fuel supply was concerned. 

Representatives of other coal producing groups, compet- 
itive with mines in the Alpha-Atkinson group, objected to the 
disruption of the differential structure they said would result 
from the granting of the petition, and insisted that a cut in 
the Alpha-Atkinson rate to Tama ought to be accompanied by 
a similar cut in the rate to that point from their areas. The 
result of that, it was testified, would be to lower the rate to 
Cedar Rapids, Iowa, a heavy coal consuming point, intermedi- 
ate to Tama from the southern Illinois mines. 





Seatrain Asks Rates-Divisions 


Alleging discrimination against it and preference for its 
competitors, the break-bulk steamship lines, by eastern rail- 
roads, Seatrain Lines, Inc., asks the Commission to require 
the making of rates and divisions thereof. The request is made 
in No. 28564, Seatrain Lines, Inc., vs. Akron, Canton & Youngs- 
town et al. The complaint is levelled against railroads in trunk 
line, New England and Central Freight Association territories. 

Seatrain Lines says that it and defendant railroads, for 
several years have been engaged in the through transportation 
of freight over through routes by rail and water between points 
on the lines of the railroads, on the one hand, and freight sta- 
tions, public team tracks, private side tracks, and other points 
of receipt and delivery of freight in the metropolitan area of 
New Orleans, La., on the other, via its (complainant’s) ter- 
minals at Hoboken, N. J., and Belle Chasse (New Orleans), 
La. It alleges that notwithstanding reasonable requests the 
railroads, in violation of the interstate commerce act, as 
amended, have failed and refused to establish just and reason- 
able or any joint through rates for the transportation described. 

The complainant points out that it is competition with 
break-bulk steamship lines operating between the territories 
described. It says that the services of the railroads in perform- 
ing their part of the through transportation in connection with 
it are no greater or more costly to them “and are, in fact, 
substantially less costly to them than their services in per- 
forming through transportation in connection with complain- 
ant’s competitors, the break-bulk lines.” 

The prayer of Seatrain Lines is for an order requiring the 
establishment of just, reasonable and nondiscriminatory rates 
and divisions out of such rates. 


Railroads and Defense 


_ “We have said repeatedly that the railroads are always 
in a state of national defense,” said M. J. Gormley, executive 
assistant of the Association of American Railroads, addressing 
the New York Foreign Commerce Club on a “railroad night” 
program, October 16. “This must necessarily be so or they 
could not handle the great fluctuations in commercial traffic 
from one season to another.” 

The Gormley remarks to the members of the club were 
another of what some of his friends call his “keep-your-shirt- 
on” speeches, made with a view to keeping war and defense 
hysteria from the doors of railroads and their customers. His 
observations were based on advice to him that what the club 
members desired to know was the status of the railroads and 
their capacity in relation to the national defense program. 
Carrying on his idea that the railroads were always in a state 
of national defense, Mr. Gormley, in part, said: 


As an example, in 1939 there was great concern as to the railroad 
capacity to handle the traffic anticipated to be moved in the fall of that 
year. An estimate was made that they could handle a traffic 25 per 
cent in excess of that being handled in the month of May of that year 
with the cars and locomotives in the condition that they were at that 
time and that, with the complete repairing of the locomotives and cars 
on hand, the capacity could be increased to 45 per cent. The facts are 
that traffic increased from the low week in May to the high week in 
October over 55 per cent and no car shortage or other difficulty was 
experienced in handling that traffic, and af its peak there was a surplus 
of over 60,000 cars. No such sudden increase in traffic will occur in 
connection with the national defense program. 

The uppermost question in the minds of most people seems to be 
that, in view of the fact it was necessary for the government to take 
Over the railroads during the last war, it would again be necessary 
to do so with any very large expansion of traffic caused by the national 
defense program, and, if this is a wrong conclusion, what are the 
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changes in the transportation machine that have taken place since the 
last war which would make such action totally unnecessary in the 
future? It should be kept clearly in mind in considering this that 
there is, for all practical purposes, no limit to the main line and yard 
capacity of the railroads, that the capacity can be increased to any 
extent necessary by the addition of locomotives and cars and that there 
is practically no limit to the transportation capacity which exists or 
can be provided if used only for transportation and not for storage 
purposes. 

There is in existence today what was not in existence prior to the 
last war—a complete and authoritative organization of the railroads 
within the Association of American Railroads, its car service division 
and in connection therewith the thirteen Shippers Advisory Boards, a 
manager of the car service division in charge of port traffic located in 
New York, in which I know you are greatly interested, and another 
manager of the car service division located in the office of the Quarter- 
master General (of the Army) in Washington, with the title ‘‘Manager 
of Military Transportation.’’ This latter manager has taken over the 
work of the troop movement section which was in existence during the 
last war and has continued since that time as a branch of the car 
service division. The entire basis of the organization is to maintain 
coordinated efforts of the railroads, shippers, War and Navy Depart- 
ments and all interested to the end that cars will not be loaded until 
it is known that they can be unloaded promptly at destination. Failure 
to have any such plan, and even lacking a proper coordination of the 
efforts of the War and Navy Departments and other branches of the 
government interested in the movement of war materials, resulted in 
the last war in cars being used for storage purposes and not for trans- 
portation. In fact, at one time there were over 200,000 cars under load 
and standing still because they could not be unloaded at destination. 
This had the effect of putting 25 per cent of the railroad capacity out 
of business. 

The Association of American Railroads, through the car service 
division, maintains an embargo and permit system thoroughly organ- 
ized to prevent undue congestions at the seaboard or any other point. 
The seaboard control is exercised by the manager of port traffic in 
cooperation with the railroads, shippers, wharf operators, boat inter- 
ests and all others. The control of inland transportation is exercised 
by the car service division through cooperation with the railroads, 
advisory boards and others. The manager in charge of military trans- 
portation cooperates with the War and Navy Departments and others 
in the interest of avoiding delay to equipment and carrying out War 
and Navy Department construction, ete. This organization is advised 
by the War and Navy Departments of all contracts let for new plant 
construction and cantonments. Immediately upon receipt of advice 
of contracts, the district managers of the car service division are noti- 
fied, they call on the contractors, inform them of what delays to equip- 
ment occurred during the last war when material was shipped before 
provision had been made for prompt unloading and they are asked to 
only order materials forward as they are able to promptly unload, 
that we will work with them to assist in every way in the handling of 
materials and, if they cooperate with the railroads to the fullest pos- 
sible extent, it will be unnecessary to make use of the embargo and 
permit system to prevent congestion. I have confidence enough in the 
plan to believe that these cooperative efforts will prove highly suc- 
cessful. 

The port control has shown very remarkable results as you all 
know. This organization was installed last November for the soie 
purpose of preventing what occurred during the last war—severe con- 
gestions at the seaboard. 


Highways and National Defense 


Pointing out that highways have a major role in this 
country’s defense program and that highway users are giving 
attention to training men to take the place of garage me- 
chanics who may be needed for defense production or who 
will join the armed forces, Chester H. Gray, director of the 
National Highway Users Conference, in announcing the release 
of a booklet on highways and the nation’s defense, maintains 
that with 30,000,000 motor vehicles available and with more 
than 40,000,000 registered motor vehicle operators in the coun- 
try, no other nation has such a reserve force of skilled motor 
mechanics and operators upon which to draw, for defense or 
industry. 

Mr. Gray said the Public Roads Administration, working 
in close collaboration with the War Department and the state 
highway departments, was making a survey of highway im- 
provements needed to carry out the defense program. He 
said highway users were willing to share the cost of improve- 
ments that might be needed for normal traffic requirements, 
but highways built for strictly military purposes should be 
paid for out of defense funds. 

“The greatest handicap to a full and effective use of the 
highways in the defense program lies in the lack of uniformity 
in state laws and regulations governing sizes and weights of 
vehicles, load limits, equipment requirements and other bar- 
riers to the free flow of commerce across state lines,” said he. 
“These barriers must be removed if highway transport is to 
render its maximum service. 

“Highway improvements for defense would be greatly ex- 
pedited if, instead of diverting upwards of $200,000,000 annu- 
ally, all highway users, revenue were devoted to road pur- 
poses.” 

In the decade ended with 1940, motorists of the United 
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States will have paid an extra five billion dollars in automo- 
tive taxes to the 48 states, over the amount they paid in the 
previous decade, according to the American Petroleum Indus- 
tries Committee, American Petroleum Institute. That increase 
in the tax bill of the motorists, the committee points out, would 
have provided sufficient funds, at the rate of $66,000 a mile, for 
the improvement of the entire 75,000 miles of highways desig- 
nated by the War Department as having military value. In 
the decade ended with 1930, highway users, it said, paid ap- 
proximately four and one-half billion dollars to the states in 
taxes on their automobiles. 

The committee said that highway tax receipts in most of 
the states were exceeding by wide margins budget estimates 
of such revenues. Automotive tax revenues for 1940 of the 
48 states, on the basis of current reports, it said, would show 
an increase of approximately $80,000,000 over 1939 receipts. 
In 1940, it added, motorists would pay to their respective states 
approximately $475,000,000 more in automotive taxes than they 
paid in 1930. 


Merchant Marine and Defense 


The Maritime Commission is ahead of schedule on its de- 
fense shipbuilding program, having 177 ships built or building, 
said Thomas M. Woodward, vice-chairman of the commission, in 
addressing the Foreign Commerce Club of Boston, at the 
Chamber of Commerce Building, Boston, Mass., October 17, on 
the merchant marine and national defense. The commission’s 
construction program, the speaker said, had always been a 
defense program. When it formulated its replacement pro- 
gram, he said, it knew that one of the fleet’s most important 
functions would be to serve as an auxiliary for the navy in time 
of war. 

“The Maritime Commission has launched 72 merchant ships 
since April, 1939,” said the speaker. “This marks the return of 
shipbuilding as an American industry, as a livelihood for Ameri- 
can workers and as a vital element in national defense. Thus 
the United States now has sufficient working shipyards and 
trained shipworkers. It is the first addition of new ships com- 
mensurate with national requirements since the world war. Al- 
though our program is still in its early stages, the number of 
launchings to date is nearly double the total number of ships 
built under the 1928 merchant marine act. In a 14-day period 
last month, for example, there were eight launchings.” 

The government, the speakers said, no longer operated a 
single vessel in foreign trade. At the present time, said he, 
every ship in the merchant marine, save ships of the military 
departments, whether government or privately owned, was run 
by private operators. In time of grave emergency, this situa- 
tion might change, said he, adding that it might become neces- 
sary to charter or requisition these vessels. 


“To reiterate, the primary purpose of the government’s 
building program and its financial assistance in the operation 
of American vessels in foreign trade is—foreign trade,” said 
the speaker. “Most of the ships are cargo vessels. Their 
national defense aspects are secondary. A nation that plans 
only for war is not a democracy. A nation that plans only for 
peace is tempting fate these days. We have planned for both— 
with emphasis on peaceful pursuits. 

“The ships of our merchant fleet are today doing a magnifi- 
cent defense job. They are bringing to our shores shipload 
after shipload of the critical supplies which our country lacks 
and which can be obtained only from foreign sources. Our 
stock piles of such materials as rubber, tin tungsten, manganese, 
quinine, and so on are being increased every day as weather- 
worn freighters steam into port laden to the hatches with ma- 
terials vital for defense. 

“Not all of these materials are being carried in American 
bottoms. Neutral craft are still on the Pacific sea lanes. If 
these ships should be withdrawn from their routes, the vessels in 
our existing merchant marine, supplemented with the new ships 
coming off the ways under the Maritime Commission’s building 
program, can take up the slack. 


“Our sales of foodstuffs and other raw materials, our sales 
of machinery and other finished products to countries below 
the Rio Grande and to other parts of the world must go on. 
Our supplies to belligerent countries, primarily in England, 
must under the law be carried in ships of foreign registry, but 
this is not true of the neutral countries. The importance of our 
growing trade with Latin America cannot be overemphasized. 
That it is growing is evidenced by the increasing number of 
ships being put on Latin American runs. Our merchant marine 
is adequate today to handle that trade. 

“If war should strike this nation, the merchant marine will 
be called on for new and more difficult tasks. Some of our 
merchant vessels may serve as hospital ships. Some may be 
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used as transports. Others may serve the naval vessels as supply 
ships—with fuel both for engines and men. Still others may be 
called upon to serve as submarine and airplane tenders. 

“In this connection a new class of vessel will probably be 
under construction before the turn of the year. You may have 
heard of the two new passenger ships planned for Orient runs 
for which we have already received bids. Those vessels have 
been so designed as to be convertible into airplane carriers on 
short notice. 

“If the present conflict should spread to our hemisphere 
and we are forced into a war not of our choosing, the Ameri. 
can merchant marine will be ready to take its place beside our 
Navy in defense of our shores.” 


Car Plans for 1941 


Adhering to a denial that there was a program, prepared 
by the Association of American Railroads, calling for the pur. 
chase of new cars (see Traffic World, Oct. 5, p. 815), M. J. 
Gormley, executive assistant of the association, suggests that a 
report to that effect was probably based on data sent by the 
association to railroad executives in July. Those data, he said, 
indicated that, assuming there would be a ten per cent increase 
in traffic in 1941, replacement of cars that would have to be 
retired would enable the railroads to handle it. Cars that would 
have to be retired, the data indicated, said Mr. Gormley, would 
number about 100,000. 

“If there is an increase of ten per cent in loadings,” said 
Mr. Gormley, “1941 over 1940, the railroads will have enough 
cars to handle the increased traffic, up to September, 1941, if 
each car, as retired, is replaced by a new one.” 

A program for new cars, as he used the word, said Mr. 
Gormley, meant a plan to increase the number of cars rather 
than merely replacing those no longer fit for use. When the 
railroads, through their association, agreed on a program in 
1923, he pointed out, one item in it called for an increase in the 
total of cars owned by more than 200,000. Another program, as 
he used the word, was made by the Railroad Administration in 
the period of federal control. The government then, he recalled, 
ordered 100,000 cars and compelled the railroads to buy them, 
without having taken into consideration anything other than 
the idea that that many more cars than those then owned by 
the railroads, were required. 

The idea in distributing the data indicating that 100,000 
cars would be required, he said, was to keep hysteria out of 
plans that might be made by railroads by pointing out that, 
if cars were replaced in the same number as retired, the rail- 
roads would have enough equipment to handle even a ten 
per cent increase in traffic up to September, 1941. 

While data about the condition of the car supply were 
gathered by the car service division of the association, Mr. 
Gormley pointed out that the data and conclusions dispatched 
to railroad executives went out from the office of President 
Pelley and were along the line of the text used by him (Gorm- 
ley) in addresses to various bodies, the purpose of which was 
to prevent unbalance of judgment about buying cars resulting 
from talk about the great requirements resulting from national 
defense plans. The conclusion was, as before set out, that re- 
placing retired cars, about 100,000 of them, would enable the 
railroads to handle even a ten per cent increase in traffic 
without the addition of one car over and above the present 
ownership. 


Another point made by Mr. Gormley was that the associa- 
tion, at all times, tried to keep member roads informed as to 
probable needs. But, he added, the association had not made 4 
program looking to any increase in car ownership. 


COORDINATED WAREHOUSING 


A coordinated warehousing program is being undertaken by 
the National Defense Advisory Commission, according to an 
announcement by Ralph Budd, a member of the commission, If 
charge of the transportation division. 

Mr. Budd said that under the program existing warehouse 
space will be used first; next existing buildings suitable for 
warehouse purposes, and, in emergencies were private facilities 
cannot be provided, the government may have to undertake 
construction. 

Working with the army, navy and other government 
agencies, the transportation division of the defense commission 
will have charge of the coordinating program. Harry D. Crooks 
has been appointed consultant on warehouse activities by Mr. 
Budd, and will be in direct charge of the work. Mr. Crooks IS 
president of the Crooks Terminal Warehouses, Inc., of Chicago, 
New York, Kansas City and Los Angeles. 

A survey of existing warehouses now available will be made 
in the next few days, Mr. Budd announces. 
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October 19, 1940 


Pullman Company Reply 
The Traffic World Washington Bureau 


An answer by the Pullman companies and individual de- 
fendants to the government’s anti-trust proceeding against 
them at Philadelphia, received by the Department of Justice, 
denies the charges of unlawful monopolistic control of the 
sleeping and parlor car business of the country (see Traffic 
World, July 13, p. 90). It also denies pressure on railroad 
companies whereby certain companies are kept out of some 
business. The answer admitted that the Pullman company 
had a large share of the parlor car business, but said there was 
competition and that, due to competition of busses and air- 
planes, and improvement in coaches, its business had been 
greatly reduced. Any railroad, the answer declares, is free 
to cancel its contracts with Pullman and some railroads con- 
ducted their own parlor car services in through route arrange- 
ments with roads using Pullman cars. 


Revenue Freight Loading 


Loading of revenue freight the week ended October 12 
totaled 811,906 cars, according to the Association of American 
Railroads. This was a decrease of 28,046 cars or 3.3 per cent 
below the corresponding week in 1939, an increase of 85,764 
cars or 11.8 per cent above the same week in 1938, and an 
increase of 5,920 cars or seven-tenths of one per cent above 
the preceding week. 

All districts reported decreases compared with the corre- 
sponding week in 1939, except the Northwestern, but all dis- 
tricts reported increases over 1938, except the Pocahontas, 
Centralwest and Southwest. 


1940 1939 1938 

ee ee ae 2,555,415 2,288,730 2,256,717 
4 weeks of February ............... 2,486,863 2,282,866 2,155,536 
EE Oe ND oo aids ek vc sews eelnees 3,122,556 2,976,655 2,746,428 
NS TE MD a's brew nin's's 'n.5.0)0 sae 2,494,369 2,225,188 2,126,471 
SN MEY Sdinig'ga 5 64 004040006040 2,712,628 2,363,099 2,185,822 
I ee EOE T Pe ee 3,534,564 3,127,262 2,759,658 
EE RS A res 2,825,752 2,532,236 2,272,941 
EE OF BUSE avin 5 nko sed veces 3,718,350 3,387,672 3,040,100 
4 weeks of September ............... 3,135,330 3,102,236 2,595,482 
Preece eee 805,986 830,102 702,616 
Meer OF GempOer 12 «on oc cscccccsccs 811,906 839,952 726,142 

ME occ aicwmewee swan kasueenn 28,203,719 25,955,998 23,567,913 


Revenue freight loading by districts the week ended Oc- 
tober 12 and for the corresponding period last year was re- 
ported as follows: 


Eastern district: Grain and grain products, 6,614 and 8,521; live 
stock, 1,369 and 1,368; coal, 23,356 and 33,073; coke, 3,048 and 2,999; 
forest products, 1,763 and 1,766; ore, 6,134 and 7,413; merchandise, 
L. C. L., 42,601 and 40,636; miscellaneous, 77,360 and 74,987; total, 
1940, 162,245; 1939, 170,763; 1938, 147,300. 

Allegeheny district: Grain and grain products, 3,819 and 4,373; 
live stock, 1,114 and 1,084; coal, 32,270 and 41,523; coke, 5,408 and 5,263; 
forest products, 1,155 and 1,427; ore, 13,923 and 12,557; merchandise, 
L. C. L., 29,728 and 28,699; miscellaneous, 78,850 and 76,788; total, 1940, 
166,267; 1939, 171,714; 1938, 128,316. 

Pocahontas district: Grain and grain products, 252 and 308; live 
stock, 354 and 337; coal, 20,921 and 42,343; coke, 519 and 597; forest 
products, 656 and 621; ore, 645 and 557; merchandise, L. C. L., 5,998 
and 6,135; miscellaneous, 7,812 and 7,403; total, 1940, 47,157; 1939, 
58,301; 1938, 53,588. 

Southern district: Grain and grain products, 2,808 and 3,381; live 
stock, 1,293 and 1,271; coal, 15,007 and 22,568; coke, 382 and 615; 
forest products, 13,237 and 12,249; ore, 1,341 and 1,077; merchandise, 
L. C. L., miscellaneous, 48,920 and 46,590; total, 1940, 111,432; 1939, 
116,714; 1938, 107,554. 
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Northwestern district: Grain and grain products, 10,258 and 9,380; 
live stock, 5,744 and 5,006; coal, 6,663 and 8,712; coke, 1,743 and 1,767; 
forest products, 11,236 and 9,853; ore, 42,991 and 39,610; merchandise, 
L. C. L., 18,876 and 19,590; miscellaneous, 44,699 and 40,224; total, 1940, 
142,210; 1939, 134,142; 1938, 104,780. 

Central Western district: Grain and grain products 9,139 and 
9,303; live stock, 9,762 and 10,309; coal, 8,643 and 12,267; coke, 349 and 
232; forest products, 8,007 and 7,378; ore, 4,896 and 4,438; merchandise, 
L. C. L., 24,621 and 25,236; miscellaneous, 60,445 and 61,553; total, 1940, 
125,862; 1939, 130,716; 1938, 127,767. 

Southwestern district: Grain and grain products, 4,384 and 3,527; 
live stock, 2,073 and 2,016; coal, 3,450 and 5,056; coke, 132 and 112; 
forest products, 5,043 and 5,138; ore, 373 and 407; merchandise, L. C. 
L., 10,393 and 11,424; miscellaneous, 30,885 and 29,922; total, 1940, 
56,733; 1939, 57,602; 1938, 56,837. 


Railroad Earnings 


Preliminary reports from 88 Class I railroads, representing 
82.1 per cent of total operating revenues, made public by the 
Association of American Railroads, showed that those railroads, 
in September, 1940, had estimated operating revenues amount- 
ing to $311,139,719 compared with $312,821,780 in the same 
month of 1939, and $381,504,682 in the same month of 1930. 
Operating revenues of those roads in September, 1940, were 
0.5 per cent below those for September, 1939, and 18.4 per 
cent below September, 1930, says a statement by the associa- 
tion, which added: 


Freight revenues of the 88 Class I railroads in September, 1940, 
amounted to $255,828,526 compared with $256,344,232 in September, 1939, 
and $297,282,317 in September, 1930. Freight revenues in September, 
1940, were 0.2 per cent below the same month of 1939, and 13.9 per 
cent below the same month in 1930. 


Passenger revenues in September, 1940, according to these pre- 
liminary reports from 68 Class I railroads, totaled $30,187,694 compared 
with $31,464,073 in September, 1939, and $50,133,671 in September, 1930. 
For the month of September, 1940, they were 4.1 per cent below the 
same month in 1939, and 39.8 per cent below the same month in 1930. 


Eastern District 


Thirty-five Class I railroads, representing 89.7 per cent of total 
operating revenues in the eastern district, in September, 1940, had 
estimated operating revenues of $169,449,577 compared with $167,492,058 
in September, 1939, and $202,099,949 in September, 1930. Operating 
revenues of the Class I railroads in the eastern district in September, 
1940, were 1.2 per cent above the same month in 1939, but 16.2 per cent 
below September, 1930. 

Freight revenues »f those railroads in September, 1940, amounted 
to $137,350,185 compared with $134,656,323 in September, 1939, and 
$151,373,003 in September, 1930. Freight revenues of those railroads in 
September, 1940, were 2.0 per cent above the same month in 1939, but 
9.3 per cent below the same period in 1930. 

Passenger revenues of those roads in September, 1940, totaled 
$18,384,482 compared with $19,448,831 in September, 1939, and $31,608,385 
in Septembér, 1930. Passenger revenues in September, 1940, showed a 
decrease of 5.5 per cent compared with September, 1939, and a de- 
crease of 41.8 per cent compared with September, 1930. 


Southern District 


Seventeen Class I railroads, representing 68.0 per cent of total 
operating revenues in the southern district, had estimated operating 
revenues in September, 1940, of $29,622,886 compared with $30,173,993 
in September, 1939, and $33,471,189 in September, 1930. Operating 
revenues of the Class I railroads in the southern district in September, 
1940, were 1.8 per cent below those for the same month in 1939, and 
11.5 per cent below September, 1930. 

Freight revenues of those railroads in September, 1940, amounted 
to $25,021,632 compared with $25,708,425 in September, 1939, and 
$27,152,123 in September, 1930. Freight revenues of those railroads 
in September, 1940, were 2.7 per cent below the same month in 1939, 
and 7.8 per cent below the same month in 1930. 

Passenger revenues of those roads in September, 1940, totaled 
$2,410,329 compared with $2,323,764 in September, 1939, and $3,702,666 





Revenue Freight Car Loading—Week Ended Saturday, Oct. 12 


Grain and Live 
grain prod. stock Coal 
1940 37,274 21,709 120,310 
ee Ot SAM. cc ueneuasee {ss 38,793 21,391 165,542 
1938 43,204 22,657 136,885 
Preceding week October 5........ 1940 39,387 19,599 127,693 
Per cent increase Over........++:- 1939 3 
Per cent decrease under.......... 1939 3.9 27.3 
Per cent increase over..........+- 1938 
Per cent decrease under.......... 1938 13.7 4.2 12.1 
1940 1,472,136 504,656 5,292,133 
Cumulative 41 weeks to Oct. 12. { 1939 1,535,907 521,802 4,515,033 
(1938 1,574,428 524,747 4,106,142 
Per cent increase over..........+: 1939 17.2 
Per cent decrease under.......... 1939 4,2 3.3 
Per cent increase over..........+: 1938 28.9 
Per cent decrease under.......... 1938 6.5 3.8 


-_. 


Per cent to 15 year average 90.8. 


Forest Mdse. 
Coke Products Ore L.C. L. Miscellaneous Total 
11,581 41,097 70,303 160,661 348,971 811,906 
11,585 38,432 66,059 160,683 337,467 839,952 
6,069 32,571 30,737 160,053 293,966 726,142 
11,721 40,728 66,005 159,636 341,217 805,986 
6.9 6.4 3.4 
.03 01 3.3 
90.8 26.2 128.7 4 18.7 11.8 
413,895 1,381,037 1,744,625 6,033,892 11,361,345 28,203,719 
284,177 1,210,181 1,253,099 6,178,927 10,456,872 25,955,998 
201,581 1,114,579 683,986 6,061,448 9,301,002 23,567,913 
45.6 14.1 39.2 8.6 8.7 
2.3 
105.3 23.9 155.1 22.2 19.7 
a 
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in September, 1930, being 3.7 per cent above September, 1939, but 
34.9 per cent below September, 1930. 


Western District 


Thirty-six Class I railroads, representing 76.7 per cent of total 
operating revenues in the western district had estimated operating 
revenues in September, 1940, of $112,067,256 compared with $115,155,729 
in September, 1939, and $145,933,544 in September, 1930. Operating 
revenues of the Class I railroads in the western district in September, 
1940, were less by 2.7 per cent compared with the same month of 
1939, and a decrease of 23.2 per cent compared with September, 1930. 

Freight revenues of those railroads in September, 1940, amounted 
to $93,456,709 compared with $95,979,484 in September, 1939, and 
$118,757,191 in September, 1930. Freight revenues of those railroads 
in September, 1940, were 2.6 per cent below the same month in 1939, 
and 21.3 per cent below the same month in 1930. 

Passenger revenues of those roads in September, 1940, totaled 
$9,392,883 compared with $9,691,478 in September, 1939, and $14,822,620 
in September, 1930. Passenger revenues in September, 1940, were 3.1 
per cent below those for September, 1939, and 36.6 per cent below Sep- 
tember, 1930. 


Johnston on Rail Socialization 


C. E. Johnston, chairman, Western Association of Railway 
Executives, pointed to the experience of the Mexican govern- 
ment in its socialization of the railroad industry as proof of the 
danger inherent in government interference with business, in 
an address, October 15, before the annual convention of the 
American Railway Bridge and Building Association, in Chicago 
at the Stevens Hotel, October 15, 16 and 17. 

Reciting his experiences as a youth in the engineering 
department of a railroad company, he called attention to a 
fighting spirit common in the past which seemed to be lacking 
at present and which should be regained if possible. In his 
experience, he said, the cooperation of labor with executives 
could achieve almost any great accomplishment, but such co- 
operation had been lost in the socialistic trend of the last 
decade when the people became willing to let the government 
take care of them. Thanks to such people, “we now have a 
government that is perfectly willing, for political purposes 
mainly, to deal out free money for work not performed, for 
crops not raised, and for political purposes otherwise,” he said, 
adding that no more could be expected from a rank and file 
that took only a passive interest in the risks and problems in- 
volved. The disastrous experience in Mexico should show, he 
said, how necessary it was for all forces in this country to 
unite against the prospect of national economic and social 
failure. 

In 1937, the Mexican government expropriated the National 
Railways of Mexico and turned its management over to the 
labor unions, said the speaker. The reason given for that ac- 
tion, he said, was that constant pressure from the unions for 
new concessions has resulted in the deterioration of rail service, 
even though prior to the expropriation a government adminis- 
trator had managed the railroads. 

“The significant feature is,” said the speaker, “the rank 
and file of the unions continue to regard their own adminis- 
trator as an employer from whom every possible concession 
must be wrung, and apparently they have no interest in the 
success of the enterprise, either as to service or finances. Not- 
withstanding the fact that the Mexican government owns the 
railroad, which I assume means no payment of interest on 
investment or taxes, the total deficit from operations alone for 
less than a three-year period up to February 15 this year, and 
which must be paid out of the public treasury, was approx- 
imately $4,700,000.” 

The situation in Mexico finally reached the point, said he, at 
which President Cardenas recommended certain reforms to 
the unions, and the general manager of the Mexican labor 
administration warned that unless essential steps were taken 
by the unions, they would lose their control of management. 
The general manager warned that large wage reductions were 
necessary to save the lines from “financial chaos,” said Mr. 
Johnston. 

“It seems obvious,” he continued, “that such a situation 
comes from too much government in business, unlimited power 
of the politicians, and unscrupulous labor racketeering. We 
need not look beyond the limits of the United States to find 
similar situations. Perhaps not in the railroad field to the 
same extent, but in other fields. Mexico has no corner on 
socialism. We have plenty of it here and, unfortunately, we 
have much of it in our politics.” 

Organized labor, he went on, in its true sense meant or- 
ganization for mutual cooperative benefit, and we would say 
nothing against collective bargaining. As a matter of fact, he 
said, the railroads spent much time and thought to bring about 
advantages in favor to labor. 

“We are, however, strongly opposed to the operation of 
labor unions,” he said, “for the benefit of unscrupulous rack- 
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eteers who promote strife in their own self-interest and at the 
expense of the members. We have seen much of that sort of 
thing in the past ten years of depression and to correct jt 
is truly a part of any program involving the recovery of 
America to the place our forefathers intended.” 

In closing, Mr. Johnston paid his respects to Carl S. Heri- 
tage, former president of the association, who died at Kansas 
City, August 31. 

Subjects reported on and discussed at the convention in- 
cluded mechanization of bridge and building forces; detection 
and elimination of termites in railway structures, inspection of 
buildings to formulate the maintenance program; protecting 
steel structures from severe corrosion; repair and renewal of 
ballast deck bridges; adjustment of locomotive watering facil- 
ities to larger tenders and high-speed trains, and storage of 
bridge and building materials. George W. Rear, bridge en- 
gineer, Southern Pacific, addressed the group on the subject, 
“The Bridges on the Shasta Line Diversion of the Southern 
Pacific,” Otto Kuhler, consulting designer, New York, discussed 
the subject of “Streamlining Smaller Passenger Stations,” and 
Roy D. Long, general purchasing agent, Burlington Lines, spoke 
on “How Bridge and Building Officers Can Cooperate with the 
Purchasing and Stores Department in Protecting Material 
Requirements.” 

Officers and directors elected at the final session on the 
morning of October 17 were: 

President, H. M. Church, general supervisor, bridge and 
building department, Chesapeake and Ohio; first vice-president, 
R. E. Dove, assistant engineer, Milwaukee Road; second vice- 
president, F. H. Soothill, chief estimator, Illinois Central; third 
vice-president, G. F. Crites, division engineer, Baltimore and 
Ohio; fourth vice-president, A. M. Knowles, assistant engineer, 
structures, Erie Railroad; director, one-year term, N. D. How- 
ard, editor, Railway Engineering and Maintenance; directors, 
two-year terms, R. E. Caudle, assistant engineer, structures, 
Missouri Pacific Lines; I. A. Moore, superintendent, bridges and 
building, Chicago and Eastern Illinois, and W. A. Sweet, gen- 
eral foreman, bridges and building, Atchison, Topeka, and 
Santa Fe; treasurer, F. E. Weise, chief clerk, engineering de- 
partment, Milwaukee Road, and secretary, F. O. Whiteman, 
Chicago. 

Members of the association made an inspection trip to the 
Burlington Lines plant at Aurora, IIl., the afternoon of October 
17, to study bridge and building materials assembling, storing, 
and distributing. 


ROLLING STOCK ADDITIONS 


Class I railroads in the first nine months of 1940 put in 
service 52,685 new freight cars, according to the Association 
of American Railroads. In the same period last year, 14,704 
new freight cars were put in service. 

“Of the total number of new freight cars installed in the 
first nine months of this year, there were 26,528 box, 23,660 
coal, 759 flat, 645 refrigerator, 387 stock and 706 miscellane- 
ous cars,” says a statement by the association. 

“The railroads also put in service in the first nine months 
this year 265 new locomotives, of which 73 were steam and 
192 electric and Diesel. Installed in the first nine months last 
year were 202 new locomotives of which 45 were steam and 
157 electric and Diesel. 

“New freight cars on order on October 1, 1940, amounted 
to 16,892, compared with 18,456 on September 1, 1940, and 
23,053 on October 1, 1939. New cars on order on October 1 
this year included 9,423 box, 7,364 coal, eight stock, and 97 
flat cars. 

“Class I railroads on October 1 this year also had 215 
new locomotives on order, of which 130 were steam and 8 
electric and Diesel. On September 1, 1940, there were 179 
new locomotives on order, of which 114 were steam and 6) 
were electric and Diesel. New locomotives on order on Octo- 
ber 1, last year totaled 108, which included 68 steam and 40 
electric and Diesel. 

“Freight cars and locomotives leased or otherwise ac- 
quired are not included in the above figures.” 


CAR SURPLUS REPORT 


Class I railroads in the period September 15-30, inclusive, 
reported an average daily surplus of 74,977 cars as compared 
with 97,952 cars in the preceding period, according to the car 
service division of the Association of American Railroads. It 
was made up as follows: Plain box, 27,241; auto box, 6,110; 
total box, 33,351; flat, 3,837; gondola, 11,340; hopper, 12,549; 
total coal, 23,889; coke, 194; S. D. stock, 8,404; D. D. stock, 
1,640; refrigerator, 2,783; tank, 197; and miscellaneous, 682. 
Canadian roads reported an average daily surplus of 2,860 
cars in the September 15-30 period, as compared with 3,900 
cars in the preceding period, made up of 2,025 plain box, 79 
S. D. stock, 350 auto box, and 410 refrigerator cars. 
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Transport Problem Solution 


To fill the need for a central agency to deal with trans- 
ortation problems—a need which he claims the transportation 
act of 1940 clearly recognizes—Representative Osmers, of 
New Jersey, urges a study of the creation of a department of 
transportation. ; 

Mr. Osmers suggests, in an extension of his remarks in 
the Congressional Record of October 14, that the “department” 
be the sole future executive agency to deal with the policy and 
planning phases of transportation and to prepare, in case of a 
military emergency, to give such coordination and direction as 
the situation may then require. : 

He points out that the 1940 transportation act provides only 
for the appointment of a temporary transportation board and 
this board is to be asked to review only a limited number of 
specific problems, although the board seems to have authority 
to review other phases which, in its opinion, might seem to 
require analysis. 

“The National Transportation Authority, provided in H. R. 
402, introduced by me,” he said, “on which no action has been 
taken, is far broader in its provisions. H. R. 6402 recognizes, 
in addition to the serious civil problem, the great need for 
military transportation preparaticn.” 





Fire and Insurance Section 


There are similarities between insurance work and public 
relations work on the railroads said Holcombe Parkes, asso- 
ciate director of public relations, Association of American Rail- 
roads, in an address at the opening session of the annual meet- 
ing of the fire protection and insurance section of the associa- 
tion, at the Congress Hotel, Chicago, October 15 and 16. The 
members of the section, he said, were engaged in preventing 
damage to the physical properties of the railroads through fire 
prevention work and insurance supervision, while those in pub- 
lic relations were concerned with protecting the railroads 
against erroneous public thinking. Like the insurance and fire 
prevention railroad official, the public relations man, he said, 
was concerned with causes, and both men were also engaged 
in the prevention of sabotage. Sabotage, he continued, could 
be performed as effectively by crippling the thinking of the 
nation, as by destroying property and crippling production. 

There were forces at work, he said, “planting the seeds of 
doubt in the minds of the people’ and “cultivating mass 
cynicism, suspicion, class hatred and disloyalty.” The only de- 
fense against that kind of sabotage was “vigilance and light,” 
and it was the job of the public relations man to be vigilant 
against such attempts and to render them ineffective by throw- 
ing the light of truth on the subject. ; 

“We must admit, frankly, that the problem of meeting 
such an attack is tremendously difficult,” said he. “It is com- 
plicated by the very fact that honest criticism, sincere dif- 
ferences of opinion, and the right of every person to free spe2ch 
constitute democracy itself. They are inseparable parts of 
the American way. We cannot charge all of our critics with 
ulterior motives. We cannot be suspicious of all those who do 
not agree with us. We cannot question the right of any Ameri- 
can to think and to say whatever he wishes. We must never 
engage in a witch hunt; yet we must be on guard... 

“Let us all resolve to know the truth about our industry. 
Let us all be watchful for every opportunity to express that 
truth. Let us all be alert to deny every misrepresentation. 
For it is only by constant vigilance and the light of truth 
that we can meet the challenge of sabotage, protect our in- 
dustry and pass on to our children their God-given right of 
life, liberty and the pursuit of happiness.” 

In his annual address, W. F. Hickey, New York, New 
Haven and Hartford, chairman of the section, said that the 
railroads were as well prepared in fire prevention as they were 
in equipment to play their part in national defense. Railroad 
fire losses had been reduced from $12,000,000 in 1924 to 
$4,000,000 in 1939, with corresponding though less tangible re- 
ductions in losses for providing temporary facilities, and losses 
in traffic due to interrupted service because of fires. This rec- 
ord, he said, had been attained in spite of the fact that improve- 
ments, such as the air-conditioning of passenger cars, the use 
of diesel engines, and the substitution of lacquer finishes and 
petroleum products for paint, had added to the problems of fire 
prevention, 

There was one new development that had added unfairly 
to the railroads’ “tremendous liability for freight of great 
Value,” he said, and that was the increasing movement of 
high-value freight without sufficient increase in freight rates 
to compensate for the added risks of transportation. He cited 
airplane engines as a type of such freight. Shipments of them 

ad a value, sometimes, as high as $250,000 a carload, a burden 
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the railroad ought not to be expected to bear. Such freight 
ought to be handled under rates released down to a valuation 
of $15,000 a car, he said, with the owner providing the insur- 
ance. At the least, he said, shipments of that type ought to 
be distributed among several cars and ought not be carried on 
flat cars. The anomaly was greater, he said, when it was 
remembered that many of the engines were designed for use 
by commercial airways, “in the service of the railroads’ sub- 
sidized competitors.” 

Others who spoke were C. H. Buford, vice-president, op- 
erating-transportation division, A. A. R., and A. R. Small, 
president, Underwriters Laboratories, and president, National 
Fire Protection Association. Reports from the committee on 
Statistics and records, L. J. Malloy, chairman; the handbook 
committee, W. A. Radspinner, chairman, and from the secre- 
tary, W. F. Steffens, were accepted. There were round-table 
discussions of car heaters for merchandise in transit; diesel 
locomotives in hazardous locations; high resistance grounds 
and their control; static charge flow of carbon dioxide and 
automatic detection of bridge fires. 


RAILROAD TREASURERS’ MEETING 


Railway treasurers, organized as the treasury advisory 
committee of the finance, accounting, taxation and valuation 
department of the Association of American Railroads, at their 
annual meeting at the Hotel Roanoke, Roanoke, Va., October 
10 and 11, reelected H. B. Fink, chairman. He is secretary- 
treasurer of the Atchison, Topeka and Santa Fe, at Topeka, 
Kan. R. P. Ahrens, treasurer, New York Central, New York, 
was reelected vice-chairman. 

Speakers at the meeting included Robert M. Hanes, past- 
president, American Bankers’ Association, who asserted that 
government regulation ought to go no further than “necessary 
to maintain decent and orderly social regulations,” and that 
the current concentration of power in the executive branch of 
the federal government was “foreign to our proven traditions”; 
David Weir, assistant manager, National Association of Credit 
Men, New York, who said that, regardless of the outcome of 
the present European war, one of its results would be “a race 
for world trade more severe than any which has ever taken 
place”; E. H. Bunnell, vice-president, finance, accounting, tax- 
ation and valuation department, A. A. R., on transportation 
legislation, and F. M. Rivinus, general counsel, Norfolk and 
Western, Roanoke. I. W. Booth, vice-president, Norfolk and 
Western, Philadelphia, was chairman of the committee in 
charge of convention arrangements. 





N. |. T. LEAGUE ANNUAL MEETING 


The National Industrial Traffic League in a letter to its 
members urging their attendance at its annual meeting at the 
Pennsylvania Hotel, New York City, November 14 and 15, 
preceded by a meeting of the executive committee November 
12 and 13, points out that there are “several new problems 
ecnfronting both shipper and carrier and which must be given 
careful consideration if the shipping interests of the country 
are to be protected.” In part, the letter said: 


The new transportation act of 1940 will cause a number of changes 
in the field of transportation, and it requires earnest study by all of 
us. It provides, among other things, for the appointment of a special 
board to conduct an investigation and consideration of the various 
modes of transportation with a view to determining the service for 
which each is best fitted; the methods by which each type can and 
should be developed best to meet the needs of commerce, postal service 
and national defense. Other important provisions are designated. 

There are also the rate and classification investigations initiated 
by the Commission, involving both rail and truck rates and classifica- 
tions for all of the United States east of the Rocky Mountains. 

The new transportation act also provides for an investigation of 
the relative transportation burden placed on raw materials, manufac- 
tured goods and products of agriculture. This one thing alone demands 
careful watching and preparation for active participation should de- 
velopments warrant. 


The League announced that Dr. Allen A. Stockdale, of the 
National Association of Manufacturers, New York, would be 
the guest speaker at its meeting. His subject will be “What 
Makes America Succeed.” 


R. C. C. CONTRIBUTIONS 


Seventy-nine per cent of the fund originally contributed 
by the railroads, which participated in the marshaling and 
distributing plan established in 1931 for the purpose of mak- 
ing loans to rail carriers in need of help in meeting fixed 
interest obligations, has been returned to the participating 
carriers by the Railroad Credit Corporation, E. G. Buckland, 
president of that corporation, announced in a report sub- 
mitted to the stockholders October 17. 


Under the marshaling and distributing plan, 432 rail- 
roads pooled the proceeds from an emergency increase in 
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freight rates allowed by the Interstate Commerce Commission 
and through the Railroad Credit Corporation, loans were 
made to carriers in need of such financial help. 

Those railroads, Mr. Buckland said, contributed $75,393,- 
237.22, of which all had been liquidated up to September 30, 
1940, with the exception of $19,235,759.57. Most of the re- 
maining balance, he explained to the stockholders, would have 
been liquidated by this time except for the delay resulting 
from uniform injunctions against the sale of any collateral 
pending reorganization which the federal district courts have 
issued in various railroad reorganization proceedings. The 
issuance of such injunctions has grown out of the decision 
of the United States Supreme Court in the Rock Island case. 

Since July 15, 1933, the Railroad Credit Corporation has 
made 48 liquidating distributions to participating carriers of 
from one-half of one per cent to as high as ten per cent. The 
total amount refunded up to September 30, 1940, has been 
$58,034,174.22, of which $30,552,070.03 has been in cash and 
$27,482,104.19 has been credited on obligations of the par- 
ticipating railroads. 

“The outstanding loan balance of $19,022,329.83 on Sep- 
tember 30, 1940,” according to the annual report submitted 
to the stockholders, “was represented by notes of 17 borrow- 
ing carriers. Of these, fifteen were being operated by bank- 
ruptcy trustees, one by equity receivers and there was one 
whose loan balance had been reduced to judgment. Prior 
claims make foreclosure of the latter account inadvisable.” 


TRANSPORT OF STOLEN ANIMALS 


The House has passed and the speaker has signed Senate 
Bill 3786, to provide for punishment of persons transporting 
stolen animals in interstate commerce, and for other purposes. 


TRANSPORT BY PIPE LINE 


Pipe lines now move annually an amount equivalent to 
3,300,000 carloads of petroleum and petroleum products, and 
carry natural gas sufficient to displace more than 1,000,000 


carloads of coal yearly, according to estimates of the National 
Coal Association. 


CONGRESS TO CREEP 


Under the gentlemen’s agreement now in effect, Congress 
will transact no important business until after the election— 
possibly not until November 18—unless an emergency arises, 
according to informed sources on Capitol Hill. 

In the event of an emergency, three or four days will 
elapse before any important action, to give members from the 
far west time to return to Washington. 

Present plans call for sessions on Mondays and Thursdays 
only, with three-day recesses between. 


TRANSPORTATION BOARD 


It is not likely that the three-man transportation board will 
be appointed by the President until after the election, according 
to statements made by President Roosevelt in his press con- 
ference October 15. (See Traffic World, October 12, p. 852.) 
Though he did not mention the transportation board specifically, 
the President said he did not expect to make any further nomi- 
nations until the Senate could obtain a quorum. The trans- 
portation board is provided for by the new transportation act. 


PIPE LINE BILL 


A subcommittee of the Senate interstate commerce com- 
mittee has submitted to the full committee a favorable report 
on S. 3553, known as the pipe line bill. As approved by the 
subcommittee, the bill contains the following amendment: 
“Provided, That nothing in this paragraph or paragraphs (23) 
or (24) of this section shall apply to pipe lines, used solely for 
the transportation of crude oil.” 


TREATMENT OF REDCAPS 


A resolution condemning the treatment of redcaps by ter- 
minal companies and recommending an investigation by the 
administrator of the wage of hour division of the Department of 
Labor of the extent to which the “new plan” of compensation 
violates the spirit or letter of the fair labor standards act of 
1938, the extent to which the treatment may be regulated under 
the act and what, if any, legislation should be enacted to regu- 
late the “new plan” of compensation to redcaps under the fair 
labor standards act of 1938, has been submitted to the Senate 
by Senator Barkley, of Kentucky, for Senator Thomas, of Utah. 
No action has been taken on the resolution. 

The “new plan” is one under which the redcap is paid, by 
the terminal company, a salary of 30 cents an hour, but is re- 
quired to collect from each person whose baggage he carries a 
sum equal to ten cents for each piece of baggage. Under the 
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previous plan, which also was objectionable to the redcaps, the 
terminal companies guaranteed to pay the redcap any deficiency 
between the amount he collected in tips and the minimum wage 
fixed by law. 

The resolution charges that, under the latter plan, the 
redcaps were obliged to report, truthfully or not, amounts equa] 
to or in excess of the minimum wage requirement. 

The resolution declares that under the “new plan” Many 
redcaps have been discharged or otherwise discriminated against 
for having failed to earn by charges of 10 cents a bag or parcel, 
sums sufficient to cover the cost to the companies of the minj- 
mum wage payments. 


NATIONAL ADVISORY BOARD CHANGE OF DATE 


The annual meeting of the National Association of Ship. 
pers’ Advisory Boards, set originally for October 28 at the 
Palmer House, Chicago, has been postponed to October 30, 
The change was made because of the Commission’s conference 
on procedure for its class rate investigation which will be held 
in Chicago, beginning October 28. Officers of the association 
now plan to call its annual meeting to order at noon on October 
30, by which time, it is anticipated, the Commission’s conference 
will be over. 


18,000-MILE COAL TRAIN 


A coal train 18,085 miles long would be required if all 
the coal which the railroads expect to be transported in the 
final quarter of 1940 were put on wheels at the same time, 
according to the National Coal Association. On the basis of 
railroad estimates that more than two million cars of 
bituminous coal will be moved in October, November and 
December, the coal association figures that a single train 
formed by these cars should reach from Pittsburgh to the 
Mediterranean entrance of the Suez Canal, by way of San 
Francisco, Honolulu, Manila, Singapore and Aden. This 
distance is equal to more than two-thirds of the circum- 
ference of the earth. 


SHORT LINE RAILROAD CLAIMS 

House bill H. R. 10098, which would make it possible for 
a number of the smaller railroads to reopen their claims against 
the government for a deficiency or decrease in their income 
for the period of federal control at the time of the World War, 
passed by the House October 8, has been referred to the Senate 
committee on interstate commerce (see Daily Traffic World, 
Oct. 10). 


RAILROAD COMBINATION IN EAST 


Senator Wheeler, of Montana, chairman of the Senate in- 
terstate commerce committee, has submitted an additional 
report, pursuant to Senate resolution 71, of the Seventy-Fourth 
Congress, authorizing an investigation of interstate railroads 
and affiliates with respect to financing, reorganizations, 
mergers and certain other matters, relative to railroad combi- 
nation in the eastern region. The report, which is about 1500 
pages long, is to be printed as Part 5 of Report No. 1182. Be- 
cause of congestion at the government printing office, it will 
not be available for about a month. 

The present section of the report covers the years 1930 
through 1932. It deals with the various proposed combina- 
tions, I. C. C. proposals, combinations attempted and combina- 
tions affected. It is, in effect, a history of rail activities in the 
eastern region for the period covered. 

The sixth part of the report will bring it up to date. 


INTER-AMERICAN TRAVEL 


An inter-American travel program designed to strengthen 
confidence, friendship and understanding among the American 
republics as a basis of hemispherical solidarity has been an- 
nounced by Secretary of the Interior Harold L. Ickes. : 

To take the form of an intensive advertising campaign, 
to encourage South Americans to come to the United States, 
the program will be directed by the United States Travel 
Bureau, of the National Park Service, Department of the In- 
terior. It will be financed by an allotment of $30,500 from the 
total appropriation of $370,500 made for the development of 
inter-American cultural and scientific relations. 

Plans call for the use of all possible media to present, 
in dramatic form, the scenic, historic, recreational, cultural 
and industrial attractions of the United States. Government 
motion pictures, illustrated literature, travel booklets and 
services to the press of the American republics—including 
photographs, clip sheets and filler material—will all play 
part in the project, according to the secretary. ap 

Commenting on the project, Secretary Ickes said it }s 
designed to extend and expand the work being done by the 
Travel Congress, comprising all countries of the Wester? 
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Hemisphere, the first meeting of which was held in San 
Francisco in April, 1939. 


REVENUE TRAFFIC STATISTICS 


Class I steam railways, exclusive of switching and ter- 
minal companies, in July this year, carried 165,107,397 revenue 
tons of freight and received revenue of $300,078,525, as compared 
with 135,620,519 and $264,711,258, respectively, in the same 
month last year, according to a Commission compilation of 
revenue traffic statistics of those roads, statement M-220. 

For the seven months ended with July this year, the roads 
carried 1,003,653,866 revenue tons and received freight rev- 
enue of $1,934,546,449, as compared with 834,916,622 and $1,715,- 
914,596, respectively, for the corresponding period last year. 

Revenue passengers carried in July this year totaled 39,208,- 
983 and the revenue received amounted to $37,692,870, as com- 
pared with 40,702,433 and $41,199,982, respectively, in the same 
month last year. ; 

For the seven months ended with July the roads carried 
957,499,535 revenue passengers and received passenger rev- 
enue of $234,477,767, as compared with 259,063,796 and $239,- 
995,223, respectively, for the corresponding period last year. 


CONFERENCE ON SCRAP IRON 


Purchasing agents and other officials of various railways 
met October 16, as the leading scrap iron and steel suppliers, 
with Leon Henderson and E. R. Stettinius, Jr., members of the 
National Defense Commission, and representatives of manufac- 
urers of automobile, agricultural implements, electrical equip- 
ment and machine tools, according to an announcement by the 
National Defense Advisory Commission. 

The opinion of the conferees was unanimous that, as large 
steel purchasers, they had no interest in seeing scrap prices 
rise to the extent that would make it necessary to increase the 
price of steel, says the announcement. Mr. Henderson said the 
conferees “were most cooperative in their desire to prevent a 
rising price spiral for iron and steel.” ; 

Railway executives attending the meeting were: : 

For the Pennsylvania Railroad, Col. C. D. Young, vice- 
president, and D. J. Lamneck, purchasing agent; for the New 
York Central, W. C. Bower, vice-president; for the Chesapeake 
& Ohio, J. L. Quarles and G. O. Beale, chief purchasing and 
stores officers; for the Missouri Pacific, J. H. Lauderdale, gen- 
eral purchasing agent; for the Union Pacific, E. S. Jamieson, 
assistant purchasing agent; for the Chicago, Milwaukee, St. 
Paul & Pacific, B. B. Melgaard, assistant purchasing agent; 
for the Southern Railway, L. H. Skinner; for the Baltmore & 
Ohio, H. P. McQuilkin, assistant purchasing agent. 


e so 
Candy Rating Inquiry Asked 

Eastern-Central Motor Carriers Association, by Everett H. 
Russell, its tariff agent, has asked the Commission to institute, 
on its own motion, a general investigation into all-rail, rail- 
water, rail-water-rail, rail-motor, all-motor and motor-water 
rates on candy, confectionery and related articles within official 
classification territory, as to their lawfulness. The petition 
refers to section 5 of the transportation act of 1940, authorizing 
and directing the Commission to institute an investigation into 
the rates on manufactured products as shippers thereof may 
specifically request. But it pointed out that that was only a 
permissive limitation and did not preclude an investigation 
into a situation that, in its language, required immediate 
regulatory action if the transportation industry in general was 
to avert a drastic revenue reduction that could be ill-afforded 
and particularly on commodities embraced in the candy and 
confectionery list. ; sa ce 

According to the petition one of the association’s duties is 
the prevention of the establishment of rates so low as to cast 
an undue burden on other traffic, or rates that jeopardize the 
general rail and motor rate structure, or tend to precipitate 
rate wars. It points out that it is faced with the avowed policy 
of rail lines to establish rates “designed to recover a consider- 
able portion of freight traffic lost by them to motor carriers 
largely by reason of service, and all this regardless of whether 
rates so established by such rail lines yield a reasonable return 
for the service performed.” 

The association says that notwithstanding decisions of the 
Commission indicating its idea to be that candy should be rated 
Second class, less-carloads and third class carloads, and the 
same for motors, railroads and some motor carriers were now 
attempting to establish lowered rates, on the column 57 basis, 
“to meet motor truck competition” throughout official territory. 

A similar petition has also been filed by the Middle Atlantic 
States Motor Conference, Inc. It asserts that the rates and 
ratings on candy, confectionery, chocolate and related articles, 
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as a result of intensive competition among carriers, particularly 
between motor carriers and railroads, have been broken down to 
an unreasonably low level in official territory; that the succes- 
sive reductions can only be characterized as a continuing “rate 
war” which is now proposed to be carried to the extreme 
through the publication, effective October 15, and later dates, 
of class 57 on candy and confectionery in less-carloads and less- 
truckloads. Because of the application of class 57 in certain 
areas of official territory or in individual tariffs of a few car- 
riers, by motor carriers, it was conceded in the petition that the 
sweeping reduction proposed by the railroads was not entirely 
unjustified and that in fairness to them, as well as to that part 
of the motor carrier industry which sought to maintain such a 
level of rates on these commodities as to insure their payment 
of a fair share of the transportation burden, the rates and rat- 
ings over all regulated transportation agencies in official ter- 
ritory should undergo a thorough investigation, such as here 
sought. 


Motor Administrative Ruling 


Indicating what is deemed by it to be the correct appli- 
cation and interpretation of the motor carrier act, the Com- 
mission’s Bureau of Motor Carriers, in response to questions 
propounded by the public, has made administrative ruling No. 
92. Rulings of this kind, says Director W. Y. Blanning, are 
tentative and provisional and are made in the absence of au- 
thoritative decisions on the subject by the Commission. The 
ruling follows: 


Question: A mail order house distributes its catalogs as follows: 
Each catalog is precisely like every other one. The catalogs are shipped 
by carload or truckload from a point in one state to a distribution 
point in another state without having been bundled or labeled. At the 
distribution point a representative of the mail order house takes pos- 
session of the catalogs, labels them with the names and addresses of 
the ultimate recipients, bundles them and forwards them by truck 
from the distribution point to various post offices within the state 
within which the distribution point is located. At the post offices the 
catalogs are deposited in the United States mail for delivery to the 
individuals whose names appear on the labels. The labels placed upon 
the catalogs are prepared by the mail order house from its files con- 
taining the names and addresses of its customers. Although the specific 
recipient of any particular catalog is not known until the label is 
applied, the mail order house intends at the time the shipment of cata- 
logs is made that one of such catalogs will ultimately reach each cus- 
tomer whose name appears upon such labels. Is the haul by motor 
vehicle from the distribution point to the post offices within the same 
state in which the car is unloaded in interstate commerce or intrastate 
commerce? 

Answer: The shipper’s knowledge and intention that the catalogs 
will continue to their ultimate destinations which are known to the 
shipper at the time the shipments are made, are controlling and neces- 
sitate the determination that the described transportation by motor 
vehicle from the distribution point to post offices is in interstate com- 
merce. The fact that the interstate movement is interrupted for he 
purpose of addressing and bundling the catalogs does not, under these 
circumstances, constitute a break in the flow of interstate commerce. 


Central Territory Contract Rates 


The Central States Motor Freight Bureau, Inc., and the 
common carrier division of the American Trucking Associations, 
Inc., have asked the Commission to overrule the motion of the 
contract carrier division of the A. T. A. for dismissal of the 
investigation in Ex Parte MC 27, central territory contract 
carrier rates (see Traffic World, Oct. 5, p. 825). 

The conditions which led to the original petition for gn 
investigation of the contract carrier rates in the territory and 
also which led to the Commission’s order instituting the investi- 
gation, these petitioners’ reply petition said, still existed in 
as aggravated form as they did at the time such petition was 
filed and such order entered. Respondents, it said, did not claim 
that there had been any change in such conditions, but merely 
that the law had been changed, compelling respondents to pub- 
lish schedules of actual instead of what the motion tacitly ad- 
mitted to be the fictitious rates now published. 

“The motor carrier act contemplates that as between com- 
mon and contract carriers, their respective rates and charges be 
just, reasonable and non-discriminatory,” says the reply peti- 
tion. “For several years, in the orders of this Commission, the 
rates of common carriers within central territory have been 
subjected to a minimum rate order of this Commission. At the 
time of the hearing which led to that order, it was contended by 
a number of the common carriers that any minimum rate order 
with respect to common carrier rates should be accompanied by 
a similar order with respect to contract carrier rates, and it was 
the hope and belief of all the common carrier respondents in 
that proceeding, as evidenced by their testimony and arguments 
before the Commission, that the minimum rate order in that 
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case would be followed by one with respect to contract carrier 
rates, if, as the common carriers then contended and still con- 
tend, the present contract carrier rates, charges, and practices 
are grossly unfair and discriminatory against their common 
carrier competitors. 

“Due largely, if not entirely, to the dilatory motions and 
tactics of respondents in this proceeding, the hearings herein 
have been postponed from time to time and for over two years 
these unfair and unjust conditions have continued and in some 
cases have been aggravated. The change in law mentioned by 
respondents is one of form only. Under the original statute, 
jurisdiction of the Commission to prescribe minimum contract 
carrier rates was dependent upon a finding that the actual con- 
tract carrier rates then in effect were unlawful, and respondents 
were not under the obligation to publish their actual minimum 
charges in their schedules, and, as admitted by movants in 
this case, many of them published fictitious charges. Under the 
amended act, the Commission still must find that the actual 
minimum charges are unreasonable, but respondents are re- 
quired to publish in their schedules such actual minimum 
charges.” 

The fact that respondents heretofore had not published 
their actual minimum charges, which “hereafter they must 
publish,” the petitioners said, did not mean that they did not 
have and observe minimum charges. It was still the effect of 
the actual charges of respondents, whether they be published 
as such or not, that unlawfully discriminated against the com- 
mon carriers, they said. The mere publication of what those 
charges were, they added, would not in any way affect that 
situation. 

“The common carriers involved in this proceeding have been 
subjected to unlawful discrimination and prejudice because of 
the existing contract carrier rates, charges and practices over 
a long period of years,” say the petitioners. “Respondents do 
not propose to change voluntarily these charges and practices 
which are responsible for this condition.” 


Truckload Consolidations 


The Monark Motor Freight System, Inc., Chicago, at- 
tempted to justify its proposal to consolidate less-truckload 
shipments into truckloads of 10,000 pounds or more, depending 
on the commodities involved, at a hearing before Examiner 
Parker at Chicago, October 16, in I. and S. M-1149, Monark 
Motor Freight, consolidation, diversion, split-delivery rules. 
Opponents of the suspended tariff included the Midwestern 
Motor Freight Bureau, the Central States Motor Freight Bu- 
reau, and the railroads. J. A. Wooten, Lett and Company, 
an Indianapolis motor carrier, appeared as intervenor in sup- 
port of the proposal. The case involved the Monark System’s 
tariff MF I. C. C. 9, naming new rules providing for split dock 
deliveries, consolidation of less-truckload shipments, pool truck 
split deliveries, and diversion at points served by the Monark 
System, on shipments moving between New England and east- 
ern freight territories, on the one hand, and western and south- 
western territories, on the other. 


T. P. Scanlon, general traffic manager, Monark System, 
testified that the proposed tariff would prevent his company 
from losing some of its less-truckload traffic to forwarding 
companies and the railroads, and would enable his company 
to obtain some traffic now moving by the railroads at carload 
rates. The proposed schedule, he said, offered a lawful and 
workable solution by which two or more shippers could obtain 
truckload rates by sending their smaller shipments to Monark 
terminals at one time for truckload delivery. 


Of five rules contained in the suspended tariff, most testi- 
mony at the hearing concerned Item 20, consolidation of less- 
truckload shipments. The rule said the carrier would con- 
solidate shipments from one point of origin, billing the entire 
consolidated shipment as one complete shipment on one bill of 
lading under the following conditions: The carrier would pick 
up such shipments at an added charge of 10 cents a hundred 
pounds, minimum pick-up charge of 50 cents, “except that a 
single pick-up of 5,000 pounds or more will be made without 
charge providing that consolidated movement is made on the 
same day such pick-up is made; arrangements must be made with 
this carrier in advance providing for the necessary handling of 
such consolidated movements, and definite information must 
be given the carrier as to what shipments are to be consoli- 
dated”; and “this carrier will hold freight for movement under 
this rule for a total period not greater than 72 hours” beyond 
the usual time allotted for collection of shipments. 


Opposition to this rule came from the bureaus, the rail- 
roads and, in part, from the intervenor, Lett and Company. 
The opponents sought to show by cross-examination that the 
rule would allow much abuse, would prove unworkable in 
detail, would be unjust to certain shippers, would amount to 
free storage, and would prove particularly complicated if 
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other carriers took advantage of the truckload rates by sub. 
mitting their joint-haul shipments as individual shippers. The 
bureau’s chief objection, however, was that the rules would 
merely reduce motor carriers’ revenues and at the same time 
bring an end to less-truckload movements. To these charges 
Mr. Scanlon replied that traffic moving under the proposed 
tariff rules would be remunerative, and that the rules com. 
plied with the motor carrier act and resembled consolidation 
rules now in effect at certain water and rail terminal points, 

Mr. Wooten corroborated testimony as to the adequacy 
of fees for proposed pick-up and delivery services, and in other 
respects, but said he thought the tariff, if it were allowed 
should cover shipments within Central Freight Association ter. 
ritory as well as between the other territories named. He also 
said the time allowed for consolidating truckload shipments 
should be limited to 18 hours beyond the usual day allowed 
for consolidation of shipments for a single shipper. 


Central Truck Rate Case 


Another accumulation of petitions for modification of the 
Commission’s order in Ex Parte MC-21, the Central Territory 
general motor rate case, came to hearing before Examiner 
Luce at Chicago, beginning October 14. The hearing was ex- 
pected to last all week. 

The great majority of the petitions covered single-line 
movements of specific commodities from a single origin or to a 
single destination. A few of them were of broader implications. 
Chief among the latter were two proposals involving the can- 
cellation of the existing broad less-truckload list in the Central 
States Motor Freight Bureau tariffs covering grocery store 
supplies. The effect of the granting of the application would 
be to substitute for the broad mixture, specific class rates on 
the articles contained in the shipments. Those applications, 
however, did not come to hearing, because a postponement of 
their consideration was asked for by A. H. Schwietert, traffic 
director, Chicago Association of Commerce, a request in which 
Harry M. Slater, attorney for the bureau, joined. It was said 
that there was a possibility of settling the matter by negoti- 
ation and the withdrawal of the petitions. 

Another petition sought the reduction of the minimum 
truckload weight on condensed, evaporated, flaked and dried 
milk from Bloomer and other Wisconsin points to Chicago 
from 18,000 pounds to 10,000 pounds. Witnesses for the bureau 
said milk plants in the area had difficulty accumulating daily 
shipments of 18,000 pounds. Questions by the examiner brought 
responses that the witnesses did not know of any competitive 
reasons, or any change in the character of the equipment used 
by the truckers that made 18,000 pounds more difficult to haul 
at one time at present than it was when the minimum was 
put in the tariff. 

There was also a petition for placing in tariffs naming 
rates on meats and packing house products a provision for 
the return without charge of meat hooks. Railroads, generally, 
had adopted that practice, according to the testimony, and 
shippers who used trucks were insisting on the same treatment. 

The prospective great increase in the production of pho- 
nograph records at the plant of the RCA Victor Company in 
Indianapolis, Ind., and the recent drastic reduction in the 
retail price of such records were advanced as reasons for a 
proposed reduction, from first to second class, in the rates on 
records from Indianapolis to a long list of points in Central 
Territory. Although the shipments were generally less-truck- 
load, it was testified, they averaged 2,000 pounds in cartons 
weighing between 50 and 60 pounds each. The plant would 
soon have a capacity of 6,000 tons of records a year, it was said. 
It was pointed out that phonograph records in other territories 
were on a second class rate basis and that comparable articles 
made of plastics moved generally on an even lower basis. 


WHITE MOTOR EXTENDS SUPER-POWER LINE 


The Super-Power line of White Motor Company trucks, 
heretofore confined to two heavy-duty models, has been ex- 
tended over a full line from 1%-ton capacity upwards, and 
including conventional and cab-over-engine types. The new 
line includes straight trucks, tractors, and six-wheelers. The 
White Company claims for the trucks increased earnings 
through greater payloads and shorter hauling time, and the 
added advantage of economical maintenance because of inter- 
changeable parts. The company has set up new territorial 
sales divisions in the east, at New York, with Harold Connor, 
vice-president, in charge; in New England, with J. E. Ham- 
lett, vice-president in charge with offices in Boston, Mass., and 
an eastern region, comprising Philadelphia, Newark, Wash- 
ington, Baltimore and Wilkes-Barre, with E. F. Hobbins, vice 
president in charge, at Philadelphia. V. W. Fries has been 
appointed vice-president in charge of a new division organized 
to handle New York area sales of the company’s White Horse, 
air-cooled, rear-engine-drive, motor truck. 
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Middle Atlantic Motor Rates 


The Middle Atlantic States Motor Carrier Conference, Inc., 
has asked the Commission to vacate and set aside that portion 
of the outstanding orders in Ex Parte MC 14, motor carrier 
rates in middle Atlantic states, so far as the orders require 
observance of class 3 or 70 on less-truckloads of candy or con- 
fectionery, and other specified commodities, to permit the pub- 
lication of a less-truckload classification exception rating of 
dass 57 on that traffic. 

According to the petition, the less-carload rail rating on 
the same commodities is likewise class 70. The railroads, 
through Agent Curlett’s I. C. C. A-683, it added, proposed to 
establish, effective October 15, a less-carload classification ex- 
cepttion rating of class 57, to be applied within eastern trunk 
line territory, which embraces Ex Parte MC 14 territory. 

Failure of the Commission to act favorably on its request, 
thus allowing the rail class 57 rating to become effective, says 
the petition, the motor carriers “will find themselves in the 
position of having completely lost all of the candy traffic , , , 
because the shippers thereof are not willing to pay to the 
motor carriers, rates based on 3rd class or class 70 when they 
are able to have their transportation performed at rates based 
on class 57 or 13 percentage points below the motor carrier 
rates.” 

If this petition is granted, says the petition, it will not be 
the purpose of the motor carriers to take advantage of the 
Commission’s order unless the rail reduced rating is permitted 
to take effect, and if the rail proposed rail reduced rating is 
permitted to take effect, it will not be the purpose of petition- 
ing motor carriers to go any further than to meet the exact 
rail rating. 


SUBSIDIZING OF TRANSPORTATION 


A pamphlet purporting to show that “motor carriers pay 
their way” while other forms of transportation are subsidized 
by the government has been prepared by the American Truck- 
ing Associations, Inc. It contains, it says, facts and figures 
taken from the four-volume study, “Public Aids to Transporta- 
tion,’ made under the direction of Joseph B. Eastman, Fed- 
eral Coordinator of Transportation, 1933-36. 

For thirteen years, says the pamphlet, highway transporta- 
tion has paid every dollar of its full, fair share of construc- 
tion and maintenance costs of the roads over which it rolls. 
These costs, it says, were paid out of special taxes. Besides, 
it adds, motor transport paid all the other general taxes as- 
sessed against business enterprises. During that 13-year period, 
according to the pamphlet, highway transportation paid $385,- 
360,000 more than its share. 

For 1937, the last year for which figures were available, 
according to the pamphlet, highway transportation overpaid 
$110,722,000 while railroads, waterways and airways were sub- 
sidized to the extent of $35,635,000, $128,528,000 and $21,010,- 
000, respectively. 

“And so, at last long,’ says the pamphlet, “die the 
trumped-up story of ‘subsidized’ motor trucks—laid to rest by 
Uncle Sam himself.” 


Traffie Safety 


“With national indices of vehicle registration, gasoline 
consumption and industrial production at all-time highs the 
encouraging element in highway safety is that the overall trend 
in traffic accidents has been constantly downward since 1935 
When the fatality rate was 17.4 per one hundred million vehicle 
miles,” reported Norman Damon, director of the Automotive 
Safety Foundation, at that body’s annual meeting in New York, 
N. Y., October 14. “The present rate of less than 12 shows 
an improvement of more than 30 per cent in the last five years. 

“Perhaps the most significant fact arising in the past five 
years’ experience is the growing conviction among safety 
authorities that the highway traffic problem must be viewed 
more broadly to include recognition of the importance of high- 
Way design. More attention must be given to the provision 
of safe physical facilities. 

“Accidents and congestion are the visible evidences of 
inefficiencies in the highway transportation system.” Less 
Obvious deficiencies are reflected in costs, both hidden and 
Visible, arising from congesttion, delay, accidents and incon- 
venience in road use. All of these costs today are at least 
qual to the total annual expenditure for new road facilities. 

“Much of the traffic accident reduction during the past 
five years has been achieved through the efforts of public offi- 
clals who have raised the level of enforcement, motor vehicle 
administration and traffic court practices. The development 
re application of standardized techniques and methods of 
taffic control by public officials with the support of qualified 


955 


technical and civic groups, have also contributed measurably 
to the decrease in fatalities, injuries and out-of-pocket costs of 
accidents. 

“To assure the continuity of standardized procedures and 
policies so that traffic safety is not exposed to the whims of 
political fortune, there is a need for the employment of career 
personnel in the various official departments and jurisdictions 
covering the operations of motor vehicles and the provision of 
highway facilities. 

“If the current momentum in highway accident reduction 
is maintained, coupled with an aggressive road development 
program, we may anticipate improvement during the next five 
years at least equal to the 30 per cent decrease in the high- 
way fatality rate of the past five years.” 


WPA AND TRANSPORTATION 


More than 517,000 miles of highways, roads and streets 
are among the major improvements resulting from WPA labor 
over a five-year period, according to a report issued by How- 
ard O. Hunter, acting work projects commissioner. 

Covering work completed by June, 1940, the report shows 
47,406 miles of new and improved roads added by WPA workers 
since the first of this year, or nearly 8,000 miles a month. 

“A steadily increasing proportion of WPA workers is pro- 
ducing the facilities needed by our military or naval forces 
or receiving specialized training for private jobs created by 
defense industries,” said Mr. Hunter. 

Outstanding in this category were 197 new landing fields, 
50 additions to such fields and reconstruction or improvement 
sd 317 others. New runways totaled more than 373 miles in 

ength. 

The WPA also had added 64,426 new bridges to the nation’s 
transportation system, Mr. Hunter reported. Of this number 
7,246, or more than 1,200 a month, were completed during the 
first six months this year. During the five year period, the 
report shows, nearly 40,000 bridges and viaducts were rebuilt 
or improved. 

The report also lists large numbers of projects in other 
fields, mainly the field of public buildings. 


MOTOR PASSENGER STATISTICS 


Class I motor carriers of passengers, intercity and local or 
suburban, had a net operating revenue of $4,039,678 for the 
three months ended with June this year, as compared with $5,- 
473,441 for the corresponding period last year, according to a 
Commission compilation of revenues, expenses, and statistics 
based on reports representing 201 carriers, statement Q-750. 

These carriers, in the three months period ended with 
June this year, had passenger revenue of $33,479,606, special 
bus revenue of $1,913,593, operating revenues of $36,585,764, and 
expenses amounting to $32,546,086, as compared with $32,363,- 
807, $1,892,250, $35,360,985, and $29,887,544, respectively in the 
corresponding period last year. 

The intercity carriers, of which there were 148, had a net 
operating revenue of $3,431,204 in the three months period ended 
with June this year, as compared with $5,051,331 in the cor- 
responding period last year. In this period their passenger rev- 
enue was $27,430,004, special bus revenue, $1,412,731, total 
operating revenues, $29,961,084, and total expenses, $26,529,880, 
as compared with $28,042,377, $1,433,350, $30,532,728, and $25,- 
481,397, respectively, in the corresponding period last year. 


MOTOR PASSENGERS AND REVENUES 


Revenue received by Class I motor carriers of passengers, 
excluding charter or special, was $11,840,626 in July this year, 
a decrease of 5.6 per cent as compared with the same month 
last year when they received $12,542,324, according to a Com- 
mission compilation based on reports received from 143 carriers, 
statement M-700. In July these carriers transported 13,390,506 
passengers, an increase of 7.1 per cent as compared with the 
same month last year when they transported 12,508,378 pas- 
sengers. 


MOTOR ORDERS EFFECTIVE 


The following recommended orders have become effective 
as shown: 

MC 1511 Sub. No. 29, Pacific Greyhound Lines, dba Grey- 
hound Lines, extension, West Los Angeles-Pacoima, Calif., as 
of Sept. 23; MC 4491 Sub. No. 2, Great Coastal Express, Inc., 
extension, Richmond Deep Water Terminal, Va., as of Sept. 28; 
MC 59590 Sub. No. 1, American Transport Corporation, ex- 
tension, Kearny, as of Sept. 30; MC 1502, Sub. No. 21, Penn- 
sylvania Greyhound Lines, Inc., Bucyrus-Lima, O., extension, 
as of Sept. 27; MC 1502, Sub. No. 22, Pennsylvania Grey- 
hound Lines, Inc., dba Greyhound Lines, Mansfield-Bucyrus, 
O., extension, as of Sept. 27; MC 52292, Sub. No. 1, Petroleum 
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Transport Co., contract carrier application, as of Sept. 23; 
MC 67969, Sub. No. 1, Tony Yannone, dba Catskill-Cairo 
Coach Line, common carrier extension, New York points, as 
of Sept. 28; MC 68645, Sub. No. 1, Robert Stanley Pace, 
extension, West Virginia, as of Sept. 30; MC 72828, Sub. 
No. 1, Susie B. Hilligoss, dba Hilligoss Transfer, common car- 
rier application, as of Sept. 28; MC 82333, Sub. No. 1, Motor 
Transit Co., extension, Richmond Deep Water Terminal, Va., 
as of Sept. 28; MC 84720, Sub. No. 2, Bekins Moving and Stor- 
age Co., Ltd., extension in Oregon, as of Oct. 1; MC 90826, 
Clayton Fitch, contract carrier application, as of Sept. 27; MC 
90826, Sub. No. 1, Clayton Fitch, dba Fitch Trucking Co., ex- 
tension of operations, as of Sept. 27; MC 90847, Wilbur Foster, 
common carrier application, as of Sept. 23; MC 90923, G. H. 
Gerling, dba G. H. Gerling Transfer, common carrier applica- 
tion, as of Sept. 28; MC 95979, Earl H. Dallmeyer, dba E. H. 
Dallmeyer, common carrier application, as of Sept. 30; MC 
100400, Dominick Gullace, common carrier application, as of 
Sept. 30; MC 100593, S. P. McCall and Mrs. H. S. McCall, dba 
Southern Powder Co., contract carrier application, as of Sept. 28. 


EXCEPTIONS TO MOTOR REPORTS 
MC 101430, William Snider, contract carrier application. 


Time for filing exceptions to recommended order extended to 
November 4. 


TEMPORARY MOTOR AUTHORITY 


In MC F-1218, System Freight Service, purchase, Cascade 
Incorporated, the Commission, by division 4, has authorized, 
for a period not exceeding 180 days, lease of properties of 
Cascade Incorporated, of Los Angeles, Calif., by System Freight 


Service, also of Los Angeles, at a total rental not exceeding 
$300 a month. 


N. Y. TRUCK STRIKE SETTLED 


With the signing, October 14, of a peace treaty between the 
Highway Transport Association (the over-the-road organization 
that had previously failed to join the two other truck owning 
organizations in ending the strike in the metropolitan area last 
week) and Local 807, of the International Brotherhood of 
Teamsters, truck operation in New York, October 15, became 
completely normal. 


MOTOR ORDERS STAYED 


The Commission, by division 5, has stayed until its further 
order the recommended orders made in the following motor 
carrier cases: 

MC 90179, Irving Becker, dba Becker Bros. Motor Service, 
common carrier application; MC 95874, Victor H. Hansen, dba 
Hansen Motor Service, common carrier application. 


ATA ANNUAL CONVENTION 


Frederick C. Horner, assistant to the chairman of General 
Mctors Corporation, and Paul T. Truitt, of the Department of 
Commerce, will be the principal speakers at the seventh annual 
ccnvention of the American Trucking Associations to be held 
at Los Angeles, Calif., November 11 to 14, according to plans 
announced. Mr. Horner will deliver the keynote address on 
the subject “Motor Transportation and National Defense,” 
while Mr. Truitt will speak on “Trade Barriers as They 
Affect Highway Transportation.” 


AUTOMOBILE TRANSPORTERS’ CONVENTION 


The annual meeting and dinner of the National Automo- 
bile Transporters’ Association will be held at the Book Cadil- 
lac Hotel, Detroit, Mich., October 28. Ted V. Rodgers, presi- 
dent, American Trucking Associations, Inc., will be a speaker, 
and it is expected that John L. Rogers, member of the Commis- 
sion, will also speak. W. I. Nokely, general manager of the 
association, will be toastmaster at the dinner. At the business 
sessions there will be reports of committees and other business, 
and election of officers. 


MOTION ALLEGES VILIFICATION 


The East Texas Motor Freight Lines has filed a motion in 
MC 2960, Sub. No. 1, D. A. Beard Truck Lines Company ap- 
plication, to have the Commission strike from its file the 
applicant’s reply brief of September 30, “because of opprobrious 
matter contained therein.” The matter to which the movant 
objects is the applicant’s reply to protestants’ exceptions to a 
proposed report by joint board 153. 

The motion quoted from what was asserted to be in the 
reply anent an “abstract of testimony” in which it was asserted, 
in part, that “‘an inspection of the actual stenographer’s minutes 
of the hearing, contrasted with the ‘abstract of testimony,’ pre- 
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pared by counsel for protestants, will immediately establish the 
fact that the ‘abstract of testimony’ is a deliberate and inten. 
tional attempt to mislead and confuse the Commission.” 

Rollo E. Kidwell, attorney for the East Texas Motor Freight 
Lines, says those lines feel that the vilification of its counse] 
“has no place in the Commission’s file in these in this proceed. 
ing.” The East Texas Motor Freight Lines moved that the 
Commission order stricken and removed from its file applicant’s 
reply brief, without prejudice, however, to reprinting and re. 
filing with opprobrious matter eliminated. 


STATE HIGHWAY TAXES 


In 1939 highway users paid $1,252,205,000 into state treas- 
uries in special motor vehicle imposts, of which $181,654,000 
was expended for non-highway purposes, according to compila- 
tions of the Public Roads Administration. The compilations 
were based on reports of state authorities. Of the amount 
paid into the treasuries, $821,656,000 was for state gasoline 
taxes, $412,494,000 for motor vehicle registration fees, and 
$18,055,000 for motor carrier special taxes. The following 
amounts were distributed from the net funds in 1939: Con. 
struction and maintenance of state highways, $694,522,000; 
local roads and streets. $301,885,000; costs of collection, 
$44,478,000; forest and park roads, $4,377,000; and non-highway 
purposes, $181,654,000. 


SERVICE ALLEGED TO BE ADEQUATE 


The Inland Motor Freight and Star Dray and Transport 
Co. have applied to the federal court for the central division 
of Idaho for an injunction setting aside and annulling the or- 
der of the Commission granting a certificate of public con- 
venience and necessity to Grangeville Auto Freight for opera- 
tion between Lewiston and Grangeville, Ida., on U. S. route 
No. 95. The certificate authorizes the transportation of gen- 
eral commodities, with exceptions. The certificate was granted 
in MC 51181. 

The applicants for an injunction assert that the Commis- 
sion’s certificate was granted without any evidence of con- 
venience and necessity. On the contrary, the applicants assert 
they are affording an adequate service on that route and that 
there is no need for additional service. They allege that unless 
given relief by injunction they will be irreparably damaged. 


PAN-AMERICAN HIGHWAY 


Three-fourths of the South American section of the pro- 
posed Pan-American highway is now passable in all seasons 
of the year, according to a report made by Commissioner 
Thomas H. MacDonald of the Public Roads Administration to 
John M. Carmody, federal works administrator. 

“The general progress being made on the system as a 
whole,” says a statement by the Federal Works Agency, “is 
indicated by the fact that it is now possible to drive from Lima 
to Buenos Aires in the dry season, and in any season to drive 
from Caracas, Venezuela, to a point south of Quito in Ecuador, 
a distance of nearly 2,200 miles.” 

The statement pointed out that recently there had been 
some discussion of the possibility of a continuous highway from 
Alaska to Argentina. No official action, however, it said, had 
been taken towards designating and furthering the construc- 
tion of such a highway as a single project. It said steps had 
been taken toward improvement of many sections that would 
be important links in such a route. Commissions appointed by 
Congress, one in 1930 and the other in 1938, the statement said, 
had recommended construction of a highway from the United 
States, through western Canada, to Alaska. At the present 
time, it added, there was no possibility of traveling to Alaska 
by highway, and ‘‘no funds have yet been authorized for con- 
structing such a highway.” 


CHICAGO PACKAGE GUIDE 


In announcing its intended publication of ‘Way to Ship,” 
express and parcel post comparative guide, the Chicago Ass0- 
ciation of Commerce said the publication would fill the needs of 
Chicagoans who had “paid more than $30,000,000 in 1939 for 
the movement of their small parcels.” Nearly 75,000,000 pieces 
of parcel post matter originated at Chicago in 1939, said the 
association, citing Railway Express Agency figures showing 
that 60,000 pieces of express were transferred through its 
Chicago terminals daily. It added that, in the first six months 
of 1940, the Chicago post office handled 127,500,000 pieces of 
parcel post matter. The average weight of express pieces 
was 23% pounds and the average parcel post package weighed 
approximately 5 pounds, with average revenues for express 
pieces at 73 cents and for parcel post packages at 21 cents, 
according to figures of the association’s transportation depalt- 
ment. The Chicago express business comprised approximately 
24 per cent of the nation’s total, said the association. 
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Water Transportation 





Take Your Choice 


There are many who have been alarmed about this new 
legislation and the effect thereof on water carriers because they 
contend the Interstate Commerce Commission is pro-railroad 
and they fear that, in administering the law, the Commission 
may not be entirely fair to water carriers. I have absolutely 
no such feeling of alarm or such fears whatever. The regulation 
of water carriers is not new to the Commission. . . . So fair and 
impartial have been its administrations with respect to joint 
barge and rail transportation that ... only one of its decisions 
has ever been appealed from to the courts as permitted by 
law.—Chester G. Thompson, president, Inland Waterways Cor- 
poration, in an address to the Association of Interstate Com- 
merce Commission Practitioners, Chicago, October 10. 

From its inception, the Commission has been a railroad 
commission. Its employe personnel is made up primarily of 
railroad-trained men and it is only natural that the Commission 
has been and is today railroad-minded. We should decide at 
this meeting if we favor continuing the present system or the 
development of a Commission made up of men representing all 
forms of transportation and familiar with the services rendered 
by each form of carriage and the needs of the country.—Lachlan 
Macleay, president, Mississippi Valley Association, at the con- 
vention of the association, St. Louis, Mo., October 14. 


Rates from Japan to U. 8. 


That carriers in foreign trade could not be held responsible 
for false billing by shippers, whether intentional or uninten- 
tional, that carriers in trade with Japan could not be singled 
out as law-breakers when they are observing the same practices 
as shipping lines the world over and that the Commission could 
stop the practice of shippers procuring lower rates by making 
false billings if it would take action to make consular invoices 
available to the carriers were the main arguments of attorneys 
for the respondents in presenting to the Commission their 
exceptions to the proposed report in No. 561, in the matter of 
rates, charges, and practices of carriers engaged in trades 
— Japan to the United States (see Traffic World, Sept. 

, p. 566). 


The exceptions, which were argued before the Com- 
mission October 14, took issue with the findings of Examiner 
C. O. Arthur that the respondents in this case allowed persons 
to obtain transportation at less than the regular rates and 
charges by means of false billings, unduly preferred and unduly 
prejudiced particular persons, and collected rates and charges 
which were unjustly discriminatory between shippers, in viola- 
tion of the shipping act of 1916. Examiner Arthur recom- 
mended that a cease and desist order be issued and that viola- 
tion shown be referred to the Department of Justice for prose- 
cution. 

_ Attorney George C. Sprague, representing three Japanese 
lines, the Kawasaki Kisen Kaisha, Kokusai Kisen Kaisha 
and Osaka Shosen Kaisha, who spoke first, told the Com- 
mission that all that was proved was that some shippers had 
misdescribed their goods, and declared he thought it very 
peculiar these shippers, except in one instance on the Pacific 
coast, were not called to testify. 

_ Mr. Sprague asserted it was common practice among car- 
riers to give full credence to the markings on the boxes, and 
that shipping lines were in the habit of regarding all their ship- 
pers as honest until they were proved otherwise. He declared, 
In reply to a question from the Commission, that the shipping 
line would never have known of the misdescribed goods if the 
present case had not been brought up by the Commission. He 
said the shipping line did not condone the practice of mis- 
describing shipments, and that, had they desired to lower 
freight rates on certain commodities, they would not have 
had to do it illegally, but easily could have arranged to pub- 
lish the new lower rates. 

Speaking for the American President Lines, Attorney R. A. 
Grantier argued that, in the case of bales of silk which were 
found to weigh at the unloading point an average of about 
four and one-half pounds more by the bale than they were 
isted as weighing at the point of shipment, absorption of 
moisture in transit was responsible. 

Mr. Sprague told the Commission that his clients were 
awaiting the outcome of the present hearing before taking 
any action toward collecting additional freightage due his 
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company by shippers who misdescribed their goods. He assured 
the Commission that such action would be taken. 

Mr. Grantier declared his company already had sent let- 
ters to some of the shippers, and in some cases already had 
collected the deficiency. 

Elkan Turk, representing the Barber-Wilhelmsen Line, 
declared that his client and the other respondents were 
observing practices common all over the world, and recom- 
mended that the Commission, if it sought to end the prac- 
tice of shippers procuring advantageous rates by misdescrib- 
ing their goods, approach the Treasury Department with a 
request that copies of the consular invoices be made available 
to the carriers. Under these conditions, he said, the carriers 
would be willing to assume responsibility for charging the 
proper rates. 

The attorney for the Commission, William G. Symmers, 
asserted it was not common practice for the carrier to accept 
the weight given by the shipper, nor the shipper’s description 
of the goods, without verification. 

He pointed out instances in which a single case had con- 
tained several different articles, ranging from toys to silk 
pajamas and silk handkerchiefs, and in which the lower rates 
which would apply to toys alone had been charged for the 
assorted shipment. 


Others to whom time for argument was assigned were: 
J. Timmer, representing the A. P. Moller Co.; and Roscoe H. 


Hupper, representing the Mitsui Bussan Kaisha, Nippon Yusen 
Kaisha, and Yamashita Kisen Kaisha, Japanese lines. 


St. Lawrenee River Dam 


American and Canadian engineers are to begin engineering 
investigation immediately of the site for a big dam in the 
St. Lawrence rapids region, the primary and immediate purpose 
of which, according to President Roosevelt, is to be the gen- 
eration of electric power. 


Announcement of the engineering investigation was made 
by the State Department as part of a plan under which the 
United States and Canada would make a distribution of water. 
The two countries have agreed to divert some water from 
Niagara Falls for the benefit’ of the Ontario power system, in 
Canada. In return for that diversion, Canada has agreed to 
divert water from the Albany River basin, tributary to Hudson 
Bay, into the Great Lakes region, for the benefit of the United 
States. 

The President, at his press conference, October 15, pointed out 
that it was not improbable that, at some future date, Canada 
and the United States might agree to build locks for navigation 
at the dam site. He drew attention to the fact that the dam 
would lend itself readily to the construction of locks, as it was 
to be built in the rapids section and would naturally back up a 
large lake when closed. 


A total of $100,000 already has been authorized for bor- 
ings in the river-bed to determine the best site for the dam. 

The diversion of additional power from Niagara Falls for 
the benefit of Ontario hydro-electric plants would be for the 
creation of power for Canadian defense industries as well as for 
advancing the “total defense” program of the two countries. 
The engineering investigations contemplate an early under- 
standing with a view to carrying out power development phases 
of the previously unsuccessful proposal for a deep waterway 
linking the Great Lakes with the sea. 


There was some idea, when the announcement was made, 
that a new treaty might be drafted this winter to be submitted 
to the Senate at its next session. A treaty having in view the 
creation of a deep waterway was rejected by the Senate in 1934. 
Opponents of the treaty asserted that it would benefit Canada 
more than the United States and that Atlantic and Mississippi 
River ports would suffer by the diversion of traffic to the St. 
Lawrence waterway. 


The ideas that “national defense” and “total defense” would 
be used as the foundation for new efforts to promote the St. 
Lawrence hydro-electric project and the seaway have been held 
by opponents of the project (see Traffic World, October 5, p. 
789). 

The suggested dam would be near Barnhard island. A power 
house using the water piled up by the dam would be situated 
at each end of the dam, one in Canada and one in the United 
States. 

President Roosevelt, in a message to Congress, October 17, 
said that surveys of the Federal Power Commission and the 
National Power Policy Committee had convinced him that the 
development of the international rapids section of the St. 
Lawrence should be undertaken at the earliest possible date as 
a part of adequate provision to meet the continuing power re- 
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quirements of the defense program in certain essential centers 
of war material production in the northeastern states. 

According to his view the potential power at that site was 
best adapted to meet the requirements of expansion in “certain 
essential defense industries” including aluminum, magnesium, 
ferro-alloys, chemicals, etc., etc. Actually, he said, the Alumi- 
num Company of America had recently arranged for the import 
of 30,000 kilowatts of additional power from Canada to meet 
the pressing requirements of its existing plant, located at the 
very site of the proposed St. Lawrence project and, that he 
was reliably informed was seeking additional supplies from 
across the border. Such important supplies, he said, were, in 
effect, in an annual basis, subject to being withdrawn if required 
by the Canadian market. 

No mention was made by the President in his message of the 
possible use of water impounded by the dam for navigation 
purposes such as he had made in his press conference, October 
15. His message, however, told of the appointment of a com- 
mittee, called the St. Lawrence Advisory Committee, of which 
several army engineers generally placed in charge of river and 
harbor work, are to be members. That, it was thought, might 
be taken as indicating that the navigation phase of the matter 
was not out of the picture. 

The President said it was urgent that this project be 
“undertaken at the present time, not only from the point of 
view of American defense, but also in terms of those of our 
neighbor Canada.” Ontario, he said, needed to be able to 
count on the early availability of this power to meet its grow- 
ing load. The project might, therefore, said he, be considered 
as an essential part of the program of continental defense which 
was being actively worked out by representatives of the two 
peoples. Continuing, the President said: 


I am informed that if the potential power of the international 
rapids is to be available to carry the peak load of 1945, preliminary 
investigations, particularly engineering surveys of the site, including 
core borings, test pits, soil analyses, etc., must be undertaken immedi- 
ately. I have, therefore, allocated $1,000,000 of the special defense fund 
to the Federal Power Commission and Corps of Engineers, United 
States Army, for this preliminary work and have appointed a com- 
mittee of four to advise me in planning the work and to cooperate with 
appropriate agencies of the Canadian government. The members of 
this committee are Leland Olds, chairman of the Federal Power Com- 
mission, as chairman; A. A. Berle, Assistant Secretary of State; Briga- 
dier General Thomas M. Robins of the Board of Engineers for Rivers 
and Harbors, Corps of Engineers, United States Army; and Gerald V. 
Cruise, representative of the Trustees of the Power Authority of the 
State of New York. I have directed the U. S. Corps of Engineers io 
begin the necessary investigations immediately. 

The preliminary investigations which I have authorized involve no 
actual construction or commitment to construct. In taking this means 
of advising Congress of the surveys I am having made, I wish to make 
it clear that Congress will be kept advised of such further steps as 
may be necessary. 





SERVICES ON WOOL AND MOHAIR 


The Maritime Commission, by order in docket No. 588, 
services on wool and mohair from Gulf to Atlantic ports, has 
suspended until February 15, proposed tariff rules and regula- 
tions to the effect that certain coastwise lines operating be- 
tween the Gulf and the Atlantic ports will, on application from 
shippers, furnish one of their regularly employed representa- 
tives to perform certain services involving the loading at points 
in Arizona, New Mexico and Texas of wool and morair ship- 
ments moving through Texas and Louisiana ports to north 
Atlantic ports and beyond, as published in Agent Julian M. 
King’s tariff U. S. M. C. No. 2, to become effective October 15. 

The Maritime Commission has assigned No. 588 for hearing 
November 1 at Washington before Examiner Charles B. Gray. 
The hearing will be conducted at the Interstate Commerce Com- 
mission jointly with the hearing in that body’s docket I. and S. 
No. 4831. 


S. S. EXCHEQUER DELIVERED 


The S. S. Exchequer, the eleventh C-3 cargo vessel to be 
placed in service, was delivered October 15 at the yard of the 
Ingalls Shipbuilding Corporation, Pascagoula, Miss., to the 
United States Navy. The vessel was the forty-ninth to be placed 
in operation under the Maritime Commission’s merchant fleet 
renewal program which now includes 177 ships of which 72 
have been launched. 


EXPORT PACKING INFORMATION 


The entrance into the export market of firms which here- 
tofore have confined their business chiefly to the domestic 
market, and the current interest in the enlargement of our 
export markets, have created a widespread demand for infor- 
mation on how to pack goods for safe export shipment, accord- 


TRAFFIC WORLD 


ing to Thomas E. Lyons, chief of the transportation division 
Department of Commerce. 

This situation has arisen largely because numerous jp. 
quiries and orders for products previously supplied by European 
countries have come this year to American manufacturers from 
Latin America, the Far East, South Africa, and other regions, 

To meet the demand for packing information and to pro- 
vide a basic reference work covering the subject, the transpor- 
tation division has prepared a comprehensive manual “Modern 
Export Packing.” This 530-page book deals with every phase 
of the export packing problem, describes the choice and con- 
struction of containers, methods of interior packing, prevention 
of breakage, pilferage, and marine moisture damage, packing 
for lowest customs charges in foreign countries, and numerous 
other related subjects. 

Copies of “Modern Export Packing,” trade promotion se- 
ries No. 207, may be obtained from the superintendent of docu- 
ments, Government Printing Office, Washington, D. C., or 
through any of the field offices of the bureau of foreign and 
domestic commerce. The price is $1.00. 


CHARTER OF VESSELS TO ALIENS 


In the week ended October 12 the Maritime Commission, 
pursuant to section 9 of the shipping act of 1916, approved the 
following charters to aliens of vessels documented under the 
laws of the United States: 

Tanker Daylight, by Socony Vacuum Oil Co., Inc., New York City, 
to Shell Oil Co., Inc., for one voyage with a cargo of colored gasoline 
and No. 2 heating oil, from a United States Gulf port or ports to a 
United States port or ports north of Cape Hatteras, loading commenc- 
ing on or about October 10. 

Steamship Michigan, on behalf of States Steamship Co., Portland, 
Ore., to Amtorg Trading Corporation, an agency of the U. S. Soviet 
Government, for one voyage with a full cargo of wheat, machinery, 
pipe, and trucks from Columbia and Willamette Rivers and Puget 
Sound ports to Vladivostok, U. S. S. R., loading late October. 

Tanker Muskogee, on behalf of Farr Spinning & Operating Co., 
Inc., to Shell Oil Co., Inc., for one voyage with a cargo of bunker C 
fuel oil from Houston, Tex., to a United States port or ports north of 
Cape Hatteras, loading commencing on or about October 28-31. 


BRIDGES ACCUSED OF SABOTAGE 


Attorney General Robert H. Jackson has denied that the 
evidence submitted to the House by Representative Anderson, 
of Missouri, to support his own charges of murder and sabotage 
against Harry Bridges, west coast C. I. O. leader, came from 
“anyone in the Justice Department, including the Federal Bu- 
reau of Investigation.” (See Traffic World, Oct. 12.) 

In presenting his alleged “evidence” against Mr. Bridges, 
Representative Anderson assured the House that it had been 
procured from the files of the Justice Department. 

The Attorney General pointed out that the Justice Depart- 
ment files are available only for the use of law enforcement 
officials, and that its investigations are confidential. He as- 
serted that the F. B. I., at his direction, is conducting an in- 
vestigation of the status of Mr. Bridges as an alien under the 
laws of this country, but said the results will remain absolutely 
confidential until the Department has made its decision as to 
Mr. Bridges’ status. 


WAR DEPT. GETS LINER 


The Maritime Commission has announced that it is loan- 
ing to the War Department, the former German passenger 
liner America, which has been laid up at Solomon’s Island, 
Md., since it was taken out of the north Atlantic service in 
December, 1931. The ship is of 21,329 gross tons and was built 
at Belfast, Ireland, in 1905. It will be renamed in order not 
to conflict with the new American built passenger liner 
America, which was placed in active service last June. 

The old America was seized by United States customs 
house officials on April 6, 1917, and by executive order of July 
30, 1917, was made the property of the United States. It was 
subsequently turned over to the Navy Department and then 
to the United States Shipping Board. 


TAX EXEMPTION ON SHIP EARNINGS 


President Roosevelt has signed H. R. 9581, the bill pro- 
viding for federal income tax exemptions for shipowners t0 
stimulate construction of new non-subsidized vessels (see Traf- 
fic World, Oct. 5, p. 824). 


M. C. VESSEL CONSTRUCTION BILL 
The bill, H. R. 10639, introduced in the House by Repre- 
sentative Kee, of West Virginia, which would direct the Matr'- 
time Commission to arrange for the construction of 20 vessels 
designed to transport coal, wheat, lumber and other bulk com- 
modities produced in the United States for export, authorizes 
an appropriation of $60,000,000, and not $60,000 as was él 

roneously reported in the Traffic World, October 12. 
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October 19, 1940 


Miss. Valley Association 


Inland Waterway Group Considers Role of Waterways 
in National Defense—Continues Opposition to 
Waterway Tolls—Pledges Cooperation in 
Enforcement of New Transportation Act 


(Special correspondence from St. Louis, Mo.) 


The Mississippi Valley Association, at its annual conven- 
® tion, at the Statler Hotel, St. Louis, Mo., October 14 and 
15, adopted a series of resolutions reaffirming its stand in 
opposition to tolls for the use of waterways; supporting an 
adequate merchant marine as an agency of commerce and an 
arm of the national defense and favoring continued federal aid 
to enable American ships to compete with those of foreign 
ownership and operation; opposing legislation likely to increase 
the cost of railroad transportation because “additional costs 
imposed on the railroads must be added to the freight bill to 
be paid by the producer and consumer; advocating develop- 
ment of all forms of transportation along “lines of greatest 
service to the public”; advocating the extension of joint rates 
among water, rail, and highway carriers; extending the co- 
operation of the association to the Commission in its execution 
of the transportation act of 1940 and urging the appointment of 
qualified men to the board provided for in part III of that act; 
and advocating the prompt completion of all approved water- 
way projects now under construction, as well as the approval 
of a number of others, including improvements of the St. Croix 
River, extension of the Mississippi River channel to the north 
limits of Minneapolis; construction of the Ohio River-Lake Erie 
Canal and the Calumet-Sag Canal, and the Mississippi parkway 
soil erosin project. 

Other resolutions advocated conservation of water power 
resources, flood contro] projects, wild life conservation, amend- 
ment of the national labor relations act and other laws related 
to it, and opposed the extension of the bituminous coal act 
beyond its existing expiration date of April 26, 1941. 


Traffic Committee Recommendations 


The resolutions in many of those matters followed the 
recommendations of the association’s traffic committee. That 
report contained eight recommendations, all of which were 
adopted. They read as follows: 


(1) That, since joint rail-and-barge rates and routes throughout 
the Mississippi Valley have been ‘‘frozen’’ since 1934, awaiting the 
Interstate Commerce Commission’s decision in its general investigation, 
Docket 26712, and it is and has been impossible to obtain readjustments 
of present rates or establishment of new routes and rates in accord- 
ance with the needs of commerce, the Commission be requested to hand 
down decision in the above proceeding at the earliest possible date 
establishing reasonable and adequate joint routes, rates and differ- 
entials. 

(2) That the Commission be requested to take judicial notice that 
the transportation act of 1940 has placed under the regulation of the 
Commission the rates of common carriers by water transporting grain 
to eastern and southern gateways; that it is our view that the public 
interest will be best served by the maintenance of reshipping rates on 
grain by rail from ports to destinations in Official and Southern terri- 
tories on the same levels whether the prior transportation to the port 
is by rail or by regulated or unregulated water carrier. 

(3) In furtherance of the position of the Mississippi Valley Asso- 
ciation that the public is entitled to the full benefits of the lowest-cost 
transportation, and that rafes of each form of transportation shall be 
commensurate with the cost of service performed by each, the chair- 
man of the traffic committee be authorized to attend the conference 
called by the Commission at Chicago, October 28, 1940, and respond 
to the questions submitted by the Commission as follows: 

“The traffic study ordered by the Commission should be made a 
part of the record as quickly as possible, before consideration is given 
to classification questions because these questions cannot be decided 
until the transportation characteristics as developed by the traffic study 
are known. The study should embrace all traffic—carload and less- 
than-carload. 

“The principles of classification should be determined before con- 
sideration is given to rate scales. 

“Cost studies and other studies and recommendations of the Com- 
Mission’s staff should be distributed to parties of record immediately 
after they are prepared. 

“There should be two basic scales for class traffic; one for carload 
and one for less-than-carload. Level and gradation of scales and rela- 
lon of classes should be in relation to relative transportation costs. 

“Treatment should be nation-wide. There should be no regional 
or interregional differences except as may be justified by differences 
M cost of transportation, giving consideration to all elements of cost 
Including distribution of the transportation burden. 

“There should be uniform treatment of intraterritorial and inter- 
territorial scales, and differences in intraterritorial levels, if any, should 
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“Carload rates should be for carload units and should be based 
upon average loading and other transportation characteristics. Less- 
than-carload or merchandise rates should be for smaller quantities 
than carloads. No provision should be made for trainload or multiple 
carload rates lower than carload rates. 

“The principles governing carload and less-than-carload class rates 
should be standardized and uniform. Gradations therein should reflect 
the relative cost of transportation. The field of class rates is to reflect 
as nearly as may be normal transportation conditions, whereas com- 
modity rates should be made to reflect specific competitive and com- 
mercial conditions. 

“Joint rail-and-barge or rail-and-truck rates must necessarily be 
for a quantity that can be transported by the land carrier as well as 
the water carrier but differentials below the all-rail or all-truck rates 
should fully reflect the savings in ttransportation costs accruing from 
the water haul.’’ 

(4) Reductions of rates on competitive traffic to levels unremuner- 
ative to the carriers while at the same time rates are kept at dispro- 
portionately high levels where such competition does not exist, create 
conditions which will in the long run be highly injurious to both the 
carriers and the commerce affected. Such competitive rate-cutting has 
been spreading in the past few years to such an alarming extent that 
the maintenance and extension of adequate low-cost transportation and 
economical marketing of the valley’s products are threatened. Read- 
justments are urgently needed which will recognize the lowest-cost 
carrier as the yardstick and provide reasonable, compensatory and 
nondiscriminatory rates for each mode of transportation in accordance 
with the national transportation policy set forth in the interstate com- 
merce act as amended. That the traffic committeee be authorized to 
cooperate with interested carriers of the valley to obtain such read- 
justments. 

(5) That the Mississippi Valley Association continue its opposi- 
tion to any governmental order, rule or regulation that prevents or 
interferes with the ability of the general public to get the full benefit 
of savings in transportation costs by selecting whatever agency of 
transportation meets the individual’s needs. More specifically we 
should insist that the buyer of bituminous coal is entitled to whatever 
savings he can effect by the use of water transportation if he chooses 
to ship by water rather than by a higher-cost form of transportation. 
It is our position that the mine operator is entitled to the cost of pro- 
duction plus a fair profit and no more, and that he has no interest 
in what form of transportation the purchaser of coal may select and 
pay for. That is the generally recognized right of purchasers in all 
lines of business and its denial in the coal industry will result in in- 
calculable and irreparable loss and injury to the people in the Mis- 
sissippi Valley. 


To attain the objectives set forth in the preceding paragraph the 
Mississippi Valley Association should exert itself in every possible 
direction to prevent the re-enactment or extension of the Bituminous 
Coal Act of 1937 beyond April 26, 1941, its present expiration date. 
Should this prove impossible or be deemed inexpedient because of other 
provisions of the act, the Mississippi Valley Association should insist 
upon amendments that will make it impossible for the regulating 
agency, Or any producer of bituminous coal or any one else to deny 
the purchaser thereof the privilege of determining what mode or 
agency of transportation shall be employed beyond the point of pur- 
chase, nor of the opportunity to obtain the full benefit of whatever 
savings may be had by the designation and use of such transportation 
agency. 

(6) That the Mississippi Valley Association extend to the Inter- 
state Commerce Commission its full cooperation in the administration 
of the interstate commerce act as amended. That judgment be de- 
ferred as to changes to be sought in the act until the effects of regula- 
tion under its present provisions are observed. 


(7) That the Mississippi Valley Association offer its cooperation 
to the transportation board to be established under the new act, in its 
investigation of economy and efficiency of our existing transportation 
agencies. That we urge upon the President the desirability of appoint- 
ment of members of the board, and upon the board the appointment 
of a staff, familiar with the transportation needs of the Mississippi 
Valley and of all forms of transportation therein. 


(8) That the Mississippi Valley Association recommend to the Na- 
tional Defense Advisory Commission consideration of the outstanding 
transportation facilities in the Mississippi Valley as a definite advan- 
tage in the safe location of defense industries and activities. 


Macleay Presides 


“The midcontinent area is the natural resource storehouse 
of the nation,” President Lachlan Macleay said in opening the 
convention. Sound strategic military planning for national de- 
now designed more to serve the carriers than to promote the 
said, continuing: 


From a military viewpoint this is axiomatic. Factories and popu- 
lations to manufacture military and civil supplies and to process food- 
stuffs must necessarily be located along rivers and streams in order 
to have the use of water for low cost movement of materials, hydro- 
electric power, steam and for sewerage. The military protection of the 
midcontinent area is important, but of almost equal importance to it 
is the improvement and safeguarding of its navigable waterways and 
the protection of its valleys from floods. 


The defense of the nation requires additional authorization and 
additional appropriations for waterway and flood control improvements. 
Every one of us knows that navigation and flood control are vital and 
direct aids to national defense. We must see that the public and our 
representatives in Congress are properly informed on this subject. We 
have not forgotten the lesson of the last war when our transportation 
facilities broke down under the stress of war preparations and the 


























































960 


nation was forced to turn in the emergency to unimproved rivers to 
help move war supplies. 

The Transportation Act of 1940 which was forced through Congress 
by a combination of certain carrier interests over the nation-wide 
opposition of shipping and consuming interests, is now law. It places 
our rapidly developing inland water carriers, which are giving us good 
service at low costs, under the jurisdiction of the Interstate Commerce 
Commission. 

From its inception the Commission has been a railroad commission. 
Its employe personnel is made up primarily of railroad-trained men 
and it is only natural that the Commission has been and is today 
railroad-minded. We should decide at this meeting if we favor con- 
tinuing the present system or the development of a commission made 
up of men representing all forms of transportation and familiar with 
the services rendered by each form of carriage and the needs of the 
country. 


Thompson Speaks 


Chester C. Thompson, president, the Inland Waterways 
Corporation, declared that the Transportation act of 1940 
should have a stabilizing effect upon the whole transportation 
industry. 

“It will give the opponents of water transportation less to 
complain about,” he said. “It will undoubtedly eliminate, in a 
large measure, certain destructive practices which at times have 
seriously threatened the whole future of water freight carriage. 
It will add dignity to the water transport industry as it has 
added to other forms of transportation heretofore having been 
regulated.” Continuing, he said: 


The tractive effort required to move a given weight in floating 
equipment is far less than that required to move the same weight on 
wheels. Therefore, it costs far less to handle a ton of freight one 
mile by water than it does by rail, or by motor freight. Consequently, 
the cost to the shipper for the use of this service is proportionately 
less between competitive points. This results in many commodities 
reaching consuming markets that they would not otherwise enjoy be- 
cause of prohibitive freight rates as compared with other sources cf 
supply. The question immediately presents itself—‘Why doesn’t every- 
one who is in a position to do so use the water route?’ The answer 
to this is obvious. While the water line offers an advantage in freight 
rates, it does not afford a corresponding advantage in service, that 
is to say, as far as the time element is concerned. In barge line par- 
lance, we have what is known as the fast-moving commodity and the 
slow-moving commodity. Which of these categories a particular com- 
modity falls in is not necessarily determined by its nature, but also 
by seasons or other factors. 

There is a definite place for water freight service, and a definite 
use for it. It is this definite place and use that has enabled it to en- 
large and expand its services and sphere of operations to such an extent 
that the legislative will of Congress has imposed upon it further rights, 
duties, and obligations commensurate with its growth and importance 
in the transportation system of the nation. 

I harbor no fears for the future of water transportation. I envision 
a growing and greater America, an expanding future in which all forms 
of transportation shall prosper and demonstrate their usefulness in our 
economic scheme of things to the end that the public welfare may best 
be served. 

The Inland Waterways Corporation owned and operated by your 
government, naturally stands ready to fully cooperate with the Com- 
mission and with its competitors to the end that a sound transporta- 
tion system in these United States can be evolved and made to function 
in the public interest and to help maintain the progress that this nation 
has attained since its inception. 


Other Speakers 


Chester H. Gray, director, National Highway Users’ Con- 
ference, reviewed a half century of progress in transportation 
regulation. He criticized the recent amendments and addi- 
tions to federal regulatory law which, he said, were a step in 
the direction of what the original legislation sought to elimi- 
nate—transportation monopoly. At present, he said, we were 
threatened with a monopoly “by governmental law and reg- 
ulation rather than, as in the former century, by the simple 
fact that there was only one type of transportation available.” 

Only the airlines, among all modes of transportation, re- 
mained “free to offer the people every benefit inherent in their 
services,” he said, and that was because they “broke away from 
the encirclement of regulation along with the railroads, high- 
ways and waterways and secured their own federal agency 
so that they are free in a truly competitive manner to bid for 
the transportation business of the nation on their own basis 
of costs and ability to serve.” All other types of transporta- 
tion, he said “must be measured by the Commission by the 
yardsticks which apply” to them all alike. 

“In the meantime, the people are paying a terrific trans- 
portation bill each year and may be expected some time in 
the future to awaken and change the present situation after 
they realize that the statutory and regulatory routines are 
now designed more to serve the carriers than to promot the 
public welfare.” 


_._ There was no need to regulate water transportation, he 
Said, “primarily because it is interested mainly in heavy com- 
modities and does not to any great extent transport passengers.” 
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Other speakers at the convention included General J, 1, 
Schley, chief of engineers. United States Army, on the role 
to be played by waterways in military emergency; John my. 
Fouts, general manager, Trinity Improvement Association, Fort 
Worth, Tex., on soil erosion prevention; Will M. Wittington 
Chairman of the House committee on flood control, on flood 
prevention and stream pollution; Sam Houston Jones, goy. 
ernor of Louisiana, on opportunities for trade with Latin 
America, and Robert H. McCormick, editor, Chicago Tribune. 


Election of Officers 


Burton F, Peek of Moline, Ill., was reelected chairman of 
the board of directors, and Richard S. Hawes of St. Louis was 
renamed treasurer. The directors reelected Lachlan Macleay, 
president. 

District chairmen were named as follows: 


Walter Parker, New Orleans, La.; Chester C. Thompson, Rock 
Island, Ill.; J. S. Clapper, Minneapolis, Minn.; W. R. Watson, Omaha. 
Neb.; Eugene Kelly, Sr., Sioux City, Ia.; A. C. Ingersoll, Chicago, Il,: 
J. A. Reilly, Cincinnati, Ohio; A. W. Dann, Pittsburgh, Pa.; Wm. E, 
Brock, Chattanooga, Tenn.; N. R. Graham, Tulsa, Okla.; H. H. Buck- 
man, Jacksonville, Fla.; J. Russell Waite, Houston, Tex. 


Directors were named as follows: 


Alabama: D. R. Dunlap, Mobile; George K. Little, Tuscaloosa. 
Arkansas: H. H. Tucker, Little Rock; John P. Morrow, Batesville: 
A. D. Mason, Camden. Florida: W. F. Coachman, Jr. Jacksonville. 
Georgia: T. G. Woolford, Atlanta; L: S. Moody, Augusta. Illinois: 
A. T. Griffith, Peoria; W. W. Huggett, Chicago. Indiana: J. D. Beeler, 
Evansville. Iowa: J. A. Kerper, Dubuque; Geo. R. Call, Sioux City; 
George Dulany, Clinton. Kentucky: Patrick Calhoun, Jr., Louisville: 
C. M. Hand, Paducah; R. E. Vennum, Sturgis. Louisiana; N. O. Ped- 
rick, New Orleans; F. E. Bourgeois, New Orleans; Jos. A. Airey, New 
Orleans. Minnesota: Herman Mueller, St. Paul; Henry J. McConnon, 
Winona; H. M. Baskerville, Minneapolis. Mississippi: Milton Smith, 
Greenville; Ellis Woolfork, Tunica; Read Dunn, Stoneville. Missouri: 
J. C. Nichols, Kansas City; S. W. Allender, St. Louis; John Prince, 
Kansas City. Nebraska: Mark W. Woods, Lincoln; Fred S. Knapp, 
Omaha; Wilbur A. Jones, Omaha. Ohio: J. C. Argetsinger, Youngstown: 
O. Slack Barrett, Cincinnati; W. W. Marting, Cincinnati. Oklahoma: 
J. H. McDonald, Muskogee; T. Elmer Harbour, Muskogee. Pennsyl- 
vania: W. B. Rodgers, Pittsburgh; Milton C. Angloch, Pittsburgh; 
John F. Flood, Pittsburgh. South Dakota: Henry Halla, Tyndall; John 
Forsyth, Yankton; Chas. Irving Danforth, Yankton. Tennessee: Byron 
O. Lutman, Memphis; J. B. Edgar, Memphis; A. J. Dyer, Nashville. 
Texas: Roy Miller, Corpus Christi. West Virginia: M. L. Garvey, 
Charleston; C. O. Weissenburger, Pt. Pleasant; R. E. Reed, Wheeling. 
Wisconsin: F. W. Sisson, La Crosse; W. P. Roellig, La Crosse; A. M. 
Thompson, La Crosse. 


Halleck W. Seaman was elected a life member of the board. 


LONGER HOURS FOR SHIPBUILDING 


President Roosevelt has signed S. 4341, a bill permitting 
workers on Maritime Commission ships to work more than 
eight hours a day, or 40 hours in any one week. The bill is 
designed to expedite national defense, and the suspension of 
the eight-hour day and 40-hour week rules is only temporary, 
? —— of the emergency (see Traffic World, Oct. 

» Pp. . 


S. S. JOSEPH LYKES DELIVERED 


The S. S. Joseph Lykes, the first C-1 cargo vessel to be 
placed in service under the Maritime Commission’s building 
program, was delivered October 15 at the yard of the Federal 
Shipbuilding & Dry Dock Co., Kearny, N. J., to the Lykes 
Brothers Steamship Co. for its Far East service from United 
States Gulf ports to Far East ports. According to the commis- 
sion, the vessel was the seventy-second to be placed in opera- 
tion under the commission’s merchant fleet renewal program. 


ALASKAN RATE INVESTIGATION 


The Maritime Commission has postponed the hearings in 
Nos. 571, Alaskan rates, and 572, Alaskan rate investigation 
No. 2, scheduled to begin October 11, to begin October 14 in 
the Dexter-Horton building, Seattle, Wash. 


EXPORTS OF TOBACCO SEED BY MAIL 


Pursuant to the provisions of the tobacco seed and plant 
exportation act, it is unlawful to export any tobacco seed and/or 
live tobacco plants from the United States or any territory 
subject to the jurisdiction thereof to any foreign country, 
port, or place, unless such exportation and/or transportation 
is in pursuance of a written permit granted by the Secretary 
of Agriculture, according to the Post Office Department. Such 
permit, the department says, shall be granted by the Secre- 
tary only on application therefor and after proof satisfactory 
to him that such seeds or plants are to be used for experimental 
purposes only. The permit is to be presented at the time of 
mailing of the package or parcel and postmarked at the mailing 
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office and signed by the postmaster concerned or his authorized 
representative. 

A charge of one cent, according to the department, will 
be made for each permit presented by the sender and for each 
package or parcel represented. If a single permit covers more 
than one parcel, that is, if a permit is issued for 10 parcels 
even though identical, the charge will be 10 cents. 


BILL OF HEALTH EXEMPTIONS 


Bills of health from the American consular officers will 
not be required, except in emergencies, of vessels operating 
between Canada and the United States, between Cuba or the 
Bahama Islands and the United States and between Lower 
California ports and California, according to new regulations 
issued by the United States Public Health Service as an amend- 
ment (No. 20) to the quarantine regulations. 


SUPER PHOSPHATE TO PACIFIC 


The Maritime Commission by order in No. 589, super phos- 
phate rock from Ailantic to Pacific ports, has suspended until 
February 17, proposed rate of $6 a net ton on super phosphate 
in 1,000 ton lots, in bags or in bulk, from Atlantic coast ports 
to Pacific coast ports, as published in American Foreign Steam- 
ship on tariff SB-I No. 18, to become effective Octo- 
ber 17. 





WOOL RATES TO ATLANTIC PORTS 


The Maritime Commission has denied petitions filed on be- 
half of certain protestants for reconsideration of its report and 
order entered July 12 in No. 568, wool rates to Atlantic ports, 
and for oral argument. 


MERCHANT MARINE COMMITTEE 


Representative L. L. Marshall, of Ohio, has been elected to 
the House committee on merchant marine and fisheries. Repre- 
sentative Osmers, of New Jersey, has become a member of the 
committee on rivers and harbors. 


M. C. SHIP AWARD 


The Maritime Commission has awarded a contract for sale 
of 19 vessels from its laid-up fleets located at New Orleans, La., 
and Norfolk, Va., to J. H. Winchester & Co., of New York City, 
on its lump sum bid of $4,640,000. The vessels covered by this 
bid are the Abercos, Anacortes, Brave Coeur, Coaxet, Editor, 
Eelbeck, Effna, Hoxie, Janelew, Kisnop, Manatee, Mosella, 
Stanley, Westpool, Westport, West Amargosa, West Caddoa, 
Western Chief and Western Maid. The Winchester bid was 
submitted on behalf of Lochinver, Ltd., Sir R. Ropner & Co., 
Ltd., Sir William Reardon Smith & Sons, and Common Broth- 
ers, all of England. On October 8 bids were taken on a total 
of 25 ships. Bids received on the remaining six vessels were 
rejected (see Traffic World, October 12). 


a eS ie 








CITRUS FRUIT BY WATER 


___ The Maritime Commission has broadened the issue of its 
Investigation in No. 583, proportional rates on citrus fruits 
from Jacksonville, Fla. (see Traffic World, Aug. 10, p. 344), 
So as to name the Bull Steamship Line, as an additional re- 
spondent and to include its proportional rates on citrus fruit 
from Ft. Pierce, Fla., to north Atlantic ports applicable on 
ements originating at certain interior points in southern 
a. 

_. The commission’s new order, a revision of the prior one, 
Said it appeared that information had been received that the 
proportional rates or some of them have been established with- 
out regard to the “actual truck rates in force and collected 
y trucking companies, with the result that the equality of 
trucking-and-water rates as between the ports of Jacksonville 
and Fort Pierce is not maintained; without regard to the 
Competitive situations of adjacent and nearby points of origin 
of citrus fruits; and without regard to competitive situations 
existing between the ports and the territory naturally adjacent 
to those ports.” 


You may either write or wire our Washington office 
for information concerning matters in any department 
of the government there, if you are a subscriber to 
THE DAILY TRAFFIC WORLD. 






Questions and Answers 


In this column will be answered questions of both legal and 
* practical nature that confront persons dealing with traffic. A 
specialist on interstate commerce law, who ts a member of our spe- 
cial service department, will give his opinion in answer to any sim- 
ple question relating to the law of interstate transportation of 
freight. The same man, with long experience and wide knowledge, 
will answer questions relating to practical traffic problems. We do 
not desire to take the place of the traffic man but to help him in 
his work, 

The right is reserved to refuse to answer in this column any 
question, legal or traffic, that it may appear to us unwise to answer 
or that involves a situation too complex for the kind of investiga- 
tion herein contemplated. If a more comprehensive answer to a 
question is desired than is thought proper for this column, the 
department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or 
questions from nonsubscribers. 

Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 


Duty of Carrier to Furnish Seats 


Pennsylvania.—Question: When a railroad sells a passen- 
ger ticket does the acceptance of the passenger’s fare oblige 
the carrier to furnish a seat? 

Answer: As the ordinary unlimited ticket is not a contract 
to transport on any particular train, it does not constitute a 
breach of contract that the passenger having a ticket cannot be 
accommodated by reason of the limited capacity of the train, 
the carrier’s duty being to use reasonable care in furnishing 
accommodations, as far as practicable, to persons entitled to 
transportation; and in the absence of a special contract, the 
passenger must content himself with such accommodations as 
the carrier can reasonably furnish. But if tickets are sold 
for a particular train, the contract is broken if accommodation 
is not furnished, even though the capacity of the train is 
already overtaxed, as the carrier must provide its train with 
coaches reasonably sufficient to carry comfortably as many 
persons as in the exercise of ordinary care it should reasonably 
anticipate. In determining what is reasonable diligence in 
affording adequate accommodations, it is proper to consider the 
notice given to the carrier of the probable requirements, the 
time in which it might act, and the means at hand, as well 
as other considerations involved. Although the initial discre- 
tion as to the operation of trains is in those charged with 
the management of the railroad operations, such discretion 
is subject to lawful governmental regulation; and under some 
statutes such power of regulation is vested in railroad com- 
missioners, although the railroad company may obtain relief 
against their orders if they are unreasonable. A failure or 
refusal to furnish a passenger with transportation facilities 
subjects the railroad company to a penalty under some statutes. 


The carrier is bound to furnish seats to passengers en- 
titled to transportation, if practicable; (Galveston, etc. R. Co. 
vs. Morris (Tex.), 60 S. W. 813; Thorpe vs. New York Cent. R. 
Co., 76 N. Y. 402, 32 Am. R. 325; Lane vs. Choctaw, etc. R. Co. 
(Okla.), 91 Pac. 883), but this does not mean that he is en- 
titled to a ride free in such a case, as he cannot avail himself 
of the benefit of transportation without a seat and at the same 
time withhold from the carrier his fare or ticket, but he should 
leave the train or car at the first opportunity or be subject 
to ejection. 

A carrier, however, is not bound under all circumstances 
to furnish a sufficient number of cars to accommodate all with 
seats who may apply for transportation, as unforeseen emer- 
gencies may often arise where the performance of such duty 
would involve an impossibility; it is required to furnish only 
suitable seating accommodations for the ordinary amount of 
travel, or for an extraordinary number on reasonable notice; 
(Chicago, etc. R. Co. vs. Lindahl (Ark), 145 S. W. 191; Chesa- 
peake, etc. R. Co. vs. Austin (Ky.), 126 S. W. 144; Cave vs. 
Seaboard Air Line R. Co. (S. C.), 77 S. E. 1017), and if a 
passenger with notice of the circumstances takes passage on a 
crowded car and surrenders his ticket or pays fare, he waives 
strict performance of his contract rights to a seat, and it has 
been held that the carrier is not liable in such a case to a 
colored passenger who is unable to get a seat because of the 
white passengers crowding over into the colored coach. But 
if the carrier receives a passenger in such a case without con- 
dition or notice of its inability to provide for his safety, it 
assumes all the obligations usually incumbent on a carrier. 


Notice of Claim—What Constitutes 


Virginia.—Question: Please refer to your answer to “Vir- 
ginia” on page 828 of the October 5 issue of the Traffic World. 
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Is it not true that the carriers, in asking for the latest 
amendment to the Act, agreed that they would regard a written 
notice of claim seasonably filed, if it sufficiently described the 
shipment, as complying with the bill of lading requirement as 
to filing claim within the stipulated time? Authority for this 
interpretation is found in the leading case of G. F. & A. Ry. Co. 
vs. Blish Milling Co., 241 U. S. 190. See also, Fisk Rubber Co. 
vs. N. Y. N. H. & H. R. R. Co., 240 Mass. 40. 

Our opinion is that the carrier is liable, and that the man- 
ner in which the transaction was handled, properly places the 
carrier in position to legally pay the claim. 

Answer: It is very generally held that the filing of a 
claim as required by the bill of lading is a condition precedent 
to recovery. See Watts vs. Southern Ry. Co., 138 S. E. 290, 
certiorari denied, 48 S. Ct. 764; Wholesale Coal Co. vs. C. & O. 
Ry Co., 114 S. E. 715; Farmers’ Grain & Supply Co. vs. A. T. 
& S. F. Ry. Co., 242 Pac. 151; American Railway Express Co. 
vs. The Fashion Shop, 10 Fed. (2d) 909. 

It has been held in several cases that the provisions of the 
bill of lading requiring notice of claim cannot be waived. See, 
Rogers & Co. vs. Eastern Carolina Ry., 118 S. E. 885; Stern vs. 
American Ry. Express Co., 198 N. Y. S. 531; Brown, King & Co. 
vs. Davis, 199 N. Y. S. 775; Jenckes Spinning Co. vs. N. Y. N. H. 
& H. R. R. Co., 129 Atl. 815; G. F. & A. Ry. Co. vs. Blish 
Milling Co., 241 U. S 190, 36 S Ct. 541; C. & O. R. R. Co. vs. 
Martin, 283 U. S. 209, 51 S. Ct. 453. 

There is no provision at the present time in paragraph (b) 
of Section 2 of the Bill of Lading Contract Terms and Condi- 
tions for the filing of notice of claim. Therefore, unless the 
negotiations for return of the goods may be considered a claim, 
an action for damages is barred at the present time, unless 
time remains within which to file a claim which will satisfy 
the requirements of the statutory provision. See the decision 
of the Supreme Court of the United States in Chesapeake & 
Ohio Ry. Co. vs. H. E. Martin, 283 U. S. 209, 51 S. Ct. 453. 

Under the decision of the Supreme Court of the United 
States in G. F. & A. Ry. Co. vs. Blish Milling Co., 241 U. S. 
190, 36 S. Ct. 541, if the negotiations for the return of the 
goods contained the essential information for a claim it was 
in substance the making of a claim within the meaning of the 
stipulation. 


In the following cases, the question at issue was whether 
the requirements of a sufficient claim had been met, it being 
held in each of the cases with the exception of Brewster vs. 
Davis, 202 N. Y. S. 575, that the claims were sufficient. Bond 
Stores, Inc. vs. Overland Package Freight Service, Inc. (N. Y.), 
13 N. Y. S. (2d) 928; Railway Express Agency vs. H. Rouw Co. 
(Ark.), 52 S. W. (2d) 624; Payne vs. Smith (Tex.) 268 S. W. 
243; Southern Ry. Co. vs. Black (Ga.), 196 S. E. 291; Cohen 
vs. Southern Ry. Co. (Ill.), 193 N. E. 480; Brewster vs. Davis 
a Y.), 202 N. Y. S. 575; Benson vs. Davis (Minn.), 194 N. W. 

1. 


Illustrative of the views of the courts in these cases is the 
following statement of the court in Bond Stores vs. Overland 
Package Freight Service, 13 N. Y. S. (2d) 928: 


Although there have been numerous cases dealing with this subject 
neither counsel nor the court has been able to find any case which 
sets forth, with any degree of preciseness, just what the essential 
elements of the claim are. Since this is an interstate shipment federal 
law is binding on this question. The law with respect to claims has 
been set forth in the cases of Georgia, Florida & Ala. Ry. vs. Blish 
Milling Co., 241 U. S. 190, 36 S. Ct. 541, 60 L. Ed. 948; Anchor Line 
vs. Jackson, 2 Cir. 9 Fed. (2d) 543; Browning-King & Co. vs. Davis, 
120 Misc. 520, 199 N. Y. S. 775 and Dworsky vs. Pa. R. R. Co., 160 
Misc. 360, 289 N. Y. S. 932. It would appear that in order to constitute 
a claim the transfer agency should be advised by the consignor or 
the consignee that, first, a loss has occurred, second, the nature of 
the loss, third, the nature of shipment involved, fourth, the approxi- 
mate date of the shipment and its point of origin and destination, and 
finally, that the parties to the shipment expect reimbursement. Con- 
cededly there is no requirement that any precise language be followed 
or that any detailed specifications be filed. If the above items are set 
forth clearly, although generally, the transfer agent has sufficient 
information at its command to enable it to make all proper investiga- 
tions to protect its interest and to minimize in so far as is possible, 
its own loss. 


Freight Charges on Temporary Decking 


Pennsylvania.—Question: We handle garlic in carload lots 
moving from California loading points by rail to Galveston for 
water movement beyond and, to facilitate ventilation during the 
rail movement to Galveston, temporary decking is installed in 
cars, as described on pages 208 and 209 of Freight Container Bu- 
reau Tariff 3-A, I. C. C. 15. 

The expense for the temporary decking does not appear 
as a railroad charge but appears on the shipper’s invoice at an 
expense of $20.00 per car. Freight charges on the decking at 
a weight of 700 pounds are assessed on the same basis and 
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rate as on the garlic, but the decking often fails to accompany 
the shipment. 

We understand that a somewhat analogous situation on 
Atlantic coastwise traffic to Texas ports is not currently car. 
ried in King’s Tariff 37-A, I. C. C. 3, but that in Sedgman’s 
Tariff 16-N, I. C. C. 217, a preceding issue, Item 1435 provided: 


When delivery is taken at docks of steamship lines at Gulf ports 
and dunnage used in loading shipments in cars (other than gondola 
or flat cars), at points of origin on rail lines, is not delivered to con. 
signees, the through charges will be reduced by an amount found by 
applying to the weight of dunnage not delivered the local steamship 
rate to which the same shipment would be subject if handled on q 
port to port basis. 


It is requested that you advise if any remedy for adjust- 
ment of the freight charges on decking not delivered at destina- 
tion on the traffic described has ever been embraced in a 
decision of the Commission. 

Answer: We are unable to find a decision of the Commis. 
sion in which this question has been considered by the Com. 
mission. 


Delay—Duty of Consignee to Accept Shipment 
Delayed in Transit 


Florida.—Question: Are carriers liable for delay to ship. 
ment of steel roofing when the delay results in loss of sales 
due to customer buying elsewhere because the roofing had not 
arrived ? 

Answer: Although there is some authority to the con- 
trary, where the goods are injured during transportation, or 
part of them are lost, the consignee, it is said, cannot abandon 
the consignment and sue for the full value, but must accept 
the goods as tendered, and sue for damages. Meyer vs. Vicks- 
burg R. Co., 6 Sou. 218; Morell vs. Northern Central R. Co. 
(N. Y.), 16 Hun. 585; Freeman vs. Weir, 94 N. Y. S. 327; Cen- 
tral of Ga. R. Co. vs. Montmollen, 39 Sou. 820; Parsons vs. 
U. S. Express Co., 123 N. W. 776; Reason vs. Detroit, etc. R. 
Co., 113 N. W. 596; C. C. C. & St. L. Ry. Co. vs. Bement-Rea 
Co., 154 N. E. 32; Crinella vs. Northwestern Pacific R. Co, 
259 Pacific 774. 

It is impossible, it is said, to distinguish in principle be- 
tween damages due to delay and damage due to impairment of 
value by physical injury to the goods. 

It has been held that it is the duty of a consignee to accept 
a shipment delayed in transit, regardless of the length of the 
delay, for the reason that delay in delivery of goods, even 
though it is such as to render the carrier liable, does not con- 
stitute conversion and the measure of damages is not the value 
of the goods, since the bailor still retains his ownership, but 
the loss proximately caused by the delay. See Higgins vs. 
U. S. Express Co., 85 Atl. 450; Bullock vs. C. & W. C. Ry. Co., 
64 S. E. 234; Moody vs. Sou. Ry. Co., 60 S. E. 711, and Baum- 
baugh vs. G. C. S. F. Ry. Co., 23 S. W. 693. 

See, in this connection, our answer to Michigan, on page 737 
of March 26, 1938, Traffic World, under the caption “Delay— 
Liability of Carrier.” 


Bribery in Car Service Matters 


Illinois.—Question: The Transportation Act of 1940 amends 
paragraph 17, Section 1 of the Interstate Commerce Act to 
make it unlawful to offer or give any presents to railroad em- 
ployees with the expectation of influencing their decision or 
action or because of their decision or action with respect to 
the supply, distribution or movement of cars. 

For many years it has been the practice more or less gen- 
erally for various industries to make Christmas gifts of their 
own products or purchased articles to the switch crews serving 
their plant and other railroad employees with whom they have 
daily direct contact in the distribution of their shipments. 

In view of the aforementioned amendment to the Inter- 
state Commerce Act, it seems to me it may be inadvisable to 
continue this practice. Much as we would dislike to take such 
action, we do not want to continue these goodwill gifts if they 
may be considered as violations of the law. I will greatly ap- 
preciate early advice of your interpretation of the statutory 
regulation as applied to the practice in question. : 

Answer: The statutory provision to which you refer 3s 
apparently directed against the practice you describe and 
therefore it is a violation of the Act to continue to offer or give 
to an employee of a carrier money, property, or things of value, 
or bribe in any form whatsoever, provided this is dorie with 
intent to influence his decision with respect to the supply, dis- 
tribution, or movement of cars used in the transportation of 
property. 


Rates—Published Tariff Rates Must Be Assessed 


New Jersey.—Question: Under the Interstate Commerce 
Act the carriers are compelled to keep open for public inspec 
tion all tariffs quoting rates and the provisions of their appli- 
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cation. Exact obedience to such legally published rate has 
thus been made a public duty to which the shipper, carrier, 
Interstate Commerce Commission and all that come into con- 
tact with interstate transportation must respond. 

It is my understanding that the Supreme Court of the 
United States in a decision expressed the thought in the follow- 
ing phraseology: 


Under the Interstate Commerce Act the rate of the carrier duly 
fled is the only lawful charge—deviation from it is not permitted 
under any pretext. Shippers and dealers are charged with knowledge 
and they, as well as the carriers, must abide by it unless it is found 
py the Commission to be unreasonable. Ignorance or misquotation of 
rates is not an excuse for paying charges either less or more than the 
rate filed. This rule is undeniably straight and it obviously may 
work hardship in some cases but it embodies the policy which has 
peen adopted by Congress in the regulation of interstate commerce 
in order to prevent unjust discrimination. 


It would be greatly appreciated were you to give reference 
to the date, claimant and defendant wherein the Supreme Court 
of the United States used phraseology as quoted. 


Answer: We do not locate the decision of the Supreme 
Court in which the statement set forth in your letter was made. 

However, the Supreme Court has in several cases stated 
that the legally published tariff rate must be collected; that 
there can be no departure therefrom. 


In Pittsburgh, C. C. & St. L. Ry. Co. vs. Fink, 250 U. S. 
577, the court said: 


Section 6, of the act to regulate commerce, which was in force at 
the time of this shipment, provides: ‘‘Nor shall any carrier charge 
or demand or collect or receive a greater or less or different compen- 
sation for such transportation of passengers or property, or for any 
service in connection therewith, between the points named in such 
tariffs than the rates, fares, and charges which are specified in the 
tariff filed and in effect at the time; nor shall any carrier refund or 
remit in any manner or by any device any portion of the rates, fares, 
and charges so specified, nor extend to any shipper or person any 
privileges or facilities in the transportation of passengers or property, 
except as are specified in such tariffs.’’ It was, therefore, unlawful 
for the carrier upon delivering the merchandise consigned to Fink to 
depart from the tariff rates filed. The statute made it unlawful for 
the carrier to receive compensation less than the sum fixed by the 
tariff rates duly filed. Fink, as well as the carrier, must be presumed 
to know the law, and to have understood that the rate charged could 
lawfully be only the one fixed by the tariff. When the carrier turned 
over the goods to Fink upon a mistaken understanding of the rate 
legally chargeable, both it and the consignee undoubtedly acted upon 
the belief that the charges collected were those authorized by law. 
Under such circumstances consistently with the provisions of the In- 
terstate Commerce Act the consignee was only entitled to the mer- 
chandise when he paid for the transportation thereof the amount 
specified as required by the statute. For the legal charges the carrier 
had a lien upon the goods, and this lien could be discharged and the 
consignee become entitled to the goods only upon tender or payment 
of this rate. Texas & Pacific Railway Company v. Mugg, 202 U. S. 
242. The transaction, in the light of the Act, amounted to an as- 
sumption on the part of Fink to pay the only legal rate the carrier 
had the right to charge or the consignee the right to pay. This may 
be in the present case as well as some other cases a hardship upon 
the consignee due to the fact that he paid all that was demanded 
when the freight was delivered; but instances of individual hardship 
cannot change the policy which Congress has embodied in the statute 
in order to secure uniformity in charges for transportation. Louisville 
& Nashville Railroad Co. vs. Maxwell, 237 U. S. 94. In that case 
the rule herein stated was enforced as against a passenger who had 
purchased a ticket from an agent of the company at less than the 
published rate. The opinion in that case reviewed the previous de- 
cisions of this court, from which we find no occasion to depart. 


BOSTON TRANSPORTATION COUNCIL 


Industrial traffic executives connected with member firms 
of the Boston Chamber of Commerce have organized the Bos- 
ton Transportation Council, which will meet monthly to discuss 
transportation matters of interest to the metropolitan area of 
Boston and to New England. The views of the council will be 
passed on to the chamber’s committee on transportation. 


C. A. Schmidt, United Drug Company, is chairman of the 
Council which includes the following other members: 


_ George H. Albee, S. D. Warren Company; Charles B. Baldwin, 
United Shoe Machinery Corporation; I. S. Boyle, C. F. Hovey Com- 
pany; Forrest A. Cameron, W. F. Schrafft & Sons Corporation; R. M. 
Colbert, Carter Ink Company; R. B. Cox, Revere Sugar Refinery; 
Joseph W. Egan, H. P. Hood & Sons, Inc.; James Hamilton, American 
oolen Company; M. J. Hawkins, Bird & Son, Inc.; Archie M. How- 
— Consolidated Rendering Company; E. D. Hussey, Jordan Marsh 
a: William P, Libby, Plymouth Cordage Company; E. A. Mc- 
Cute. Atlantic & Pacific Tea Company; E. Richardson, Lever Brothers 
oe: E. H. Smith, North Packing & Provision Company; H. M. 
Coe rent, N. E. Coal & Coke Company; E. C. Webster, Hood Rubber 
E Mpany; A. A. Raphael, N. E. Paper & Pulp Traffic Association, and 

-S. Condon, Sears, Roebuck & Company. 
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Tratfic Club Doings 


Items for this column are solicited and when they are sent and not 
published st is because they are inappropriate or not timely. Copies 
of a club’s publication or the notices it sends to members are 
usually not sufficient, because often they are received too late to be 
of value. THE TraFFic WorLD goes to press in Chicago Friday of 
each week. News of coming or past events, such as meetings, din- 
ners and election of officers, is desired. If publicity is looked for it 
should be made the duty of someone in the club to keep us ade- 
quately and promptly informed.—Editor THE TraFFic WORLD. 





The directors of the Traffic Club of Chicago, at a special 
meeting October 14, adopted a recommendation of the public 
affairs committee to instruct the club’s delegates to the con- 
vention of the Associated Traffic Clubs of America, at Phila- 
delphia next week to vote against the proposed revision of 
the association’s constitution. The committee’s recommenda- 
tion and the board’s action were based on the position that 
the objects, as stated in the proposed constitution, which fol- 
low those contained in the existing constitution, made possible 
action by the association on controversial transportation sub- 
jects, and that the power assumed by the association in that 
statement of objects transcended the powers inherent in the 
Chicago Traffic Club’s own constitution. Under the existing 
constitution of the association, if the proposed new constitu- 
tion is rejected at Philadelphia, no further change can be con- 
sidered until the spring meeting at Jacksonville, Fla., because 
it is mandatory for the board to pass on proposals for changes 
and to submit them to member clubs at least thirty days be- 
fore the general meeting. Rejection at Philadelphia, there- 
fore, will mean the retention of the existing objectives, sub- 
stantially the same as those in the proposed constitution, until 
next spring, at least. Aware of that fact, the board of the 
Chicago Traffic Club voted to instruct its delegates to accom- 
pany their votes against the proposed constitution with rec- 
ommendations to the association’s board that a revision of the 
objects in accordance with the Chicago Club’s board’s view 
be voted on in Jacksonville. At the 1940 spring meeting of 
the association, in Tulsa, Okla., the Chicago Club’s delegates 
were instructed to vote against the revised constitution, as 
then proposed on the specific grounds that that revision 
omitted the objectives as stated in the existing constitution. 
Because of that attitude, the board, before the general meet- 
ing at Tulsa, sent the revision back to the committee in charge 
with instructions to reinsert the objectives against which the 
delegates are now instructed to vote. Members of the club 
have been invited to participate with the Chicago Associa- 
tion of Commerce in an excursion to Aurora, Ill., October 21, 
for the celebration of the ninetieth anniversary of the estab- 
lishment of railroad services between the two cities. The trip 
will be made on a special train using the equipment of the 
Burlington’s Denver Zephyr. A buffet luncheon will be served 
in Aurora, and there will be an address by Ralph Budd, presi- 
dent of the Burlington. A parade and other items are on the 
program. 


The Women’s Traffic Club of Greater New York will hold 
a luncheon and bridge meeting October 26, at the Park Central 
Hotel. Ethel C. Mayer is chairman of the committee on 
entertainment for the meeting. 


The Chattanooga, Tenn., Traffic and Transportation Club 
installed new officers at the October dinner meeting of the 
club at the Read House, October 16. Those installed were: 
President, W. A. Fundinger; first vice-president, R. F. Mars- 
den; second vice-president, J. A. Yarbrough; secretary-treas- 
urer, I. S. Deitch; members of the board of governors, H. G. 
Edmondson, H. T. Henderson, W. A. Russell, W. L. Huneke, 
C. R. Street and E. R. White. Arthur V. Snell, director, Chat- 
tanooga Chamber of Commerce, spoke at the meeting on the 
subject, ‘“‘The Club’s Responsibility in Civic and Public Affairs.” 
G. W. Frank was chairman of the committee in charge of the 
meeting. 


The Indianapolis, Ind., Traffic Club will hold its annual 
dinner at the Claypool Hotel, November 7. W. J. Cameron, 
Ford Motor Company, will be the guest speaker. 


At the October dinner meeting of the Oakland, Calif., 
Traffic Club, October 15, designated as aviation night, Jack 
Grounds, sales manager, Pan American Airways, San Fran- 
cisco, talked in conjunction with a showing of the sound film, 
“Treasure Islands of the Pacific.” J. A. Rose, traffic manager, 
United Air Lines, presided. The board of directors has named 
the following members to nominate candidates for the club’s 
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annual election, to be held in November: Lloyd B. Hughes, 
assistant general traffic manager, Montgomery Ward and Com- 
pany; Clyde Eddy, Merchants Express Corporation; Harvey 
Mulder, chief freight agent, Atchison, Topeka and Santa Fe; 
C. J. Wagner, general agent, Atlas Freight, Inc., and J. S. 
Winstead, office manager, American Hawaiian Steamship 
Company. 





T. C. Maurer, traffic manager, Jacksonville, Fla., Traffic 
Bureau, spoke on “Jacksonville’s Relations with the Varied 
Types of Carriers of Freight,” at an October 14 luncheon meet- 
ing of the Traffic Club of Jacksonville at the Mayflower Hotel. 
Members of the club will have until November 4 to enter nomi- 
nations for the annual election of officers, to held in December. 





The Transportation Club of Dallas, Tex., held a ladies’ 
day luncheon meeting at the Dallas Athletic Club October 14. 
Judge Sarah T. Hughes was the guest speaker. Fred Gillette, 
president, Gillette Motor Transport Company, was chairman 
in charge of the meeting. The club’s annual stag party will 
be held at the Baker Hotel, November 1. 





The Traffic Club of Kansas City held its annual fall stag 
party at the Drexel Hall October 19. Fred Meyer, Alton 
and Southern, Jim Collier, Jenkins Music Company, and Leland 
Harris, Erie Railroad, were in charge of entertainment for the 
party. 





The women’s division of the Cincinnati Traffic Club held 
its fall party at the Clovernook Country Club October 19. 





The Traffic Club of Minneapolis held a coal day luncheon 
meeting at the Hotel Nicollet, October 17, at which Tom Laser 
presented a film of the Minnesota coal dealers’ convention at 
Duluth, Minn., and Capt. Paul Severaid, St. Paul, Minn., spoke 
on “Conscription.” T. Floyd Cullen was chairman at the meet- 
ing. The club will hold its annual dinner December 5. The 
first of the fall series of educational meetings will be held Oc- 
tober 21, with members discussing the Transportation Act of 
1940 and the Wheeler-Lee Bill. 





The Transportation Club of St. Pall, Minn., at its weekly 
luncheon meeting at the Hotel Lowry, October 15, held a 
bowlers’ day program, with local officials of the American 
Bowling Congress and Greater St. Paul Bowling Association, 
as guest speakers. Bob Edbeg was chairman of the committee 
on entertainment for the meeting. The club will hold a hal- 
lowe’en party and dinner dance at the White Pine Inn, Bay- 
port, Minn., October 31. Mr. Edbeg will have charge of the 
entertainment program. 





The United States has not solved the problem of interstate 
motor freight transportation, Alex K. Scherer, president, Cen- 
tral Motor Freight Association, told members of the Calumet, 
Ill., Traffic Club at a dinner meeting of the club October 16. 
Hundreds of trade barriers seriously hampered national de- 
fense preparations so far as the important motor carrier in- 
dustry was concerned, said the speaker. “A truck laden with 
merchandise or property of any kind should be permitted to 
pass through any other state if it meets requirements set up 
by the Interstate Commerce Commission,” he said. Those 
costly barriers should be removed, he told the club members 
and their guests, explaining that two out of every five of 48,492 


cities in the nation were served exclusively by highway 
transportation. 





_ The Traffic Club of New England will hold its first fall 
dinner meeting at the Copley-Plaza Hotel, Boston, Mass., Oc- 
tober 24. Dr. Harold D. Major, National Association of Man- 
ufacturers, will speak on the subject, “Preparing America to 
Defend Her Liberties.” Entertainment will consist of dinner, 
music and a floor show. Chester A. Gardner is chairman of 
the entertainment committee for the meeting. 





The air and express committee of the Junior Traffic Club 
of Chicago has aranged for an escorted tour for club members, 
the evening of October 23, including inspection of the Chicago 
and North Western railway express terminal at Chicago, at- 
tendance at a broadcast of “Plantation Party,” a radio pro- 
gram, and witnessing of the Pan-American Airways film, “The 


Lindbergh Trail.” Charles S. Wyatt is chairman of the 
committee. 





The Motor City Traffic Club of Detroit will hold its first 
fall dinner meeting October 21 at Detroit-Leland Hotel. Joseph 
A. Sullivan, former assistant freight traffic manager, Wabash 
Railroad, will be the guest of honor. Raymond J. Kelly, past 
national commander, American Legion, will speak on “Na- 
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tional Defense.” The Ford Motor Company will present a pro. 
gram of entertainment. The club will hold its annual dinner 
at the Hotel Statler, January 21, 1941. 





Frank A. Farley, of the Zeilerbach Paper Company’s traffic 
department, spoke on the subject, ““Democracy on Trial,” before 
the Tuesday traffic forum of the Pacific Traffic Association of 
San Francisco October 15. 





The Metropolitan Traffic Association of New York elected 
the following officers and board members at a meeting at the 
Hotel Imperial October 10: President, E. J. Vohs, Great Lakes 
Transit Corporation; first vice-president, Otto Olsen, Philip 
Morris and Company; second vice-president, Murray G. Spang, 
Lehigh Valley Railroad; secretary, John Bowie, McClellan 
Stores; financial secretary, Paul S. Pandolfi, Acme Fast Freight 
Company; treasurer, Vincent P. Golden, Union Bag and Paper 
Corporation; board of governors, one-year term, J. A. MacNeill, 
General Foods Corporation; and members of the board, three- 
year terms, Charles J. Baker, American Smelting and Refining 
Company, C. A. Moffett, Merchants and Miners Transportation 
Company, and William Allen, Seaboard Freight Lines. Novem- 
ber 1, the association will move into larger quarters in the 
Hotel Pennsylvania, New York. 





Dr. C. I. Pontius, president, University of Tulsa, spoke be- 
fore the Traffic Club of Tulsa at a luncheon meeting at the 
Hotel Mayo October 15. W.S. Larsen, general agent, Chicago 
and Illinois Midland, presided. 





The nominating committee of the Traffic Club of New York 
will make its report at a dinner meeting of the club to be 
held at the Hotel Commodore October 29. There will be a 
card of boxing bouts. 

The Bridgeport, Conn., Traffic Association will observe 
steamship night at a meeting at the Stratfield Hotel October 
21. Oliver P. Caldwell, traffic manager, Luckenback Steamship 
Company, will speak on intercoastal transportation. The Amer- 
ican-Hawaiian Steamship Company motion picture, “Duty to 
Cargo,”’ and the Maritime Commission’s motion picture, “Good 
Neighbors,” will be shown. The club will hold a round-table 
discussion meeting at the New Haven Railroad passenger sta- 
tion October 30, at which H. W. Browne, Yale and Towne 
Manufacturing Company, chairman of the club’s traffic informa- 
tion committee, will speak on Ex Parte MC 22, the Commission’s 
general motor rate case. 





The Columbus Transportation Club will hold a stag party 
at the Fort Hayes October 31. There will be refreshments and 
entertainment. 





The Transportation Club of Peoria will hold a Hallowe’en 
dinner-dance at the Jefferson Hotel October 30. J. F. Hobin, 
chairman of the entertainment committee, is in charge. 





Carl T. Benton, public administrator, will speak on “Why 
You Should Make a Will” at a luncheon meeting of the Traffic 
Club of Kansas City at the Hotel Continental October 21. A 
nominating committee will be elected. M. A. Gray, traffic man- 
ager, H. D. Lee Mercantile Company, who is about to retire, 
will be the guest of honor. 





The following have been appointed to represent their re- 
spective clubs as delegates and alternates at the annual meet- 
ing of the Associated Traffic Clubs of America at Philadelphia, 
October 21, 22 and 23: Woman’s Traffic Club of Chicago: El- 
len Raymond, Bessie James, and Edith Krogh. Wyoming Val- 
ley Traffic Club: H. R. Duffy, Arrow Carrier Corporation. 
Women’s Traffic Club of Metropolitan St. Louis: Frances V. 
Crowley, Alton and Southern, and Bertha B. Beasley, Hilker 
Supply Company. Women’s Traffic Club of Greater New York: 
Sarah O. Seamer, Universal Carloading and Distributing Com- 
pany; Henrietta Schumm, Railway Express Agency; Mary E. 
Barber, United States Steel Corporation; Beatrice Sadowsky, 
Acme Fast Freight, Inc.; E. Lee Hahn, Pan-Atlantic Steamship 
Corporation; Jo Schifferdecker, Committee on Public Relations 
of Eastern Railroads, and Roslyn O’Hara, Stern Brothers. 
Pacific Traffic Association of San Francisco: Walter A. Rohde, 
manager, transportation department, San Francisco Chamber 
of Commerce. Transportation Club of Atlanta, Ga.: T. 3: 
Curtis, general agent, Charleston and Western Carolina; G. E: 
Boulineau, freight traffic manager, Georgia Railroad and At 
lanta and West Point, and W. C. Ragin, general southern 
freight agent, American Caribbean Line. Transportation Club 
of Dallas, Tex.: E..M. Dosser, traffic manager, Dr. Pepper Com 
pany; Lamar W. Land, southwestern.freight agent, Baltimore 


October 


and Oh 
agent, / 
timore, 
manage 
gett, VI 
Traffic 
Keeler. 
Charles 
Charles 
nois Ce 
Great I 
Carbide 
A. Hiby 
Navigat 
Chemic: 


The 
lowing 
traffic r 
Frey, t 
Central 
sistant 
membe! 
freight 
freight 
Malloy, 
traffic | 
sistant 
pany. 

a dinne 
preside 
will she 
ture, “ 
dinner- 
Roosev 


Wi 
Pacific, 
of Chic 
be “Re 
being ¢ 
chairm 


Tl 
Commi 
ton A) 
a 
Guy B 
Lake (¢ 
Albert 
Washi 


pro- 
iner 


affic 
fore 
n of 


cted 

the 
akes 
hilip 
ang, 
‘llan 
‘ight 
aper 
Yeill, 
iree- 
ning 
ation 
yvem- 

the 


> be- 
, the 
cago 


York 
oO be 
be a 


serve 
tober 
nship 
_mer- 
ty to 
Good 
table 
* sta- 
owne 
yrma- 
sion’s 


party 
s and 


we’en 
Tobin, 


“Why 
‘raffic 
: 

man- 
retire, 


October 19, 1940 


and Ohio-Alton, and J. Y. Cassell, assistant general freight 
agent, Akron, Canton and Youngstown. Traffic Club of Bal- 
timore, additional members: J. A. Inglis, foreign freight traffic 
manager, C. C. Gray, freight traffic manager, and E. R. Bard- 
gett, vice-president, all of the Western Maryland Railroad. 
Traffic Club of Pittsburgh: Robert H. Miller and John B. 
Keeler. Metropolitan Traffic Association of New York: 
Charles J. Baker, American Smelting and Refining Company; 
Charles H. Beard, Union Carbide Company; R. J. Kashel, Illi- 
nois Central; N. J. Edwards, Barrett Company; E. J. Vohs, 
Great Lakes Transit Corporation; J. E. Sweeney, Jr., Union 
Carbide Company; O. Olsen, Philip Morris and Company; A. 
A. Hiby, Chesapeake and Ohio; A. Warn, Detroit and Cleveland 
Navigation Company, and J. A. Green, American Potash and 
Chemical Company. 





The Transportation Club of Des Moines has elected the fol- 
lowing new officers: President, Howard M. Tehan, assistant 
traffic manager, Iowa Packing Company; vice-president, George 
Frey, traveling freight and passenger agent, Des Moines and 
Central Iowa Railroad; secretary-treasurer, M. L. Parks, as- 
sistant traffic manager, Des Moines Chamber of Commerce; 
members of the board of governors, H. H. Jacobs, commercial 
freight agent, Milwaukee Railroad; G. A. Langworthy, district 
freight and passenger agent, Chicago and North Western; E. J. 
Malloy, Hawkeye Portland Cement Company; H. C. Shirer, 
traffic agent, Chicago Great Western, and L. W. Zander, as- 
sistant traffic manager, Great Atlantic and Pacific Tea Com- 
pany. The club will observe Iowa Packing Company night at 
a dinner meeting at the Hotel Savery October 21. H. J. Nelson, 
president, Iowa Packing Company, will speak. E. D. Crispin 
will show the Institute of American Meat Packers’ motion pic- 
ture, “Meat on the March.” Ladies will be hostesses at a 
dinner-dance and bridge party for members of the club at 
Roosevelt Center November 9. 





William Averell Harriman, chairman of the board, Union 
Pacific, will speak at a luncheon meeting of the Traffic Club 
of Chicago at the Palmer House October 23. His subject will 
be “Railroads and the Defense Program.” ‘The luncheon is 
being arranged by the public affairs committee, L. R. Capron, 
chairman. 


I. C. C. PRACTITIONERS 


The following have been admitted to practice before the 
Commission: Clifford Leon Allin, Coffeyville, Kan.; John Clin- 
ton Arnold, Birmingham, Ala.; Douglas C. Baker, Elizabeth, 
N. J.; Benjamin Harry Berman, East Liverpool, O.; Charles 
Guy Briggle, Jr., Springfield, Ill.; Richard W. Candland, Salt 
Lake City, Utah; Louis Benjamin Cappuccio, Westerly, R. L.; 
Albert D. Castellini, Cincinnati, O.; Nicholas J. Chiascione, 
Washington, D. C.; Hyman Edward Chozick, Washington, D. C.; 
Herbert W. Cohen, Boston, Mass.; A. J. Connors, Rice Lake, 
Wis.; Thomas L. Degnan, Grand Forks, N. D.; Benton Oscar 
Dillard, Roanoke, Va.; J. D. Dodson, San Antonio, Tex.; Howard 
L. Eads, Indianapolis, Ind.; Ellsworth E. Evans, Sioux Falls, 
S. D.; Max S. Ficksman, Boston, Mass.; John Kennedy Ford, 
Jr., Bogata, Tex.; Charles Eugene Fuller, Jr., La Fayette, Ala.; 
Walter Gainer, Chicago, Ill.; Thomas D. Goode, Charlotte, 
N. C.; Donald H. Grant, Oneonta, N. Y.; Arthur J. Harvey, 
Albany, N. Y.; Donald Havens, New York, N. Y.; R. M. 
Hiner, Franklin, W. Va.; Laurence B. Howard, Nashville, Tenn.; 
Harold K. Hudner, Fall River, Mass.; Otis D. James, Oklahoma 
City, Okla.; S. W. Jensch, Minneapolis, Minn.; J. Paul Jorgen- 
sen, Wichita, Kan.; Charles Henry Gailwey Kimball, Chicago, 
lll.; Robert W. Knox, Washington, D. C.; Richard J. Leonard, 
St. Paul, Minn.; Morton Lexow, Suffern, N. Y.; Malcolm Hugh 
MacBryde, Jr., Martinsville, Va.; Karl Louis Mallard, San 
Francisco, Calif.; Bernard Cornelius Mayberry, Washington, 
D. C.; William C. Mellender, Indianapolis, Ind.; Albert Clif- 
ford Mittendorf, Jr., Toledo, O.; Lester Munson, Chicago, IIl.; 
William O. Narry, Los Angeles, Calif.; William Garland 
O'Barr, Vernon, Calif.; Albert Eugene Patton, Los Angeles, 
Calif.; Thomas J. Pitts, Odessa, Tex.; Flavian Edwin Randle, 
Springfield, Mo.; Vincent P. Rao, New York, N. Y.; Roy A. 
Redfield, Spokane, Wash.; Lloyd E. Reinoehl, Canton, O.; 
Wesley Augustus Rogers, Chicago, Ill.; Norman Jules Rugowitz, 
New York, N. Y.; Robert Earl Rulison, Linden, N. J.; George 
F. Shafer, Bismarck, N. D.; Horace Woodford Shoemaker, 
New York, N. Y.; Milton P. Shore, Pittsburgh, Pa.; Louis 
Singer, Baltimore, Md.; Newell J. Smith, Louisville, Ga.; 
Stephen P. Smith, Jr., Jacksonville, Fla.; Harry P. Thomson, 
Jr., Kansas City, Mo.; Frank L. Tourtellot, Orlando, Fla.; Leslie 
Henry Vogel, Chicago, Ill.; John R. Walker, Washington, 
D. C.; Robert Pharr Walthall, Charleston, S. C.; Joseph G. 
Weeda, Washington, D.:C.; George Franklin Woodliff, Jack- 
son, Miss.; Richard Humphrey Merrick, Chicago, III. 
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Collection of Freight Charges 


Editor, the Traffic World: 

In your issue of September 28 appears Traffic Lesson No. 
4 by G. Lloyd Wilson, and I am directing your attention to his 
comments regarding rule 9, of the bill of lading, and more par- 
ticularly the third paragraph of those comments. 

He propounds the theory that each carrier, beginning with 
the destination carrier and working towards the initial carrier, 
looks to its immediate connection for recourse for its freight 
charges, if they are not paid at destination. 

This is not in accordance with the existing practice, as the 
intermediate carriers are not involved in the matter of collec- 
tion, which is the exclusive responsibility of either the initial 
or the destination carrier. 

We have never before heard anyone propound the theory 
advanced by Mr. Wilson, nor have we ever heard of the des- 
tination carrier looking to its intermediate connection, nor of 
the intermediate carriers ever taking the initiative and looking 
to anyone but the destination or initial carrier for their pro- 
portion of the freight charges. 

E. J. Johnson, 
Auditor Passenger and Station Accounts, 


Northern Pacific Railway Co. 
St. Paul, Minn., Oct. 15, 1940. 


PAN-AMERICAN AVIATION DAY 


The President has signed Senate joint resolution 295, au- 
thorizing the participation of the United States in the celebra- 
tion of a Pan-American Aviation Day, to be observed December 
17 of each year, the anniversary of the first successful flight of 
a heavier-than-air machine. (See Traffic World, Oct. 5, p. 811). 


AVIATION GROUND SERVICEMEN 


An expenditure of $1,429,690 of WPA funds for the train- 
ing of aviation ground servicemen to meet the increased needs 
growing out of the rapid expansion of civil and military aviation 
has been approved by President Roosevelt. In this special 
project, according to Howard O. Hunter, acting commissioner 
of work projects, a maximum of 5,750 persons from WPA rolls 
will be given from 2 to 3 months training at airports designated 
by the Civil Aeronautics Administration. The project is spon- 
sored by the advisory commission to the council of national 


soe and cosponsored by the CAA and the Office of Educa- 
ion. 


“Under the greatly expanded civil and military aviation 
program, and with the prospect of the early launching of an 
enormouh airport building program,” Mr. Hunter said, “the need 
for efficient ground crews and servicemen is apparent. Work- 
ers in this field, while not required to be expert mechanics, 
must be familiar with airplanes, their fueling and checking, 
CAA traffic regulations, clerical and paper work incidental to 


airport operation, and the requirements of airport mainte- 
nance.” 


After pointing out that technical aspects of the training 
program were being worked out by the CAA, Mr. Hunter said 


he on the program would be in full opération within 
ays. 


CHANGES IN DOCKET 


Hearing in MC 23457, Sub. 1, assigned for October 12, at St. Louis, 
Mo., was canceled. 

Hearing in MC 61741, Sub. 2, assigned for October 14, at Detroit, 
Mich., was postponed indefinitely. 

Hearing in MC 78787, Sub. 23, assigned for October 14, at San Fran- 
cisco, Calif., was postponed indefinitely. 

Hearing in Finance 5822, Sub. 9, assigned for October 14, at Wash- 
ington, D. C., was canceled and reassigned for October 24, at Wash- 
ington, D. C., before Assistant Director Boles. 

Argument in 28323, |. & S. 4315, Il. & S. 4644, I. & S. 4662 and |. & 
S. 4672, assigned for October 15, at Washington, D. C., was postponed 
to a date to be fixed. 

Hearing in fourth section application 15474, assigned for October 
15, at Washington, D. C., was canceled. 

Hearing in MC 2872, Sub. 3, assigned for October 18, at Detroit, 
Mich., was canceled. 

Hearing in |. & S. M-1270, assigned for October 18, at Des Moines, 
TIa., was canceled. 

Hearing in |. & S. M-1173, assigned for October 18, at Des Moines, 
Ia., was postponed indefinitely. 








POSITION WANTED—By thoroughly trained and qualified rate, 
traffic and commerce specialist, 22 yrs.’ experience with RRs., shippers 
and regulatory comm. Married, age 42: I. C. C. practitioner. Box 
JJO-1, Traffic World. 



















































Docket of the Commission 





NOTE—Items in the docket marked with an asterisk (*) have been 
added since the last issue of THs TraFrric WorLp. New assignment 
now on the Commission’s docket of dates later than herein shown 
will not bear asterisks when they do appear. Current cancellations 
and post ts announced too late to show the change in this 
docket will be noted elsewhere. 


October 21—Akron, O.—Portage Hotel—Examiner Boroughs: 
MC 2202—Roadway Express, Inc., Akron, O., certificate or permit. 


October 21—Albany, Ga.—U. S. Court—Examiner Yardley 
MC 25432, Sub. 1—C. B. Brockett, Bainbridge, Ga., Castinente to 
extend operations. 


October 21—Brooklyn, N. Y.—Hotel St. George—Examiner Kassel: 
Ex Parte MC 22—New Engiand motor carrier rates. 


October 21—Chicago, I!1._—Sherman Hotel—Examiner Werner: 
MC 19687, Sub. 1—Moore Transportation Co., Chicago, IIl., 
to extend operations. 
MC 89552, Sub. 1—Calder’s Van Co., Chicago, IIll., certificate to ex- 
tend operations. 


October 21—Chicago, I!l.—Sherman Hotel—Examiner Disque: 

Fourth section application 16500, 16024, 16654, 17609, 18045, 18352 and 
18639—Grain and grain products within the western district— 
grain and grain products in Texas—grain and grain products to 
Greenville, Miss.—grain and grain products to the west. 


October 21—Dallas, Tex.—Baker Hotel—Jt. Bd. 16: 
MC 2309, Sub. 2—Gillette Motor Transport, Inc., Dallas, Tex., cer- 
tificate to extend operations. 


October 21—Denver, Colo.—Public Utilities—Jt. Bd. 86: 
MC 2220, Sub. 5—Manzanola Transfer Co., Manzanola, Colo., certif- 
icate to extend operations. 


October 21—Detroit, Mich.—Hotel Fort Shelby—-Examiner Henderson: 
MC 101408—Western Ontario Motorways, London, Ont., Can., cer- 
tificate. 


October 21—Madison, Wis.—State Comm.—Jt. Bd. 181: 
MC 24103, Sub. 3—N. R. Gilbert, Hudson, Wis., certificate to extend 
operations. 
MC 20992, Sub. 1—W. Dotseth, Knapp, Wis., certificate to extend 
operations. 


October 21—Medford, Ore.—Federal Bldg.—Examiner Hendon: 

* MC-F 1358—Consolidated Freightways, Inc., lease, O. J. Mitchell. 

* MC-F 1372—Consolidated Freightways, Inc., control, Consolidated 
Convoy Co.; Consolidated Convoy Co., purchase, Consolidated 
Freightways, Inc. 


October 21—Oklahoma City, Okla.—Skirvin Hotel—Examiner Stiles: 
28106—Petroleum Rail Shippers’ Assn. vs. A. & S. et al. 


October 21—Richmond, Va.—Hotel Richmond—Jt. Bd. 68: 
MC 41963, Sub. 2—W. R. Beverly, Richmond, Va., permit to extend 
operations. 


October 21—Salt Lake City, Utah—State Comm.—Examiner Olentine: 
MC 101842—Blake Messinger, Salt Lake City, Utah, permit. 


October 2i1—San Francisco, Calif.—Empire Hotel—Examiner Hanback: 
1. & S. M-1230—Motor-water commodity rates between Calif. and 
Ore.-Wash. 


October 21—Sioux Falls, S. D.—U. S. Court—Examiner Tresize: 
28382—Yankton Traffic Bureau, Yankton, S. D., vs. I. C. et al. 
28382, Sub. No. 1—Mitchell Traffic Bureau vs. Illinois Central et al. 
28370—Traffic Bureau of Sioux Falls oo of Commerce, Sloux 
Falls, S. D., vs. C. M. St. P. & P. eta 
28387—Commission of S. D. vs. Illinois a et al. 


October 21—St. Louis—Court & Customs Bldg.—Jt. Bds. 149 and 179: 
MC 100972, Sub. 1—M. & O. R. R., St. Louis, Mo., certificate. 
MC 101757—C. C. Cox, Cuba., Mo., certificate. 
MC 86457—Scurlock Transfer & Storage Co., 
icate. 
October 21—Toledo, O.—New Secor Hotel—Jt. Bd. 57: 
MC 48241, Sub. 1—Glander Coal & Supply, Toledo, O., permit. 
MC 100526, Sub. 1—C. W. Clink, Gibsonburg, O., permit to extend 
operations. 


October 21—Tulsa, Okla.—Mayo Hotel—Examiner Smith: 

* MC-F 1330—B. F. Walker, Inc., purchase, C. G. Moon. 

* MC-F 1356—Lee Way Motor Freight, Inc., purchase, Superior Motor 
Freight Lines, Inc. 


October 21—Washington, D. C.—Argument: 
28064—E. A. Keller and Sons et al. vs. Alton et al. 
28193—-New River Co. et al. vs. C. & O. 


October 21—Washington, D. C.—Examiner Valentine: 

Fourth: section application 18648—Sulphur from points in Texas to 
Munising, Mich. 

October 21—Washington, D. C.—Assistant Director Boles: 

* Finance 12414—M. & St. L. reorganization. 

October 21—Washington, D. C.—Examiner Nye: 

* Finance 13007 and 13059—Applications of Ill. Cent. and Cent. of Ga. 
trustees to operate under trackage rights over certain tracks of the 
Birmingham Southern, in Birmingham, Ala. 

October 22—Albany, Ga.—U. S. Court—Jt. Bd. 101: 


MC 89177, Sub. 2—W. R. Maxwell, Tallahassee, Fla., certificate to 
extend operations. 


permit 


Columbia, Mo., certif- 


October 22—Albany, 
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Ga.—U. S. Court—Jt. Bd. 205: 
MC 89177, Subs. 3 and 4—W. R. Maxwell, Tallahassee, Fla., certifi- 
cate to extend operations. 


October 22—Chicago, IIl.—Sherman Hotel—Jt. Bd. 149: 
95681—Belvidere-Rockford Express, Belvidere, Ill., common car. 
rier. 


October 22—Dallas, Tex.—Baker Hotel—Jt. Bd. 16: 
MC 30091, Sub. 2—Miller & Miller Motor Freight Lines, Wichita 
Falls, Tex., certificate to extend operations. 
MC 873, Sub. 2—Clanton Transportation Co., 
Okla., certificate to extend operations. 


October 22—Denver, Colo.—Public Utilities—Jt. Bd. 178: 
MC 505, Sub. 1—Burnham Truck Line, Denver, Colo., 
extend operations. 


October 22—Detroit, Mich.—Hotel Fort Shelby—Examiner Henderson: 
MC 59904, Sub. 1—Milan Dray Line, Milan, Mich., certificate to ex. 
tend operations. 
MC 101751—Russell’s Moving & Storage, Detroit, Mich., certificate. 
October 22—Kansas City, Mo.—Hotel Pickwick—Jt. Bd. 36: 
MC 102042—Grand Delivery Co., Kansas City, Mo., permit. 
October 22—Richmond, Va.—Hotel Richmond—Jt. Bd. 108: 
MC 29964, Sub. 1—Cochrane Transportation Co., Richmond, Va., cer- 
tificate to extend operations. 
MC 88833, Sub. 1—Griffin’s Transfer Co., Richmond, Va., certificate to 
extend operations. 


October 22—Salt Lake City, Utah—State Comm.—Jt. Bds. 258 and 346: 
MC 96195—East Side School District No. 4, Preston, Ida., certificate, 
October 22—Toledo, O.—New Secor Hotel—Examiner Parker: 
MC 60111, Sub. 2—L. L. Kaplan, Toledo, O., permit to extend opera- 
tions. 
MC 101796—Eaton Drive-way Co., Toledo, O., permit. 
October 22—Washington, D. C.—Argument: 
28328—C. C. Winkler Co. vs. Alton et al. 
28332—-Western & Brooker Co. et al. vs. Southern et al. 
MC C-145—Mississippi Glass Co. vs. A. D. Milburn and J. Robinson. 

October 22—Washington, D. C.—Examiner Cosby: 

1. & S. M-1250—Straws between Baltimore Md., and Washington, D. C. 

October 22—Washington, D. C.—Examiner Nye: 

* Finance 12992—Application of Virginian for authority to operate un- 
der trackage rights over lines of C. & O. in Fayette and Raleigh 
counties, W. Va. 

October 23—Chicago, !!|.—Sherman Hotel—Jt. Bds. 46 and 149: 

MC 101200—T. J. Andrews, Chicago, Il. 
October 23—Detroit, Mich.—Hotel Fort Shelby—Examiner Henderson: 
MC 2483, Sub. 2—Auto Dealers Transportation Co., Detroit, Mich., 
certificate to extend operations. 
MC 100441—W. R. Smith, Monroe, Mich., permit. 

October 23—Kansas City, Mo.—Hotel Pickwick—Examiner Dawson: 

1. & S. M-1268—Refrigerators, between Kansas City and Chicago. 

October 23—Klamath Falls, Ore.—County Court—Jt. Bd. 11: 

MC 443, Sub. 2—B. W. Lee, Klamath Falls, Ore., certificate to extend 
operations. 

MC 14467, Sub. 7—Medford-Crescent City Truck Lines, Grants Pass, 
Ore., certificate to extend operations. 

October 23—Macon, Ga.—Hotel Lanier—Examiner Yardley: 

MC 43283, Sub. 2—Washburn Storage Co., Macon, Ga., certificate to 
extend operations. 
MC 43283, Sub. 3—Washburn Storage Co., Macon, Ga., certificate. 


October 23—New Orleans, La.—Jung Hotel—Examiner Livingstone: 
MC 2130, Sub. 8—Herrin Motor Lines, Inc., Shreveport, La., certif- 
icate to extend operations. 
October 23—Richmond, Va.—Hotel Richmond—Examiner Colvin: 
MC 95136, Sub. 5—A. S. Yeatman, Templeman’s Cross Roads, Va., 
certificate to extend operations. 
October 23—San Francisco, Calif.—Hotel Empire—Examiner Hendon: 
* MC-F 1309—M. A. Goodman, purchase, S. Kazick and R. A. Johnson: 
* MC-F 1317—Consolidated Freightways, Inc., purchase, C. G., Reymers. 
October 23—Sioux Falis, S. D.—U. S. Court—Examiner Peterson: 
1. & S. M-1237—George Taubert, farm machinery to Holland, Minn. 


October 23—St. Louis, Mo.—Court & Customs Bldg.—Examiner Proud- 


Inc., Oklahoma City, 


certificate to 


ley: 
MC 42537, Sub. 4—Cassens Transport Co., Edwardsville, Ill., certif- 
icate to extend operations. 
October 23—Washington, D. C.—Argument: 
MC C-98—Dairy products in the northwest. 
1. & S. M-452—Dairy products, Minn. and N. D. to IIl., Minn. and Wis. 
1. & S. M-660—Dairy products, Minn. to Chicago and Milwaukee. 
October 24—Akron, O.—Portage Hotel—Examiner Borroughs: 
MC 2201—Shippers Freight Forwarding Co., Cleveland, O. 


October 24—Denver, Colo.—Public Utilities—Jt. Bd. 50: 
MC 100749, Sub. 2—Nelson Bros., Inc., Colorado Springs, Colo., 
tificate to extend operations. 


October 24—Detroit, Mich.—Hotel Fort Shelby—Examiner Henderson: 
MC 52139—Schiller Trucking Co., Inc. 


October 24—Eugene, Ore.—County Court—Jt. Bd. 172: 
MC 101749, Sub. 1—G. W. Crain, Florence, Ore., certificate. 


October 24—Indianapolis, Ind.—Public Service Comm.—Examiner Smith: 
MC-F 1189—Universal Cartage Co., purchase, Dixie Cartage Co. 
MC-F 1206—Universal Cartage Co., purchase, Globe Cartage Co., Inc. 


Outabor 24—New Orleans, La.—Jung Hotel—Examiner Livingstone: 
MC 3349, Sub. 1—A. J. Parrino, New Orleans, La., permit to extend 
operations, 
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which important new conditions are developing in traffic makes 


THE DAILY TRAFFIC WORLD AND TRAFFIC BULLETIN of particular 


value to shippers and carriers who want to keep informed, up-to-the- 


minute, on all traffic matters. 


The DAILY is published every day except Saturdays, 
Sundays and holidays, and is mailed each afternoon 
under first class postage. The DAILY service includes 
all the traffic reports and news published in the weekly 
editions of the TRAFFIC WORLD, which you now receive, 
and the TRAFFIC BULLETIN. If it is important for you to 
learn of developments promptly, you will find this daily 
report has a big advantage over the weekly reports you 
are now receiving. 


Reporting Service 


Then, too, subscribers receive prompt, individual, and 
personal service from our Washington Service Bureau. 
This service includes most of the things an expert personal 
representative could do for you. The bureau is in close 
touch daily with everything going on in official transpor- 
tation circles; it knows the sources of information; has had 
years of experience in gathering traffic data, and the 
large clerical and office staff enables it to give you 
prompt, authoritative information on all traffic questions. 


The bureau will, upon request, watch tariffs and supple- 
ments filed and rate changes for you and will advise you 
by letter or wire of any change in which you are interested. 


On request, you will be kept informed of the progress of 
proceedings before the Interstate Commerce Commission 
and other federal agencies and you will receive copies of 
proposed reports, orders, and decisions in cases in which 
you have a specific interest. 


The bureau will answer your inquiries concerning bids 
on federal government contracts; furnish you any federal 
government document, including current Supreme Court 
decisions and legislative bills and enactments, without 
any charge other than the actual cost of the document; 
Teproduce or prepare for you digest of complaints, 
exhibits, testimony, briefs, proposed reports, and decisions 
in proceedings before the Commission, where copies are 


not available for general distribution; act as your 
Washington representative for contact with any federal 
bureau or department and render many other individual 
and personal services too numerous to mention. 


Many of our subscribers have found that this service 
alone is worth more to them than the entire cost of a 
DAILY subscription. 


Two Weekly Publications Included 


The cost of the daily service includes a subscription 
for the (weekly) TRAFFIC BULLETIN to do away with 
the keeping of bulky files—and a subscription for the 
(weekly) TRAFFIC WORLD which contains personal 
news, answers to questions, discussion of current topics, 
etc., which do not appear in the DAILY. 


Cost Is Low 


For this comprehensive and complete service the charge 
is only $15.00 a month—or $180.00 a year less $5.00 
discount for cash in 30 days, or $175.00 net. 


You are already a (weekly) TRAFFIC WORLD subscriber 
and possibly a (weekly) TRAFFIC BULLETIN subscriber. 
Since both of these publications, which cost $40.00 a 
year, are included in the subscription price of the 
DAILY, the additional cost to you would be only about 
$11.75 a month. Surely the daily reports and service 
facilities would be worth that much to you. 


30-Day Trial Subscription — FREE 


In order to enable you to determine how much this service 
would be worth to you, we will be glad to give you, as a 
subscriber for the WORLD (weekly), a 30-day free trial. 
No strings are attached to this offer and there will be no 
obligation on your part. Just drop us a line and we will 
do the rest. 


THE TRAFFIC SERVICE CORPORATION 


418 SOUTH MARKET STREET — CHICAGO, ILLINOIS 
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Jraffc Mon. . 


Will acquisition of any of these good, used Cars increase 
your earnings? 


v 19, 55-ton Covered Hopper; 1528 cu. ft. or 
325 bbls. 


¥ 50, 10,000 gal. Tank; cl. 3. 
¥ 50, 8,000 gal. Tank; cl. 3. 
Vv 150, 8,000 gal. Tank; cl. 4, insulated. 
Class 2 Tank, too. 
13, 40-ton, 40-ft. Refrigerator; 2045 cu. ft. 
50, 40-ton, 40-ft. Stock. 


50, 30-yd. 50-ton Clark Air Dump; down turning 
doors. 


168, 20-yd. Magor, Western & Koppel Air Dump. 


1, 20 yd. 30-ton Electric Dump; 550 v. D. C. 
Cab and trolley operated. Nearly like new. 


All other Freight Cars, too. 


Priced to return an unusual profit on your investment! 


P.C. 0. Traffic Men. . . 


Effect purchase of our used (Service-Tested) CAR PARTS 
obtainable for about 50% less than new and retain more 
of your mileage earnings for profit! Shipped subject 
destination inspection. 
IRON & STEEL PRODUCTS, INC. 
13450 S. Brainard Ave. Chicago, Illinois 
“Anything containing IRON or STEEL” 









ty 


HOTEL 


FORT. SHELBY 
900 ROOMS 


FROM °° 


J. E. FRAWLEY, General Manager 
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Personal Notes 





William M. Orr, chief clerk, passenger traffic department, 
Delaware, Lackawanna and Western, New York, died at East 
Orange, N. J., October 10. He had served with the Lackawanna 
for 37 years. 

John Mullady, founder of the Decatur Cartage Company 
and father of Walter Mullady, its president, died at Spring- 
field, Ill., October 13. 

William M. Lutz, local freight agent at Evansville, Ind, 
for the Louisville and Nashville Railroad, has retired after 
serving for 62 years with the L. and N. and with the St. Louis 
and Southeastern, now a part of the L. and N. 

The first annual fellowship for research in meteorology, 
recently established by the Air Transport Association of 
America, has been awarded to Herschel R. Snodgrass by a 
committee headed by E. J. Minser, chairman of the associa- 
tion’s meteorology committee and chief meteorologist of Trans- 
continental and Western Air, Inc. Mr. Snodgrass was sge- 
lected from among seven candidates for the fellowship. He 
is a graduate student at the University of New Mexico, Al- 
buquerque, and will carry on his researches in the calculation 
of the location and magnitude of electrical charge centers in 
cumulo-nimbus clouds at that university. 

Arthur Mackenzie has retired as freight traffic manager 
of the Chicago, Rock Island and Pacific, after 31 years of 
service. 

J. V. Maxwell has been appointed general agent, freight 
department, at St. Louis, for the Burlington Lines, succeeding 
W. Heuerman, who has retired after 50 years of service with 
the railroad. R. S. Brown has been appointed commercial 
agent at Detroit, Mich. 

R. L. Winklepleck has been named agricultural agent, 
Springfield, Il., for the Baltimore and Ohio-Alton, succeed.ng 
A. M. Bishea, who has resigned. 

C. L. Lyons has retired from his position as assistant 
freight traffic manager at Kansas City, Mo., for the Missouri- 
Kansas-Texas, after serving with the company for more than 
50 years. 

M. E. Hansen has been named division freight and pas- 
senger agent, Pueblo, Colo., for the Missouri Pacific, and W. 
R. Perkins has been named division freight and passenger 
agent, Hutchinson, Kan. 

J. J. Needham has been appointed soliciting freight agent 
for the Norfolk and Western, at Philadelphia. 

Ephraim Rigg has been appointed assistant general freight 
traffic manager for the Chicago, Rock Island and Pacific at 
Chicago. 

E. P. Crow has been named freight traffic representative 
at Atlanta, Ga., for the Atlantic Coast Line Railroad. 

F. J. McLaughlin has been appointed commercial agent, 
New York, for the Atlanta, Birmingham and Coast. 

E. C. Taylor has been named station manager for the 
American Airlines, Inc., at Chicago. 

J. Marshall Gaffney has been appointed to the staff of the 
freight department of the United States Lines at Boston, Mass. 
He was manager of the lines’ Liverpool office for three years. 

C. C. Weedin has been appointed assistant general freight 
agent for the Union Pacific at Omaha, Neb. K. T. Mindemann 
has been appointed general freight and passenger agent at 
Kansas City, Mo., to succeed Mr. Weedin, and J. L. Brechin 
has been appointed general agent, freight department, Kansas 
City, to succeed Mr. Mindemann. 


The Denver and Rio Grande Western has announced the 
following appointments: O. J. Grimes, assistant general traffic 
manager, Denver, Colo.; W. C. Howe, assistant traffic manager, 
Salt Lake City, Utah, and A. G. Winter, assistant general 
freight agent, tariffs, at Denver. F. C. Hogue has been ap- 
pointed acting general traffic manager at Denver. 





—— 


October 24—Richmond, Va.—Hotel Richmond—Examiner Colvin: 
MC 101596—Heflebower Transfer & Storage, Richmond, Va., certif- 
cate. 


October 24—Salt Lake City, Utah—State Comm.—Jt. Bd. 123: 
MC 100226, Sub. 5—E. E. Homer, Salt Lake City, Utah, permit to 
extend operations. 


October 24—Sioux Falls, S. D.—U. S. Court—Examiner Peterson: 
1. & S. M-1102—Strahon Transportation, commodities between Sioux 
Falls and Chicago. 


October 24—St. Louis, Mo.—Court & Customs Bldg.—Examiner Proud- 
ley: 
MC 101861 and Sub. 1—Brown Moving & Express Co., East St. Louls, 
Ill., certificate and to extend operations. 
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October 24—Washington, D. C.—Argument: 
28345—Pocahontas Operators Assn. et al. vs. N. & W. et al. 
October 24—Washington, D. C.—Assistant Director Boles: 
Finance 5822, Sub. 9—Interlocking directorate application of W. H. 
Coverdale. 


October 24—Washington, D. C.—Examiner Molster: 
* Finance 12958—Application of Madison, Illinois & St. Louis R. R. Co. 
for authority to purchase the properties of the Madison, Illinois & 
St. Louis Ry. Co. 
* Finance 12959—Application of Madison, Illinois & St. Louis R. R. Co. 
for authority to issue stock. 
* Finance 12994—Application of St. Louis Merchants Bridge Terminal 
Ry. Co. for authority to acquire control of the Madison, Illinois & 
St. Louis R. R. Co. by purchase of capital stock. 
October 25—Augusta, Ga.—U. S. Court—Jt. Bds. 64 and 131: 
MC 100927 and Sub. 1—Hagler Truck Co., Augusta, Ga., certificate 
and to extend operations. 
October 25—Chicago, II1.—Sherman Hotel—Examiner Werner: 
1. & S. M-1244—R. C. McCarty Co., minimum charges on oysters and 
canned fish. 
October 25—Dallas, Tex.—Baker Hotel—Jt. Bd. 16: 
MC 29778, Sub. 12—Yellow Cab Transit Co., Oklahoma City, Okla., 
certificate to extend operations. 
MC 29812, Sub. 4—North East Texas Motor Lines, Inc., Paris, Tex., 
certificate to extend operations. 
MC 30250, Sub. 5—Houston and North Texas Motor Freight Lines, 
Inc., Dallas, Tex., certificate to extend operations. 
MC 52318, Sub. 2—Luper Transportation Co. of Okla., Shawnee, 
Okla., certificate to extend operations. 
MC 59814, Sub. 7—Johnson Motor Lines, Fort Worth, Tex., certificate 
to extend operations. 
MC 200, Sub. 8—Riss & Co., Inc., Kansas City, Mo., certificate to 
extend operations. 


October 25—Denver, Colo.—Public Utilities—Jt. Bd. 178: 
MC 1171, Sub. 2—Hall Motor Freight Co., Denver, Colo., certificate 
to extend operations. 
October 25—New Orleans, La.—Jung Hotel—Examiner Livingstone: 
MC 29886, Sub. 3—Schrader Transportation Co., Inc., South Bend, 
Ind., certificate to extend operations. 


October 25—Norfolk, Va.—Monticello Hotel—Examiner Colvin and Jt. 
Bd. 108: 
MC 2566, Sub. 2—R. H. B. Motor Lines, Conway, N. C., certificate to 
extend operations. 
MC 19532, Sub. 1—Hampton Roads Transportation Co., Norfolk, Va., 
certificate to extend operations. 
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October 25—Portiand, Ore.—Multnomah Hotel—Jt. Bd. 172: 
MC 34083, Sub. 2—Corvallis Transfer Co., Corvallis, Ore., certificate 
to extend operations. 
MC 101893—Gervais Truck Line, Brooks, Ore., certificate. 
October 25—Salt Lake City, Utah—State Comm.—Jt. Bd. 85: 
MC 101628—Ault Trucking Co., Salt Lake City, Utah, certificate. 


October 25—San Francisco, Calif.—Hotel Empire—Examiner Hendon: 
* MC-F 1355—Lang Transportation Corp., purchase, E. M. Chester. 
* MC-F 1365—Pacific Motor Transport Co., purchase, Southern Pacific 
Co. 
October 25—Sioux Falls, S. D.—U. S. Court—Jt. Bd. 26: 
* MC 32529, Sub. 1—W. Van Broeke, Jasper, Minn., certificate. 
October 25—St. Louis, Mo.~-Court & Customs Bldg.—Examiner Proud- 
ley: 
MC 37905 and MC 70463—Reddish Truck Service, West Plains, Mo. 
MC 13880—Reddish Truck Service, West Plains, Mo. 
October 25—Washington, D. C.—Argument: 
15806—Lehigh Portland Cement Co. vs. A. & R. et al. 
15900, Sub. 1—Tidewater Portland Cement Co. vs. A. & R. et al. 
28355—Intrastate cement rates in Florida. 
28325—Marshall Field and Co. vs. C. & O. et al. 
October 25—Washington, D. C.—Examiner Nye: 
* Finance 13017—Application of A. T. & S. F. and Colo. & Sou. for 
authority to continue operation under a contract for joint use be- 
tween Denver and Pueblo, Colo. 


October 26—Aberdeen, S. D.—Alonzo Ward Hotel—Examiner Peterson: 
1. & S. M-1267—Petroleum, Montana and Wyoming to North and South 
Dakota. 


October 26—Chicago, II11|.—Sherman Hotel—Jt. Bd. 21: 
MC 101231—Randolph Cartage Co., Chicago, Ill. 


October 26—Portland, Ore.—Multnomah Hotel—Examiner Hanback: 
1. & S. M-1245—Fruits and vegetables, Yakima, Wash., to Oregon and 
Washington. 


October 26—Portiand, Ore.—Multnomah Hotel—Jt. Bd. 172: 
MC 23976, Sub. 2—Bend-Portland Truck Service, Inc., Portland, Ore., 
certificate to extend operations. 


October 26—Scranton, Pa.—Federal Bldg.—Examiner Messer: 
* MC 15881, Sub. 1—T. H. Ferguson, administrator (estate of F. Fer- 
guson, deceased), Bloomsburg, Pa., certificate to extend operations, 


October 26—Toledo, O.—Hotel Secor—Examiner Smith: 
* MC-F 1313—O. L. Hankison, control, Mutual Trucking Co. 


October 28—Binghamton, N. Y.—U. S. Court—Examiner Messer: 
* MC 26759, Sub. 1—Art Naglee Transportation, Elmira Heights, N. Y., 
certificate to extend operations. 


Ww In 15 short years, freight schedules have 
been shortened as much as 60 per cent—and 
the battle against Father Time still continues. 
(For example, shipping time from Chicago to the 
West Coast was lessened by 24 hours during 
the current year.) 

Today, with fast local and through schedules 
and participating as an intermediate carrier on 
many transcontinental routes, the Burlington is 
contributing in a major way to the efficient, eco- 
nomical movement of the nation’s commodities. 


unington 


1940 


October 





October 19, 1940 


VIKING GOES ON AHEAD 
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STOCKTON 


PORT of STOCKTON 


Discharge on Marine 
Bills of Lading 


If YOU don’t know about US... 


--. it’s just the same as though we did not 
exist! 


That costs you money! 

It costs us money! 

Let’s get together! 

We've got a monthly magazine. 


We'll send it to you (free) when you ask for 
it. 


We eall it: 


“Maybe you’d LIKE to find out.” 


It isn’t all about us; it is mostly about you. It 
tells facts interesting to men interested in 
manufacturing, in storage, in distribution, in 
office space, in marine or rail or truck trans- 
portation. 


It tells HOW: tells how to pay higher sala- 
ries, how to reduce overhead, how to make 
and save more money. 


World famous corporations, located at North 
Pier Terminal, make and save more money 
because of our location and our service. They 
do business in Chicago more conveniently, 
more profitably and more economically. 


Our monthly magazine, **Maybe you'd 
LIKE to find out,”? TELLS these things 
and we'll send it to you free if you will fill 
in the coupon below and mail it to us. 


NORTH PIER TERMINAL 


Fill out, tear off, and mail this coupon. We will send you our monthly 
publication. Send coupon to: W. W. Huggett, President, North Pier 
Terminal Co., 589 East Illinois Street, Chicago, Illinois. 
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October 28—Boston, Mass.—Hotel Lenox—Examiner Taylor: 
1. & S. 4826—Boots and shoes, Massachusetts to New York City. 


October 28—Chicago, IIl.—Sherman Hotel—Jt. Bd. 21: 
MC 92630—L. Timm, Medaryville, Ind. 
October 28—Chicago, I!l.—Sherman Hotel—Examiner Disque: 


Ex Parte 72, Sub. 1—In the matter of regulations concerning the 
class of employes and subordinate officials that are to be included 
in the term ‘‘employe’’ under the railway labor act—news agents, 
A, Tt. & 8. FF. 


October 28—Chicago, !I!l.—Sherman Hotel—Jt. Bd. 58: 
MC 78261, Sub. 3—Midwest Transfer Co., Maywood, IIl. 


October 28—Dallas, Tex.—Baker Hotel—Jt. Bd. 16: 
MC 62198, Sub. 2—Maple Avenue Transfer Co., Dallas, Tex., permit 
to extend operations. 


October 28—Fargo, N. D.—U. S. Court—Jt. Bd. 24: 
* MC 101801, Sub. 1—L. R. Dickinson, Bemidji, Minn., certificate. 


October 28—Little Rock, Ark.—Hotel Marion—Examiner Stiles: 
* 1, & S. 4830—Ground barite ore, Ark. to La. and Texas ports. 


How to’ Keep an Eye’on Your Truck 


When It’s Out of Your Sight 
















This Simple Little Device 
Records Every Move The 
Truck Makes, All Day! 


@ idle time —busy time —day and night 
(and overtime, too!)—all on a waxed chart 
(see at left). Here, for example, is a 2-hour 
delay, and you can put your finger right on 
it!—and then correct it! Q Over 100,000 
trucks now equipped. Write for booklet: 
“Ten Ways of Getting More Work Out 
of Motor Trucks.” It's FREE. 

THE SERVICE RECORDER CO. 


1422 Euclid Ave., Cleveland, Ohio 


ROUTE GALVESTON 


for EFFICIENT, ECONOMICAL 
SERVICE and QUICK DISPATCH 


Galveston Wharf Company 
a“ W. Parker, V. P. & G. M. 


em et ans me 


Geo. Sealy, Pres. 
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W. H. ABEL formerly connected with the Universal 
Atlas Portland Cement Co. and Atlas Portland Cement Co. 
for 28 years as Western Traffic Manager, has become 
associated with the Illinois Freight Audit Co., Inc. as Sales 
Manager. 


The Illinois Freight Audit Co. for a period of more than 
20 years has been engaged in rendering a general Traffic 
Service to Shippers and publish the United Rate Guide and 
United Index of Motor Carrier Stations. 


ILLINOIS FREIGHT AUDIT CO., 
1811 PRAIRIE AVENUE, CHICAGO, 


INC. 
ILLINOIS 
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October 28—Los Angeles, Calif.—Federal Bldg.—Examiner Hendon: 
* MC-F 1377—T. E. Marr, control, Citizens Truck Co., Ltd. 
October 28—Louisville, Ky.—Brown Hotel—Jt. Bd. 155: 
MC 5655, Sub. 1—Great Central Transport Corp., Detroit, Mich., cer. 
tificate to extend operations. 
October 28—New Orleans, La.—Jung Hotel—Jt. Bd. 28: 
MC 75839, Sub. 3—Magee Truck Lines, Inc., Jackson, Miss. 


October 28—Portland, Ore.—Multnomah Hotel—Jt. Bd. 45: 
MC 101146—Freight Transportation, Inc., Portland, Ore. 
October 28—Raleigh, N. C.—Sir Walter Hotel—Jt. Bd. 103: 
MC 50528, Sub. 2—Norfolk Southern Bus Corp., Norfolk, Va., certig. 
cate to extend operations. 
= = Sub. 1—Greensboro-Fayetteville Bus Line, Inc., Charlotte, 


. 













October 28—Salt Lake City, Utah—State Comm.—Jt. Bd. 207: 
MC 50526—City Delivery System, Salt Lake City, Utah, permit. 
October 28—Springfield, Mass.—Federal Bldg.—Jt. Bds. 191 and 22: 
* MC 23192, Sub. 1—Washington Trucking Co., Worcester, Mass., cer. 
tificate to extend operations. 
* MC 101972—L. Panaia, Springfield, Mass., certificate. 
October 28—Washington, D. C.—Examiner Glover: 
Fourth section applications 18319 and 18493—Citrus fruits from points 
in Florida to New England destinations. 
October 28—Washington, D. C.—Examiner Cosby: 
I. & S. M-1265—Worsted cloth, Pennsylvania and Maryland to Cleve. 
land. 
October 28—Washington, D. C.—Examiners Devoe and Molster: 
Finance 13010—Application of Wabash R. R. Co. under section 5 for 
authority to acquire at foreclosure sale and to operate the property 
of the Wabash Ry. Co. (Ind.); etc. 
October 29—Atlanta, Ga.—Henry Grady Hotel—Jt. Bd. 157: 
MC 6554, Sub. 4—Dixie Freight Lines, Inc., Atlanta, Ga., certificate 
to extend operations. 
October 29—Brooklyn, N. Y.—St. George Hotel—Examiner Taylor: 
28162—Nicholson Universal Steamship Co., ownership. 


October 29—Chicago, IIl.—Sherman Hotel—Examiner Disque: 
* Fourth section application 18676—Coa] to Minnesota. 
































Digest of New Complaints 





No. 28562, Ross Bros. Horse & Mule Co. et al., Fort Worth, Tex., 
vs. A. T. & S. F, et al. 

Unreasonable rates and charges, horses and mules, points in Ari- 
zona, California and Nevada to destinations in Texas. Ask reasonable 
rates and reparation. (Leffingwell, Currie & Davis, 1908 Santa Fe 
Bldg., Dallas, Tex.) 

No. 28563, Albany Packing Co., Inc., Albany, N. Y., vs. A. T. & 
S. F. et al. 

Unreasonable charges, hogs, Kewanee and Galesburg, IIl., and 
Wapakoneta, O., to West Albany, N. Y. Asks reasonable charges and 
waiver of collection of charges in excess of those applicable to single- 
deck cars. (Wilbur La Roe, Jr., Frederick E. Brown, Arthur L. Winn, 
Investment Bldg., Washington, D. C.) 

No. 28564, Seatrain Lines, Inc., vs. A. C. & Y. et al. 

Alleges refusal of railroads in trunk line, New England and Cen- 
tral Freight Association territories to establish in connection with it 
joint rates and reasonable divisions thereof for the transportation of 
freight between eastern rail points and Belle Chasse (New Orleans), 
La., in violation of Sections 1 and 3, the undue preference alleged be 
ing for break-bulk steamship lines. Asks for joint rates and divisions. 
(Parker McCollester, 25 Broadway, New York, N. Y.) 

No. 28565. Grainger Brothers Co., dba J. Grainger & Co., Lincoln, 
Neb., vs. C. B. & Q. et al. 

Unreasonable rates, cantaloupes, points in Arizona to Lincoln, Neb. 
Asks reparation. (Walter S. Whitten, 208 North 11th St., Lincoln, Neb.) 

MC C-208, Sub. No. 1, Mid-Western Freight Tariff Bureau, Inc. 
Kansas City, Mo., vs. Fletcher Cabe, dba Dumas Truck Line, Little 
Rock, Ark. 

Rates and charges, property, between points in Arkansas, Kansas, 
Missouri, Oklahoma and Tennessee, in violation of the motor carrier 
act. Asks reasonable rates and charges. (W. H. Fitzpatrick, 30 Scat 
ritt Bldg., 116 E. Ninth St., Kansas City, Mo.) 

MC C-215, Lester Lindley, dba Lindley Truck Co., Springdale, Ark. 
vs. Jack Gorum, dba Arkansas Traveler, Bentonville, Ark. 

Alleges unreasonably low, in violation of the motor carrier act, 
rates on sugar, from Monroe, New Orleans, and Reserve, La., 0 
points in Arkansas and Missouri. Asks cancellation of the rates 
and a hearing at Little Rock, Ark. (Lester. Lindley, Springdale, a 
Ark.) 

No, 28566, Virginia Lime Products Co., Inc., Eagle Rock, Va., Hi 

& a... 0 al. 

Rates and charges, lime, in carload lots, Eagle Mountain, Va., t? 
South Charleston, W. Va., in violation of sections 1, 2 and 3 
Asks reasonable rates and reparation. (W. G. Burnette, 209 Lynch 
Bldg., Lynchburg, Va.) 

No. 28567, Waterloo Fruit & Commission Co., Waterloo, Ia., vs. C. ® 

I. & P. et al. 

Charges, peaches, points in the western slope of Colorado to Iowa 
Falls, and Mason City, Ia., in violation of sections 1, 2 and 3, the 
undue preference alleged being for other points in Iowa. Asks 7 
reparation. (C. C, Keller, Waterloo, Ia.) ¥ 





























